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Foreword
We, at SURESH & CO. are indeed delighted to release the series “EMERGING THOUGHTS”.
This publication is a compilation of constructive thoughts and amusing updates of articled
assistants (Interns undergoing Chartered Accountancy course).
Our main purpose is to help inculcate the essential habit of reading and update one’s knowledge
bank through a continuous series of updates which services to the whole organization every
morning giving them a new idea about the happenings in this diverse world.
The response we receive from the readers are always overwhelming and this ongoing enlightening
ritual has been a wonderful journey as the learning opportunities have never failed to enlighten us.
As an organization, our main moto is to enable the articled assistants of Suresh & Co. to think out
of box and be updated on recent happenings which not only helps them to enhance their
knowledge but also gives them the opportunity to explore things which do not fall under the ambit
of their studies.
We at SURESH & CO. wanted to share these gems of infant thoughts as conceived by these young
minds. It is to be noted that these updates may or may not have been reviewed by any senior or a
technical expert and thus these should be used only to kindle thoughts in certain positive direction.
Readers are advised to do further research and analysis on the topics which they find interesting.
Professional advice should be sought before acting on any of the information contained in it.

“Learning is not compulsory... neither is survival”
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Update for the day #483| Federal Insurance
Contributions Act
The Federal Insurance Contributions Act (FICA) is a U.S. law that mandates a payroll tax on the
paychecks of employees, as well as contributions from employers, to fund the social securities and
medicare programs.
FICA = Social securities tax + Medicare tax
How much they should contribute to FICA??
FICA contributions are mandatory, with rates set annually-although not necessarily changed
annually they remained stable between 2018 and 2019, for example the amount of the FICA
payment depends on the income of the employee: the higher the income, the higher the FICA
payment.
However, for Social Security contributions, which forms part of FICA there's a maximum wage
base, after which no contributions are levied on additional income. For 2019, the maximum wage
base is $132,900. The Social Security tax rate is 6.2%. Social security benefits include old-age,
survivors, and disability insurance.
With respect to Medicare contribution, there is no wage base limit. While there is no maximum
to the Medicare contribution, there is an additional 0.9% tax on wages over $200,000 for individuals
which paid only by employees. The Medicare tax rate is 1.45%. Medicare provides hospital
insurance benefits for the elderly.
The employer pays a tax equal to the amounts withheld from employee earnings.
However, employers are not required to match the additional Medicare levy (i.e. 0.9%).
Self-employed people
A tax similar to the FICA tax is imposed on the earnings of self employed individuals such as
independent contractors and members of a partnership. This tax is imposed not by the Federal
Insurance Contributions Act but instead by the Self-Employment Contributions Act
Under Self Employment Contributions Act self employed people pay both employee and employer
portion of the tax. The amount that represents the employer’s share is deductible as business
expense.
Example:
Case 1 - If Mr A earns $ 50,000, then his contribution towards FICA will be as mentioned below,
FICA = Social securities tax + Medicare tax
Social securities tax = $ 50,000 * 6.2% = $ 3,100
Medicare tax = $ 50,000 * 1.45% = $ 725
Total FICA = $ 3,100 + $ 725 = $ 3,825
(The person’s employer would pay the same amounts.)
Case 2 - If Mr A earns $250,000, then his contribution towards FICA will be as mentioned below,
FICA = Social securities tax + Medicare tax
Social securities tax = $ 132,900 * 6.2% = $ 8,240
(It is restricted to 132,900 and hence lower of $ 250,000 or $ 132,900 is taken)
Medicare tax = ($ 200,000 * 1.45%) + ( $ 50,000 * 2.35%) = $ 2,900 + $ 1,175 = $ 4,075
(For Salary in excess of $ 200,000 tax is deducted at 2.35% (1.45% + 0.9%)
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Total FICA = $ 8,240 + $ 2,900 + $ 1,175 = $ 12,315
(The person’s employer would pay the amounts of $ 8,240 + $3625 ($ 250000*1.45%) = 11,865 as he is not
liable to pay additional 0.9% of Medicare tax.)
Exemptions:
Some of the exemptions are mentioned below :
• Exemption for some students.
Some students workers are exempt from FICA tax . Students enrolled at least half time in a
university and working part -time in the same university are exempted from paying FICA payroll
taxes. A student enrolled and regularly attending classes at a school or college or university who
performs work as a cook , waiter , butler , maid, gardener, housekeeper or similar duties are
exempt from FICA tax.
• Exemption for employees of some state government and local government.
• Exemption for certain payments by Native Americans , Native Americans tribal
governments and Native American entities
• Exemption for some Non resident aliens – Eg : Non Resident aliens who are
employees of foreign employer or an international organizations or person having H2A visa.
• Exemption of members in some religious groups.
• Payments made to service performed by inmates.
• Payments for certain emergency workers.
Pragathi R
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Update for the day #484| The power of a smile in
any business
Why a smile is important in any business?
As always, creating an outstanding strategy is more nuanced than checking off a few boxes on a
list. What seems trivial is actually one of the most important aspects of a successful business. So,
without further ado, let’s get down to the importance of a smile at work.
The Power of Company Culture
Great customer service begins with a smile, and a smile begins with a customer-centric culture. It’s
a top-down process. A notion that has to permeate every aspect of your business.

What does it mean to be a customer-centric business?
To start, it means that every portion of a business is oriented towards the customer. Not just the
customer representative. That’s the outdated way of thinking—a quick way to be left behind in the
dust. From the sales representative to technicians and managers, every single person in business
places, the customer as their priority. It starts with a CEO and trickles into every aspect of the
business.
Why should you care?
Businesses that excel at customer experience have a 14% advantage in their respective market. The
lesson? Even if your business is solely motivated by revenue, orienting yourself towards the
customer pays off. Wait, weren’t we talking about smiling? Yes, and here’s why culture is intricately
tied to service with a smile…
A Smile Is Part of Our Culture
A smile is a crucial result of a company with the right culture. It’s not just a gesture for some “How
To” training form. A smile is a consequence of the right state of mind.
Let’s be clear: service with a smile isn’t forced on employees. It should be a natural consequence
of a company that understands how to support and empower their employees.
Here are just a few pointers for businesses:
•
•
•

65% to 75% of organizations overwhelm their employees — don’t be like that.
Empower employees with information, such as footfall analytics.
Respect employee’s autonomy.
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After all, employees are at the forefront of the customer experience. They set the tone of every
transaction, and leave a lasting impression with customers. In fact, an employee’s smile may be the
most significant part of a transaction. Plus, happy employees are proven to be more productive
employees. And happy employees are more likely to give service with a smile as a result. The point
being is that a business environment which motivates smiling thanks to its culture eventually finds
its way to the customer.
Employees and the Right Attitude
“You’ll find that life is still worthwhile if you just smile.” (Charlie Chaplin)
What makes a smile work is that it’s an attitude. One that’s universally recognized regardless of
culture, time period, or place.
As Psychology Today relates:
“Each time you smile you throw a little feel-good party in your brain. The act of smiling activates
neural messaging that benefits your health and happiness.”
The thing is, smiling is infectious. You don’t need studies to see the benefits of a smile in customer
service. Try it for yourself. The next person you make eye contact with, smile. Likely, the other
person won’t be able to resist a grin. While we can’t control every interaction, we have on a dayto-day basis, we can control our attitude towards that interaction. A smile sets that attitude.
Employees that smile at customers say, “I’m ready to help to the best of my abilities.” Even in the
most difficult service situations, a smile triumphs.
“A smile is the spark that ignites a great customer service experience. It’s a simple gesture that
radiates outwards into every aspect of a business,
from the CEO down to employees and stays with customers forever”
Adithya CV
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Update for the day #485| #Plasticbeku
Bengaluru’s Kempegowda International Airport (KIA) Airport Wants You to Donate
Plastic Waste To Them. Here’s Why:
Given that Bengaluru airport generates a large quantum of waste each day, Bangalore International
Airport Private Limited (BIAL) will use the plastic waste collected through this drive to pave its
internal roads.
“The #PlasticBeku campaign is one initiative that we believe can change the world,” says Sundar
Chandramouli, VP–Special Projects, BIAL.
BIAL plans to create build 50-km roads within the BLR Airport campus using discarded plastic.
Chandramouli explains how this initiative came into being and what they wish to achieve.
Chandramouli says, “For almost a year now, BIAL has been working on trials that would enable
the use of plastic in the roads on our campus. After a successful road trial using a mix of plastic
and bitumen, BIAL decided to go ahead with building polymerised roads that have a strong binding
ability and are able to withstand extreme weather conditions.”
Who is involved in this?
The #PlasticBeku collection programme will be undertaken at three schools adopted by BIAL –
Bettakote Government Lower Primary School, Vijayapura Government Higher Primary Girls’
Model School and Ardeshanahalli Government Lower Primary School and five panchayats of
Devanahalli taluk as well as private schools and Resident Welfare Associations in North Bengaluru.
All students and teachers will be encouraged to contribute their household plastic waste to the
cause.
Specially-designed dustbins will be placed outside the Kempegowda International Airport (KIA),
where you can drop your plastic waste. The Bruhat Bengaluru Mahanagara Palike (BBMP) has
given 11 tonnes toward this initiative and BIAL officials feel that this project will be completed by
2021.
How will it be done?
The process that has been undertaken by BIAL is in accordance with the Indian Road Congress’
guidelines. The aggregate and bitumen are heated side by side at 150 degrees Celsius and transferred
to the mixing chamber. Nearly 6 to 8 per cent of the waste plastic is blended with the heated mix
and topped up on the road.
“Based on scientific research, it has been found that these roads are expected to last longer than
asphalt roads. With a vast network of roads within the campus, BIAL, over a period of time, would
need many tonnes of waste plastic to meet its requirement,” said a statement from the airport.
According to this report, people around the globe buy a million plastic per minute, and almost 91
per cent of all plastic is not recyclable. In such a scenario, the next best alternative to a complete
ban is to reuse plastics in the most effective manner.
We also wrote about how Eraviperoor Panchayat in Kerala, for instance, has implemented a plastic
recycling project, which makes use of non-recyclable plastic for laying roads. With 9,700 tonnes of
plastics used in blacktopping 246 kilometres of road, this is a great example of how waste can be
turned into something so useful.
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“We have just begun the #PlasticBeku campaign and we hope that over a period of time, BIAL
becomes a catalyst in encouraging people to be conscious in their use of plastic – avoid it where
possible and segregate it when its use is unavoidable,” informs Chandramouli.
Sakshi R
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Update for the day #486|E-cigarettes
What are e-cigarettes?

Electronic cigarette or e-cigarette is a handheld battery-powered vaporizer that simulates smoking
and provides some of the behavioral aspects of smoking, including the hand-to-mouth action of
smoking, but without burning tobacco. Using an e-cigarette is known as "vaping" and the user is
referred to as a "vaper." Instead of cigarette smoke, the user inhales an aerosol, commonly called
vapor. E-cigarettes typically have a heating element that atomizes a liquid solution called e-liquid.
E-cigarettes are automatically activated by taking a puff; others turn on manually by pressing a
button. Some e-cigarettes look like traditional cigarettes, but they come in many variations. Most
versions are reusable, though some are disposable. There are first-generation, second-generation,
third-generation, and fourth-generation devices. E-liquids usually contain propylene glycol,
glycerin, nicotine, flavorings, additives, and differing amounts of contaminants. E-liquids are also
sold without propylene glycol, nicotine, or flavors.
Health effects:
The scientific community in US and Europe are primarily concerned with their possible effect on
public health. There is concern among public health experts that e-cigarettes could renormalize
smoking, weaken measures to control tobacco, and serve as a gateway for smoking among youth.
The public health community is divided over whether to support e-cigarettes, because their safety
and efficacy for quitting smoking is unclear. Many in the public health community acknowledge
the potential for their quitting smoking and decreasing harm benefits, but there remains a concern
over their long-term safety and potential for a new era of users to get addicted to nicotine and then
tobacco. There is concern among tobacco control academics and advocates that prevalent universal
vaping "will bring its own distinct but as yet unknown health risks in the same way tobacco smoking
did, as a result of chronic exposure", among other things.
Regulation of e-cigarette:
Regulation of electronic cigarettes varies across countries and states, ranging from no regulation to
banning them entirely. For instance, e-cigarettes are illegal in Japan, forcing the market to use heatnot-burn tobacco products for cigarette alternatives. Others have introduced strict restrictions and
some have licensed devices as medicines such as in the UK. However, as of February 2018, there
is no e-cigarette device that has been given a medical license that is commercially sold or available
by prescription in the UK. As of 2015, around two thirds of major nations have regulated e-
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cigarettes in some way. Because of the potential relationship with tobacco laws and medical drug
policies, e-cigarette legislation is being debated in many countries. The companies that make ecigarettes have been pushing for laws that support their interests. In 2016 the US Department of
Transportation banned the use of e-cigarettes on commercial flights. This regulation applies to all
flights to and from the US. In 2018, the Royal College of Physicians asked that a balance is found
in regulations over e-cigarettes that ensure product safety while encouraging smokers to use them
instead of tobacco, as well as keep an eye on any effects contrary to the control agencies for
tobacco.
It is unclear how many traditional cigarettes are comparable to using one e-cigarette that uses a
cartridge for the average user. Information is limited on energy and materials used for production
of e-cigarettes versus traditional cigarettes, for comparable use. E-cigarettes can be made manually
put together in small factories, or they can be made in automated lines on a much bigger scale.
Larger plants will produce greater emissions to the surrounding environment, and thus will have a
greater environmental impact. Although some brands have begun recycling services for their ecigarette cartridges and batteries, the prevalence of recycling is unknown, as is the prevalence of
information provided by manufacturers on how to recycle disposable parts. E-cigarettes that are
not reusable may contribute to the problem of electrical waste. A 2016 review found "Heavy metals
may be released, if disposable ECs are disposed into the environment." E-cigarettes that are thrown
away are ending up in landfills is a rising public health concern. E-cigarettes batteries contaminate
the land and water and may release lead into the environment.
Considering all these facts we Indians should be proud of our government which has recently (on
sept 18) taken a bold and a rational step to ban the manufacturing and sale of e-cigarettes.
Impana H M
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Update for the day #487|Nobel prize in medicine
–2019
Animals need oxygen for the conversion of food into useful energy. The fundamental importance
of oxygen has been understood for centuries, but how cells adapt to changes in levels of oxygen
has long been unknown. The 2019 Nobel Prize in Medicine has been jointly awarded to William
G. Kaelin Jr., Sir Peter J. Ratcliffe and Gregg L. Semenza for their pioneering research into how
human cells respond to changing oxygen levels.

William G. Kaelin, Jr. was born in 1957 in New York. He obtained an M.D. from Duke
University, Durham. He did his specialist training in internal medicine and oncology at Johns
Hopkins University, Baltimore, and at the Dana-Farber Cancer Institute, Boston. He established
his own research lab at the Dana-Farber Cancer Institute and became a full professor at Harvard
Medical School in 2002. He is an Investigator of the Howard Hughes Medical Institute since 1998.
Sir Peter J. Ratcliffe was born in 1954 in Lancashire, United Kingdom. He studied medicine at
Gonville and Caius College at Cambridge University and did his specialist training in nephrology
at Oxford. He established an independent research group at Oxford University and became a
professor in 1996. He is the Director of Clinical Research at Francis Crick Institute, London,
Director for Target Discovery Institute in Oxford and Member of the Ludwig Institute for Cancer
Research.
Gregg L. Semenza was born in 1956 in New York. He obtained his B.A. in Biology from Harvard
University, Boston. He received an MD/PhD degree from the University of Pennsylvania, School
of Medicine, Philadelphia in 1984 and trained as a specialist in pediatrics at Duke University,
Durham. He did postdoctoral training at Johns Hopkins University, Baltimore where he also
established an independent research group. He became a professor at the Johns Hopkins University
in 1999 and since 2003 is the Director of the Vascular Research Program at the Johns Hopkins
Institute for Cell Engineering.
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The Research:
The trio identified molecular machinery that regulates the activity of genes in response to varying
levels of oxygen.The seminal discoveries by this year’s Nobel Laureates revealed the mechanism
for one of life’s most essential adaptive processes. They established the basis for our understanding
of how oxygen levels affect cellular metabolism and physiological function. Their discoveries have
also paved the way for promising new strategies to fight anemia, cancer and many other diseases.
Dharaani MV
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Update for the day #488|Mysuru Dasara

Mysuru Dasara is the Nadahabba (state-festival) of the state of Karnataka in India. It is a 10-day
festival, starting with Navaratri (Nava-ratri means nine-nights) and the last day
being Vijayadashami. The festival is observed on the tenth day in the Hindu calendar month,
which typically falls in the months of September and October. The Hindu festival of
Dasara,(Navratri and Vijayadashami) celebrates the victory of good over evil. It was the day in
the Hindu legends when Goddess Chamundeshwari (Durga) killed the demon Mahishasura. The
city of Mysuru has a long tradition of celebrating the Dasara festival with grandeur and pomp to
mark the festival. The evidence suggests the festivities were observed in the state of Karnataka by
the Vijayanagara Empire kings in the 15th century. According to Hindu mythology, the buffalo
demon Mahishasura declared war against the Gods. However, the Gods discovered that they
could not defend themselves against him due to a boon the demon had been granted -- that no
man or God could ever kill him. In order to bring an end to Mahishasura's terror, they invoked
Durga, the warrior Goddess who is also referred to as Chamundeshwari, who charged into battle
on a tiger (or, according to some records, a lion). After nine whole days of battling the demon,
the Goddess finally slayed him on the tenth day “Vijayadashami”. To mark this symbolic victory
of good over evil, the city of Mysuru has been holding grand Dasara celebrations for over five
centuries, possibly more.
The return of the grand Mysuru Dasara celebrations was marked by rise of the Wodeyar Royal
Family, the erstwhile Kingdom of Mysuru. Initially vassals of the Vijayanagara Empire from 1399
onwards, they rose to power in as independent rulers in 1565. In 1610, Raja Wodeyar I began the
tradition of the grand Dasara celebrations at Srirangapatna, laying the foundation for the Mysuru
Dasara that we witness each year. The Dasara festivities began with the Vijayanagar kings as early
as the 15th Century. The festival played a historical role in the 14th-century Vijayanagara Empire,
where it was called Mahanavami and the festivities are shown in the relief artwork of the outer
wall of the Hazara Rama temple of Hampi.
The event revered Durga as the warrior Goddess. The celebrations hosted athletic competitions,
singing and dancing, fireworks, a pageantry military parade and charitable giving to the public.
After the fall of the Vijayanagar to Deccan Sultanates, these Hindu celebrations came to an end
under Muslim rulers. The Wodeyars of Mysuru formed a kingdom in Southern parts of the
Vijayanagara Empire and continued the Mahanavami (Dasara) festival celebration, a tradition
started initially by Raja Wodeyar I (1578-1617 CE) in the year 1610 at Srirangapatna.
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Some of the highlights of Mysuru Dasara are:
•

Darbar

The festivities included a special darbar (royal assembly). It was during the reign of Krishnaraja
Wodeyar III in the year 1805, when the king started the tradition of having a special darbar in
the Mysuru Palace during Dasara which was attended by members of the royal family, special
invitees, officials and the masses. After the death of Srikanta Wadiyar in December 2013, this
tradition has been continued by placing the "Pattada Katti" (royal sword) on the golden
throne. The ninth day of Dasara called as Mahanavami is also an auspicious day on which the
royal sword is worshipped and is taken on a procession involving elephants, camels and horses.
•

Jumboo Savari

On Vijayadashami, the traditional Dasara procession (locally known as Jumboo Savari) is held on
the streets of Mysuru city. The main attraction of this procession is the idol of the Goddess
Chamundeshwari which is placed on a golden mantapa (which is around 750 kilograms of gold)
on the top of a decorated elephant. This idol is worshipped by the royal couple and other invitees
before it is taken around in the procession. Colourful tableaux, dance groups, music bands,
decorated elephants, horses and camels form a part of the procession which starts from
the Mysuru Palace and culminates at a place called Banni mantap where the Banni tree is
worshipped. The Dasara festivities would culminate on the night of Vijayadashami with an event
held in the grounds at Bannimantap called as Panjina Kavayatthu (torch-light parade).

15
SURESH & CO.

EMERGING THOUGHTS

• Arjuna (Royal Elephant)

Arjuna was captured in 1968 in the Khedda operations from the forests of Kakanakote in
the Western Ghats of Karnataka. After he was tamed, he was made a regular at the camps that
featured processions during the festival of Dasara in Mysuru, in the 1990s. Balarama has been
granted retirement after 13 years. The 52-year-old Arjuna replaced Balarama. Arjuna was made
the carrier of the 750-kg Howdah that houses an idol of a Hindu deity Chamundeshwari.
• Banni Manatapa Pooja

For over 200 years, the famous Mysuru Dasara procession has followed one route- it commences
at Mysuru palace and ends the site of the Banni tree. At the northern part of Mysuru. The kings
worshipped Banni tree while priests invoked blessings of Banni Mahakali, the Goddess of the
tree. After this the king used to return with a torch-lit procession to palace and the king used to
pluck leaves of Banni tree and keep it safely until next dasara.
Nikitha MA
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Update for the day #489|Importance of a sound
mind and body
A majority of what we read is about how to think, how to manage, how to grow, improve or gain
information — all to be more successful, earn a promotion or run a business more profitably.
These are unquestionably critical items and pieces of information to have.
Yet, we rarely talk about the physical part of what we do. We should consider the physical stress
of organizing our companies, producing goods, challenging travel schedules or even sitting or
standing for
long periods of time.
Many of us get up much earlier than others do to get a jump start on our day. We balance our
relationships, family, business, finances and much more.
The question I have for you is: What are you doing for your physical health? Without a healthy
body, how can you use, share and keep up with all the incoming information and mental aspects
of your day? How can you handle the pressures, stress and anxiety that we all often feel?
A healthy body is a key piece of that puzzle that will allow you to utilize your skills to their fullest
potential by increasing your energy level and enhancing your sense of well-being.
A sound mind is in a sound body, goes a proverb. This has led many to believe that a sound body
by itself produces a sound mind. But that is not the case.
Mind and intellect are faculties of the soul, which is a spiritual, not physical, entity. Just as nutritious
food, regular exercise and adequate rest are necessary to keep the body strong, the mind needs a
diet of positive thoughts and exercise in the form of meditation, to stay healthy. The information
we consume and the thoughts we create are like food for the mind. As the quality of this food, so
will be the state of the mind.
Even if the body is healthy, if the soul is under the influence of any weakness, it will perform wrong
actions through the body.
The modern-day lifestyle is as such where humans struggle with physical and physiological stress
in their lives. This is where yoga comes as a rescue to alleviate the physical and mental stress. Based
on the holistic principles of harmony and unification within body and nature, Yoga’s simple
postures leave a powerful impact against busy lifestyle demands. It is not only a great solution to
stay fit, but has also emerged as an alternative form of therapy.
Many chronic ailments like asthma, diabetes, blood pressure, arthritis have found a great solution
in Yoga. All these facets convey the reason why this proactive discipline should be the part of our
lives. More than a discipline to stay fit and healthy, Yoga acts as a link between an individual and
his true inner self. This ancient science has brought time-tested ways to treat stress and ailments
gifted by the modern lifestyle. This is the main reason why people across the globe are resorting to
yoga asanas, mudras and pranayama. This 5,000-year-old Indian life science is still relevant in
serving the modern-day world.
The art of practicing yoga helps in controlling an individual’s mind, body and soul. It brings
together physical and mental disciplines to achieve a peaceful body and mind; it helps manage
stress and anxiety and keeps you relaxing.
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The purpose of yoga is to help the individual achieve union of soul and Supreme Soul, spirit and
matter, thought and action. A yogi first learns to live in peace with the self, which helps him develop
harmonious relations with others and the environment that form the foundation of healthy
societies and a healthy planet.
Practice of yoga leads to the connecting of individual consciousness with universal consciousness,
which brings freedom from bondage created by a limited awareness.
But the body is subject to decay, and gradually loses its ability to function. A sound mind, on the
other hand, can display its brilliance even in a frail body.
All of this shows that the posture of the mind is more important than physical postures, and that
controlling one’s thoughts comes before controlling one’s breath.
An individual must have both, a well-developed mind and a fit body, not only one or the other, to
be ideal.
Get in sync
Whether we like it or not, our minds and bodies are connected; when they are not in sync or
functioning optimally, we are not performing at our best, period. Remember: Practicing balance is
the key to success and balance in life, in health and in work. Give your body the attention it deserves
and allow your mind to focus.
Sanmathi
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Update for the day #490|Kerala – God’s own
country
“CLIMB THE MOUNTAIN SO YOU CAN SEE THE WORLD, NOT SO
THE WORLD CAN SEE YOU”
Kerala, a state in the south-west region of the country, is a lush paradise of pretty mountains and
valleys. It shares border with Karnataka to the north, north-east and Tamil Nadu to the south and
south-east. To the west, 200-300 km away from its pristine coastline, are the Lakshadweep islands.
The Kerala State was formed on November 1, 1956 after the re-organisation of states on a linguistic
basis. An eventful history and a rich heritage of arts and science make the state unique. The state
has a reputation for communal harmony. Kerala was the first place in the Indian sub-continent to
host Christianity and Islam. The country's first church and mosque are situated at Kodungallur in
the state.
Kerala has the highest literacy rate, highest life expectancy and the highest Human Development
Index (HDI) among the other states of India.

The phrase “God’s own country” was adopted by the tourism department of the state's
government in the 1980s.
Kerala has been a major source of exporter in spice since the very beginning. The culture here is
very deeply rooted and rich and also boasts of Aryan and Dravidian cultures. The coastline here
extends up to around 600 Kilometres.
Kerala is famous for its Ayurvedic treatments, high mountains, gorges, and deep-cut valleys, lush
and evergreen rain forests, coconut palms, backwaters, and food items.
Religion and cultural values
According to the Hindu Mythology, Lord Parsurama who was an Avatar of Vishnu once threw his
axe from Kanyakumari towards the north to create new land for his devotees to live peacefully and
thus a land arose from the ocean which is now known as Kerala. This story literally makes Kerala
“God’s own country”. Moreover, till date Kerala has kept its religious values intact. People from
varied religions and cultures reside here. One must visit the majestic religious places like Sabarimala,
Guruvayoor etc. to admire the religious values of this land created by God.
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Gift of Nature
Kerala is gifted with some of the best flora and fauna. It is a land with diverse landscapes. The
serene beaches especially the Kovalam Beach, dense forests of Nilambur and Periyar, picturesque
Athirapilly Waterfalls, the royal backwaters of Alleppey and the beautiful tea plantation of
Munnar make this place special.
In addition to the Flora, there are varied species of lovely animals living here. Preserving fauna with
numerous wildlife sanctuaries and national parks like Periyar National Tiger Park, Eravikulam
Reserve, Silent Valley Park, Chinnar Wildlife Sanctuary, Wayanad Reserve and bird watching are
some activities that people do in Kerala to indulge with the fauna.
Mouth-watering Food
How can we forget the yummy “South Indian Food?” Kerala is famous for the Sadya. It is a
traditional feast with rice, sambar, thoran, olan and varieties of pickles and coconut chutneys served
in banana leaf.
Not to forget the yummy Appam, Idiappam that is served as breakfast throughout the state. It’s
like a haven for any foodie.
Richness of Land
The soil of Kerala is highly fertile and rich in minerals. There are various exotic species of plants
that grow in the soil of Kerala. The main vegetation that grows here is Paddy, Coconut, Rubber,
Banana, Tea, Coffee and many more. The land here is so fertile that spices like Pepper, Cardamom,
Clove, Ginger grow here.
Tradition
Kerala has preserved the ancient art of martial arts- Kalaripayattu. Kerala is also known for some
sports events. One of the most famous sports in Kerala is the Snake boat race (traditionally known
as Vallamkali). It is held in August or September every year. It is so thrilling to see 100 rovers row
a 130 feet long snake boat in sync.
In fact, one can witness numerous timeless traditions in Kerala, be it dance forms, sports, ayurveda,
herbal spas and much more.
God’s painted this land with all sorts of colors and with all the diligent time and efforts. It indeed
is “God’s Own Country”.
Ghanashyam M
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Update for the day #491|Stuffocation
"Life is a matter of choices, and every choice you make makes you."
Stuff-o-cation is a feeling of being oppressed by the amount of stuff you own. Stuffocation is
that feeling you get when you have to fight through piles of stuff you don't use to find the
thing you need, or when someone gives you something and your gut reaction isn't “thank
you,” but “what on earth makes you think I could possibly want or need that?"
Instead of thinking of more stuff in positive terms, like we used to, we now think more means
more hassle, more to manage, and more to think about. Overwhelmed and suffocating from
stuff, we are feeling “stuffocation."
Why have a car when you can use ZipCar or Uber? Why fill your carry-on with books or take
up an entire room with a physical library, when you can have a Kindle?

The start of a deep-rooted problem:
Phase 1- The Source and the Problem.
• ·Social media is not only changing how we communicate, it is changing how we present
ourselves and signify status. Social media has turned this 20th century truth on its head.
Now, only a relative few will see your car or your handbag.
• But with all your friends, fans, and followers on Twitter, Instagram and Facebook, many
more will know that where, what, and how you are up for the day. That means experiences
are now more visible, more tangible and more valuable.
• The problem in question is an “anxiety” christened “stuffocation” – a feeling of being
oppressed by one’s ungovernable heap of belongings.
• This materialism is hazardous in ways that might not be as lethal as flashover but are none
the less debilitating, depressing and stress-inducing to such a degree that we face what he
calls a “clutter crisis”.
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Phase 2- The Solution.
Experiences makes us happier, it fulfils our need for status more effectively, it creates a life
of far greater meaning, and it solves stuffocation.
• I agree, it is very hard to get rid of things. But I’m not advocating minimalism as the
solution. The message of experientialism is not anti-stuff. It's about finding the right balance.
Some stuff is good, too much is bad.
• The cure for stuffocation, is experientialism. Experiences hold a higher value than material
possessions for a number of reasons.
• Experiences, even negative ones like that camping trip where you endured a week of
torrential rain, can be reinterpreted in a positive way. Perhaps, for example, that same trip was
also a bonding experience for you and your family. Experiences contribute more to our
identities than possessions because they allow us to grow and develop.
• Experiences are also more difficult to compare with one another than belongings. While it
might be easy to see which new car is more expensive or whose laptop is superior, it’s tough
to argue about whether a holiday in Thailand is better than a trip to Singapore. With
experiences, you get far more benefits and personal growth – regardless of whether it was a
great time or not!
• Experientialism is a widely embraced philosophy. People from all walks of life love taking
long trips, going skydiving, eating great food and swimming in the sea. But experientialism
does have its downfalls. As experientialism can itself lead to elevated social status, it can
unfortunately also lead to status anxiety.
“Life is not about having things. It’s about having good experiences. ”
Lavanya R
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Update for the day #492|King of cocaine
“You either die a hero, or you live long enough to see yourself become the villain”.
This is the story of a man, a fabled hero in his town, and a villain for the rest of the world.
Pablo Emilio Escobar Gaviria was a Colombian drug lord and narco terrorist who founded and
was the sole leader of the Medellín Cartel. Dubbed "The King of Cocaine", Escobar is the
wealthiest criminal in history, having amassed an estimated net worth of US$30 billion by the time
of his death (equivalent to $58 billion as of 2018), while his cartel monopolized the cocaine trade
into the United States in the 1980s and 1990s.
Let’s get into the life of the “King of Cocaine”.
The Birth of the Empire & the King.
In 1976, Escobar founded the Medellín Cartel, which distributed powder cocaine, and established
the first smuggling routes into the United States. Escobar's infiltration into the U.S. created
exponential demand for cocaine, and by the 1980s, it was estimated Escobar led monthly shipments
of 70 to 80 tons of cocaine into the country from Colombia.
As a result, Escobar quickly became one of the richest people in the world, but consistently battled
rival cartels domestically and abroad, which led to massacres and the murders of police officers,
judges, locals, and prominent politicians, making Colombia the murder capital of the world.
As there were no drug cartels then, and only a few drug barons, Pablo saw it as untapped territory
he wished to make his own. In Peru, Pablo would buy the cocaine paste, which would then be
refined in a laboratory in a two-story house in Medellín.
On his first trip, Pablo bought a paltry 30 pounds (14 kg) of paste in what was noted as the first
step towards building his empire. At first, he smuggled the cocaine in old plane tires, and a pilot
could return as much as US$500,000 per flight, dependent on the quantity smuggled.
The Conquests & Ascendency to Throne.
Soon, the demand for cocaine was greatly increasing in the United States, and Escobar organized
more smuggling shipments, routes, and distribution networks in South Florida, California, and
other parts of the country.
He and cartel co-founder Carlos Lehder worked together to develop a new trans-shipment point
in the Bahamas, an island called Norman's Cay about 220 miles (350 km) southeast of the Florida
coast. According to his brother, Escobar did not purchase Norman's Cay; it was, instead, a sole
venture of Lehder's. Escobar and Robert Vesco purchased most of the land on the island, which
included a 1 kilometre (3,300 ft) airstrip, a harbor, a hotel, houses, boats, and aircraft, and they built
a refrigerated warehouse to store the cocaine.
From 1978 to 1982, this was used as a central smuggling route for the Medellín Cartel. With the
enormous profits generated by this route, Escobar was soon able to purchase 7.7 square miles (20
km2) of land in Antioquia for several million dollars, on which he built the Hacienda Nápoles. The
luxury house he created contained a zoo, a lake, a sculpture garden, a private bullring, and other
diversions for his family and the cartel.
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They supplied 96 percent of the United State’s cocaine and controlled 90 percent of the global
cocaine market. The cartel differed from its smaller counterparts in that it was highly organized,
highly influential, and capable of corrupting almost anyone. For just under twenty years, the cartel
effectively took over Colombia.
As demand for more and better cocaine increased, Escobar began working with Roberto Suárez
Goméz, helping to further the product to other countries in the Americas and Europe, as well as
being rumored to reach as far as Asia.
The Pinnacle of the Dynasty.
During the height of its operations, the Medellín Cartel brought in more than US$70 million per
day (roughly $26 billion in a year). Smuggling 15 tons of cocaine per day, worth more than half a
billion dollars, into the United States, the cartel spent over US$1,000 per week purchasing rubber
bands to wrap the stacks of cash, storing most of it in their warehouses.
Ten percent (10%) of the cash had to be written off per year because of "spoilage", due to rats
creeping in and nibbling on the bills they could reach. Escobar quickly became known
internationally as his drug network gained notoriety; the Medellín Cartel controlled a large portion
of the drugs that entered the United States, Mexico, Puerto Rico, the Dominican Republic,
Venezuela, and Spain. The production process was also altered, with coca from Bolivia and Peru
replacing the coca from Colombia, which was beginning to be seen as substandard quality than the
coca from the neighbouring countries.
The Fall of the Empire.
Sixteen months after his escape from La Catedral, Pablo Escobar died in a shootout on 2 December
1993, amid another of Escobar's attempts to elude the Search Bloc. A Colombian electronic
surveillance team, led by Brigadier Hugo Martínez, used radio trilateration technology to track his
radiotelephone transmissions and found him hiding in Los Olivos, a middle-class barrio in
Medellín.
The Ruins.
Soon after Escobar's death and the subsequent fragmentation of the Medellín Cartel, the cocaine
market became dominated by the rival Cali Cartel until the mid-1990s when its leaders were either
killed or captured by the Colombian government. The Robin Hood image that Escobar had
cultivated maintained a lasting influence in Medellín. Many there, especially many of the city's poor
whom Escobar had aided while he was alive, mourned his death, and over 25,000 people attended
his funeral
Suhas N
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Update for the day #493|Waterfall Payment
A waterfall payment is a type of payment scheme in which higher-tiered creditors receive interest
and principal payments first, while the lower-tiered creditors receive principal payments after the
higher-tiered creditors are paid back in full. Debtors typically structure these schemes into such
traunches to prioritize the highest-principal loans first because they are also likely the most
expensive.
For example, this type of plan works best for a company repaying more than one loan. Assume
this company has three operating loans, each with different interest rates. The company makes
principal and interest payments on the costliest loan and makes only interest payments on the
remaining two. Once the most expensive loan is paid off, the company can make all interest and
principal payments on the next, more expensive loan. The process continues until all loans are
repaid.
How a Waterfall Payment Works?
Imagine a waterfall cascading down into vertically aligned buckets. The water represents money,
and the buckets represent creditors. The water fills the first bucket first. The second bucket will fill
only after the first is full. As water flows, more buckets are filled in the order in which they appear.
Typically, bucket sizes (size of debt) decrease as the water descends. This is likely because paying
off larger debts reduces the risk of insolvency and frees up cash for operations, capital expenditures,
and investments.
A waterfall payment is a system of prioritized payments to creditors, with higher-tiered
creditors receiving interest and principle first and lower-tiered creditors receiving their
portions thereafter.
An Example of a Waterfall Payment Scheme
To demonstrate how a waterfall payment scheme works, assume a company has taken loans from
three creditors, Creditor A, Creditor B, and Creditor C. The scheme is structured so that Creditor
A is the highest-tiered creditor while Creditor C is the lowest-tiered creditor. The arrangement for
what the company owes each of the creditors is as follows:
1. Creditor A is owed a total of Rs.5 million in interest and Rs.10 million in principal.
2. Creditor B is owed a total of Rs.3 million in interest and Rs.8 million in principal.
3. Creditor C is owed a total of Rs.1 million in interest and Rs.5 million in principal.
Assume in year one the company earns Rs.17 million. It then pays off the entire Rs.15 million owed
to Creditor A, leaving it with Rs.2 million to pay off further debts. Since the priority structure is
still in place, this Rs.2 million must be applied to Creditor B. Assume the company pays Rs.1 million
to Creditor B for interest and Rs.1 million to Creditor B for the principal. The result after year one
is as follows:
1. Creditor A is fully paid.
2. Creditor B is owed a total of Rs.2 million in interest and Rs.7 million in principal.
3. Creditor C is owed a total of Rs.1 million in interest and Rs.5 million in principal.
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If in year two, the company earns Rs.13 million, it could then pay off the remaining obligation to
Creditor B and begin paying off Creditor C. The result after year two is as follows:
1. Creditor A is fully paid.
2. Creditor B is fully paid.
3. Creditor C is owed Rs.2 million in principal.
This example was simplified to show the mechanics of a waterfall payment scheme. In reality, some
waterfall schemes are structured so minimum interest payments are made to all tiers during each
payment cycle.
Key Takeaways
• Higher-tiered

creditors usually have the highest principle and interest balances among all
creditors.
• Waterfall payments can be structured to pay off one loan at a time or pay all loans in a systematic
fashion.
As a matter of fact, this concept is so widely used that the same now forms part of the newly
introduced Insolvency and Bankruptcy Code, 2016
Section 53 of the said Act states how the assets should be distributed during the process of
liquidation of the company 1. First - Insolvency resolution process costs and liquidation costs
2. Second - Workmen dues of 24 months and secured creditors debt
3. Third - Financial debts owed to unsecured creditors
4. Fourth - Dues to Government
5. Fifth - Remaining debts and dues
6. Sixth - Preference Shareholders
7. Seventh - Equity Shareholders
Varsha N K
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Update for the day #494 |IMA Scam: Chronicle of
a fraud
In the month of June 2019, Thousands of people were lining up every morning at the police
commissioner’s office every day to file cheating complaints against I Monetary Advisory (IMA),
the Ponzi company that just went bust. Police had received over 50,000 complaints of cheating in
the IMA Ponzi case.
In what has come to be known as the IMA scam, a private firm called I Monetary Advisory Group
floated a Ponzi scheme offering investors dream returns to the tune of 36 to 64 per cent on
investments. The investment schemes of the firm were pitched as being inline with Sharia principles
of Islam.
Background:
I Monetary Advisory (IMA) was an Indian investment company, with headquarters in Bengaluru.
Founded in 2013, I Monetary Advisory Private Limited was presented as an Islamic banking
company. Mansoor Khan (Founder) encouraged people with influence in the Muslim community
to believe that it was a continuation of the same company founded in 2006 and was a successful
business of several years' standing, promising them that the company would build hospitals and
schools. Under the umbrella of the IMA Group, it later diversified into other businesses including,
• Jewellery (with the name IMA Jewels)
• Real estate (IMA Builders and Developers founded in 2017)
• Bullion trading (IMA Bullion and Trading founded in 2014)
• Groceries (Mulberry Greens)
• Pharmacy (Frontline Pharma)
• Hospitals (Frontline Multispeciality Hospital), and
• Publishing.
What is a Ponzi Scheme?
In short, a Ponzi scheme is an investment fraud in which clients are promised a large profit at little
to no risk. Companies that engage in a Ponzi scheme focus all their energy into attracting new
clients to make investments. This new income is used to pay original investors their returns, marked
as a profit from a legitimate transaction. Ponzi schemes rely on a constant flow of new investments
to continue to provide returns to older investors. When this flow runs out, the scheme falls apart.
When the official litigations began…………………
The company first came to the attention of authorities in 2015 because of the large discounts that
IMA Jewels was giving on purchases of gold in its stores, but nothing was done because of a legal
loophole and inaction by investors.
The Reserve Bank of India (RBI) suspected the company of being a Ponzi scheme and tipped off
the Revenue Department. However, the latter was unable to take action for two reasons:
• First,

the Karnataka Protection of Interest of Depositors in Financial Establishments Act
(PIDFE) only allowed the action to protect depositors, and an Islamic banking company is
structured so that people paying money to it are legal partners in the business and not investors
making deposits.
• Second, no-one actually complained as the company was paying good returns.
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By 2017, Mansoor Khan was being investigated, with searches of his properties by the Revenue
Department in April of that year, and his not having filed income tax returns since 2015.
On 16 November 2018, the Assistant Commissioner of Bengaluru North Sub-Division issued a
forfeiture notice against IMA, which Mansoor dismissed in a public statement posted on Facebook.
That same month, a public notice was issued by the Revenue Department asking for investors with
complaints to come forward; however, none did.
In the following month, December 2018, Mansoor Khan contended in a formal reply to
investigators that the company did not accept deposits from investors but dealt in precious stones
and metals; that it did not require a licence from the RBI or the Securities and Exchange Board of
India (SEBI); that lack of depositors meant that the PIDFE Act did not apply; and that the
company was a Limited Liability Partnership with partners, not depositors.
The authorities could have taken action with the SEBI and RBI attaching the company's properties,
as they had in other earlier cases of other companies, had not the assistant commissioner's powers
to do so been curtailed by the Karnataka state government at the same time, for unrelated reasons.
Closure and aftermath……….
In March 2019, the company ceased paying dividends to investors. The company's offices were
closed to customers on 29 May 2019. Complaints by investors, which numbered 41,000 within
three weeks of the closure, finally enabled investigators to proceed where they had been unable to
before.
By 17 June 2019, the Indian police were investigating allegations that the company had been a
Ponzi scheme, and where the investors' money had gone.
By the end of June 2019, complaints had risen to 51,500, a Special Investigation Team (SIT) had
been formed and SIT raids to the offices of various IMA businesses had recovered the following.
• ₹30 crore (US$4.3 million) in precious stones and metals.
• ₹197 crore (US$28 million) in properties attached by the Enforcement Directorate.
• ₹11 crore (US$1.6 million) in an account with HDFC Bank held in confidence under the Pradhan

Mantri Garib Kalyan Yojana (PMGKY).
• Mansoor Khan had deposited ₹44 crores (US$6.4 million) in bank accounts.
Mansoor Khan paid tax ₹22 crores (US$3.2 million) in tax under the terms of the PMGKY
amnesty. Mansoor Khan also claimed on social media that the company had had ₹1,350 crore
(US$200 million) in assets.
The total loss to investors was being estimated by police at ₹2,500 crore (US$360 million)
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Politicians affected.
Claims reputedly made by Mansoor Khan on WhatsApp embroiled R. Roshan Baig in the affair,
by asserting that Baig had failed to return ₹400 crore (US$58 million) in money that was intended
to fund Baig's political campaign. Mansoor's accusations were vehemently denied by Roshan in a
post to Twitter, where he asserted that his only relationship to IMA Group companies was "as a
legislator" and in relation to the work that IMA had done with a school in his constituency.
However, a week later Baig was suspended from the Congress Party for what an official party
statement described as "anti-party activities"; with newspaper reports speculating that members of
his party had considered the claimed link to IMA being the final straw that tipped the balance
against a party member who had been highly critical of the party and its leadership, and who had
already threatened to leave it.
There is however also the sense that the IMA probe has emerged as a political tool in the hands of
the state government which is using it selectively against a few persons.

Vishnu V N
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Update for the day #495|Decoy effect
Price is the most delicate element of the marketing mix, and much thought goes into setting prices
to nudge us towards spending more.
‘It doesn’t hurt if it gets you to spend a little more—while making you feel like you spend
less’
Yes, you read this right. This particularly type of pricing strategy is called decoy effect.
In marketing, the decoy effect is the phenomenon whereby consumers will tend to have a specific
change in preference between two options when also presented with a third option that is
asymmetrically dominated (An option is asymmetrically dominated when it is inferior in all respects
to the other options).
What asymmetric domination means is the decoy is priced to make one of the other options much
more attractive. It is “dominated” in terms of perceived value (quantity, quality, extra features and
so on). The decoy is not intended to sell, just to nudge consumers towards the more expensive or
profitable option.
When the decoy option is present, a higher percentage of consumers will prefer the dominating
option than when the decoy option is absent. When deciding between two options, an unattractive
third option can change the perceived preference between the other two.
In simple words, when there are only two options, consumers will tend to make decisions according
to their personal preferences. But when consumers are offered another strategical decoy option,
they will be more likely to choose the more expensive of the two original options.
To illustrate the concept, let’s have a look at the most common example which theatres use:
National Geographic ran an experiment to test how the decoy effect influences consumers to buy
a large popcorn rather than a small or medium one.
To begin with, they offered the first group of consumers a small bucket of popcorn for $3 or a
large one for $7.

The result revealed that most of the consumers chose to buy the small bucket, due to their personal
needs at that time.
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As for the second group, they decided to offer three options: a small bucket for $3, a medium
bucket (the decoy) for $6.5 and a large one for $7.

This time, most of the consumers chose the large bucket because they saw value in more popcorn
for only $0.5.
The medium bucket was asymmetrically dominated by the large bucket. In other words, the decoy
effect encouraged the consumers to go for the expensive option.
I'm sure this got you thinking. So hereon everytime you find a seller trying to manipulate you to
spend more on a larger proportion than you needed, make sure you make the sensible choice.
Yash M Chajjed
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Update for the day #496|Expensive things in the
world
We all wish to buy some expensive items for our satisfaction, passion, show-off etc. Let us look at
some of the most expensive things in the world.
1)Graff Diamonds Hallucination watch ($55 million Quartz watch) – The hallucination watch
which was completed in 2014 took several thousand hours of work and 110 carats to complete by
London based Graff Diamonds. It’s a platinum Quartz watch encrusted in yellow, pink, blue, grey
and orange diamonds in different cuts such as heart shape, pear shape.

2)Magnetic Floating bed ($ 1.6 million) – Dutch architect Janjaap Ruijssenaars created a floating
bed that would allow you to sleep in a bed that is floating in midair. Seven years of study went into
the development process of the permanent, non-degrading magnetic support system for this sevenfigure sleeping platform. The bed frame itself is a simple rectilinear board, painted black, that
appears to hover on invisible legs..

3)Phantom photograph ($ 6.5 million) - An outstanding Australian professional photographer,
Peter Lik, has officially made art history by selling the most expensive picture ever. The photo was
taken in the Southwestern region of the United States, where he is frequently drawn to Arizona’s
Antelope Canyon - a slot canyon carved out by natural flowing water over the course of millions
of years. It is here, in a subterranean cavern, that Peter captured "Phantom" - a striking, B&W
depiction of a ghostlike symbol.
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4)Diamond Panther Bracelet ($12.4 million)- The piece of jewellery that started the romance
between Edward VIII and Wallis Simpson, is the most expensive bracelet.Cartier created this
bracelet in Paris in 1952. The finely-sculpted body is pave-set with brilliant- and single-cut
diamonds and calibre-cut onyx. Each eye is carefully set with a marquise-shaped emerald. It is 195
mm long and wears as if it’s 165 mm long.

5)Yacht History Supreme ($4.5 billion) -The Yacht is plated with 100,000 kg of gold and
platinum, and has other extravagances like statues made of a Tyrannosaurus Rex bone and wine
glasses made out of an 18-carat diamond. It took world-renowned UK designer Stuart Hughes just
over three years to complete. The base of the yacht as well as the deck, dining areas, rails and
anchor are wrapped in solid gold and the sleeping areas are covered in platinum. Also, on board is
a luxury liquor bottle featuring an 18.5 carat diamond, one of the world’s rarest, along with a
panoramic wall aquarium made from 68kg of 24 carat gold.

6)DKNY Golden Delicious Fragrance bottle ($1 Million) -The most expensive perfumes ever
sold was for one million dollars. It was the famous designer DKNY that had teamed up with the
renowned jewellery designer, Martin Katz to design and create the most beautiful and expensive
perfume ever. The bottle features 2,909 precious stones that include 183 yellow sapphires, 2,700
white diamonds, a 7.18-carat oval Cabochon sapphire from Sri Lanka, 15 striking pink diamonds
from Australia, 4 rose-cut diamonds, a 1.6-carat turquoise Paraiba tourmaline from Brazil, a 3.07carat oval-cut ruby, a 4.03-carat pear shape rose-cut diamond and a 2.43-carat flawless, yellow
Canary diamond that beautifies the cap.
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8)Antilia Mumbai – ($22.3 billion) The richest man in India built this 400,000-square-foot home
in Mumbai in 2012. Business tycoon Mukesh Ambani, his wife, and three children enjoy 27 floors
of earthquake-proof luxury. Named after a mythical Atlantic island, “Antilia” has a 168-car garage,
spa, temple, two-story rec center, 50-person theater, three helipads, garden terraces, ballroom, and
guest suites.

Akshatha H N
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Update for the day #497|Forever, not so forever
“Never give up. Today is hard, tomorrow will be worse but I promise the day after will be
sunshine”
-Jack Ma

The Beginning
Forever 21, is an American fast fashion retailer headquartered in Los Angeles, California. Forever
21 began as the store called Fashion 21 with 900 square feet (84 m2) in Highland Park, Los Angeles,
in 1984, and has grown into the clothing lines.
Originally known as Fashion 21, the store was founded in Los Angeles on April 16, 1984, by
husband and wife, Do Won Chang and Jin Sook Chang from South Korea.
In its first year in operation, sales totalled $700,000(roughly Rs. 5crore) and, by 2013, there were
more than 480 stores and revenue of $3.7 billion.
Originally, Forever 21 only sold clothes for women but later expanded to sell menswear. Most
Forever 21 stores now sell clothes for men and women, including plus size clothing for women.
On its website, it also sells girls' clothing and home/lifestyle products.
Around the globe
Outside the United States, most of the stores are franchised or, in some markets, operating in joint
ventures with a local partner.
Its major stores are in:
United States – 506
Canada – 46
Brazil – 31
Mexico – 26
India – 21
Japan – 14
And so on..
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Downfall
Forever 21 was once among America's fastest-growing fast-fashion retailers. It transformed its once
penniless founders into billionaires. Forever 21's goal was to become an $8 billion company by
2017 and open 600 new stores in 3 years. But who knew that the company’s aggressive expansion
would also lead to its downfall. Forever 21 expanded rapidly in a short period of time, going from
outlets in seven countries to 47 in just six years. Even as other chains were downsizing amid the
retail apocalypse, Forever 21 was opening new stores as late as 2016.
However, as the company focused on growing bigger, its style became more redundant and
repetitive in nature. As a result, Forever 21 started to lose touch with its core customers, while
competitors like H&M and Zara rose. No longer the trendsetter, Forever 21 became the butt of
the joke.
It wasn’t just the number of stores that was problematic, it’s also their size. Forever 21 stores are
huge, with the average size at 38,000 square feet (according to the company’s website). The largest
store is multiple stories and takes up 162,000 square feet. All that space is expensive. Sales
reportedly dropped by 20% to 25%, which means the company likely struggled to pay the high
rents demanded by premier spots while facing increased competition from Zara and H&M, the
other big players in the fast-fashion segment.
As on date, the company not being able to meet with the high expenses has filed for bankruptcy.
It has ceased operations in 40 countries and has shut down more than 350 stores over the globe.
Srinidhi P Kumar
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Update for the day #498 |Dabba Trading
Dabba means box and a dabba operator, in stock market terminology is the one who indulges in
dabba trading. His office is like any other broker’s office having terminals linked to the stock
exchange showing market rates of stocks. However, the difference is that the investor’s trades do
not get executed on the stock exchange system but in the dabba operator’s books only. A dabba
operator acts as a principal to all the trades and not as an agent of the client. He is a counterparty
to the trades, whereas, he should be the Clearing Corporation who guarantees trades on the
BOLT/NEAT system. This kind of operation, where trade is kept within the books of the operator
is called “dabba” in the popular market terms.
“Dabba Trading” also known as “Bucketing” is the process used by brokers to route their client’s
trades outside the Stock/Commodity exchange. In such trading, the broker either does not execute
any trade or matches and execute trades on its own terminal. “Dabba” has its origin in the
developed markets where a system called bucketing prevails. Bucketing is an illegal practice where
a stockbroker executes a customer’s trade without taking it to a stock exchange with the hope of
making some gains at a future date. essentially, bucketing involves the confirmation of an order
from a client without actually executing the order on the client’s behalf. The anticipation is that the
broker will be able to realize enough profit to offset the difference to the client at a future date,
either due to executing the order at a later date or through profits generated on other transactions.
The broking house that engages in this activity are called bucket shops. Dabba trading operates
essentially like the American bucket shops of the 1920s that existed before the Securities and
Exchange Commission (SEC) was set up.
A Dabba operator flouts rules and regulations relating to Client Protection,which includes
registrations, margins, transaction, execution and settlements. Not only he evades the Income tax
regulations, which prohibit dealings in cash, but also service tax rules requirements.
It may be learnt that the Securities Contract Regulation Act permits securities transactions only
through stock exchanges unless the settlement of the trade is done on a spot basis i.e. the receipt
and delivery of shares happen within 24 hours of the trade. But a dabba operator allows the client
to carry forward the trade, be it in cash or in derivative segment for a period, not necessarily
prescribed by the stock exchange. The cash trade is not settled on rolling basis and the derivative
trade may not have a month-end settlement cycle.
In dabba trading, most of the times, neither written contracts are made, nor the bills are issued
The settlement cycles are authorized by the dabba operator, himself. There is no daily mark to
market settlement if the trade is in client’s favour, whereas losses are extracted regularly from the
clients.
This presents before us the picture of an outlaw practicing amidst us, the organized price discovery
mechanism of stock exchanges to run an illegal business, while maintaining the façade of a stock
market broker. It is a criminal offence, not much different from smuggling or black marketing. As
a result, frequent raids are conducted on dabba trading operators in which their computers and
records are seized. Those working in his office are also taken in the custody just like drunkards
found in the illegal toddy shop. The Gujarat police has conducted several raids in the past and
alerted citizens. Media has also played its role in reducing the menace of dabba trading.
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According to the industry estimates, the size of illegal futures trade (also known as ‘dabba trading’)
in commodities is expected to be up to Rs 3,00,000 crore a day in the country. In India, Gujarat
and Uttar Pradesh are two main centres for dabba trade. As if dabba trading in stocks and
commodities was not enough, punters in Rajkot and other part of Saurashtra have even started
foreign currency trading. Foreign currencies such as the Euro, pound, yen and Australian dollar
have become the hot favourites of this market which has a daily turnover of Rs 100 crore.

Manoj Kumar Y
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Update for the day #499|Anime and Manga

Wouldn’t we all appreciate it if we witnessed someone draw this exquisite picture?
Wouldn’t it be worthy of praise if someone could build an entire story by drawing equally
mesmerizing scenes?
For this, I introduce you to the world of Anime and Manga.
Anime is short for “Animation” in Japan and manga is nothing but a comic book in Japan. But to
the rest of the world, anime and manga are Japanese animation.
Manga which refers to Japanese comic books, comprises of completely hand-made drawings.
Although a majority of comic books are drawn by hand, the attention to detail that is achieved in a
manga is laudable.
Unlike normal comics, Japanese manga are to be read from the right side to the left. Not only do
you read the pages from right to left, but you also read the panels and text from right to left. To
give some perspective, imagine hundreds and thousands of hand-made drawings that give equal, if
not greater importance to the most minute of details involved in every action and every emotion.
The manga industry alone is worth roughly $4 billion dollars as of 2018.
Moving on, anime is animation based on these hand-made drawings. We require a minimum of 24
frames per second to witness realistic motion. Scale that up to 20-minute episodes with a minimum
of 10 episodes in each season and a minimum of 2-3 seasons for every show and you’ll begin to
appreciate the complexity and the intricacy of manga and anime. Add in rejections that are bound
to happen for every scene and you’ll have at least half a million of hand-made drawings for every
show.
There is a popular belief that anime only consists of fictional stories that exist for entertaining
children alone. But there are many more anime such as “A Silent Voice” that addresses bullying or
other widespread social evils, “Grave of the Fireflies” that depicts the life of two siblings during
the second World war etc.
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Apart from the artistic aspect of anime, the Japanese anime industry was roughly worth $20 billion
worldwide as of 2017 and has been growing ever since. But behind this wonderful world of artistic
talent that forms the bedrock of this industry also lies the world of extremely low pay, unrealistic
deadlines, intense work pressure and shortage of talented artists that can lead to chaotic workplace
scenarios.
In the end, it’s an art driven by passion and understanding this culture helps us appreciate it even
more.
Vishnu M S
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Update for the day #500| Infinitheism
"You don't have to be great to start, but you have to start to be great"
As the quote signifies update for the day was an initiative taken towards spreading knowledge and
it has reached a milestone of completing the 500th update!
Infinitheism is a path divined by its founder Mahātria Rā (formerly called as T.T. Rangarajan) on
11-11-2011 at 11.11 am IST. The spirit of the path is to inspire breakthroughs for anyone in their
endeavor on spiritual, emotional and materialistic realm. It is headquartered in Chennai, India with
branches in Pune, Bangalore and Hyderabad and in the Middle East with followers around the
world. Focus of this path is to spread awareness on holistic growth through Training sessions,
Public programs, Live Webcasts, Books, DVDs, Music, Magazines and wisdom messages in Social
Media.
Background and Belief Infinitheism was formed as a path with a clear vision of not creating another religion. Instead, this
path teaches a Christian to be a better Christian, a Hindu to be a better Hindu, a Muslim to be a
better Muslim, a Buddhist to be a better Buddhist and so on. This path emerged looking at the
divide caused by the religion in the past several centuries. The spirit of this path emanates from
the belief that 'True spiritual evolution is to outgrow from the bondage of all religions. It aspires
to create an intellectual world wherein spirituality explained scientifically.
The scope of this path is to embrace holistic abundance on Health, Wealth, Love, Bliss and
Spiritual Connect. The uniqueness of this path is in its simple and contextual methods through
which it teaches. These teachings are available in the form of speeches by its Founder Mahātria Rā
through Videos, training sessions, public programs, live webcast and one liner messages.
Integrating standard of life with quality of life for peaceful progress is what the path is striving to
teach.
Training sessions Infinitheism is known for conducting a variety of training programs usually in a classroom format
with people attending between 50 to over 400 people at a time. Some of the popular training
programs are called This and That (TAT), 11 Ways, My Z-Axis and Profit and Peace (PAP).
Public programs
There are a number of public programs conducted by Infinitheism to enhance awareness and
transform lives through those discourses.
Infinipath – Live webcasts
Infinitheism conducts Sunday weekly growth session called infinipath which is webcast live usually
from Chennai between 7 to 9 am IST. It has viewership across 8,000+ cities in over 190 countries.
Books –
Infinitheism has published 8 books so far written by its founder Mahātria Rā. Of these,
both Unposted Letter and Most and more... are bestsellers in India. These books are of selfhelp category.
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Magazines Infinitheism publishes a monthly English magazine called infinithoughts and a Tamil bi-weekly
called infinithoughts was earlier (prior to April 2012) called as Frozen Thoughts These magazines
are of self-help nature covering holistic aspects of life.
Most popular messages of Mahātria Mahātria is known for his expertise in storytelling and one liner messages which are very potent
and cause for transformation of so many lives. Here is a gist of some of the most popular messages• Holistic Abundance on Health, Wealth, Love, Bliss and Spiritual Connect;
• The power of a man is in the power of his mind;
• The belief you hold at the beginning of a journey, defines your journey;
• What is, is; What is not, is not;
• There is no way to happiness, happiness is the way;
• The language of life is love;
• Life is Beautiful;
• Pray as if everything depends on God, Act as if everything depends on you;
• Every good human-being has the moral responsibility to be rich;
• An hour a day of investment in health, 23 hours of freedom to enjoy life;
• There are three important relationships - relationship with self, relationships with others and
relationship with Thy;
• Faith works, Faith alone works;
• Faith is above god;
• Problems are compartmentalized, whereas solutions are always holistic;
• Peaceful Progress;
• Energy + Intelligent Efforts + Faith in the Energy = Miraculous possibilities.
Mounisha Ramesh
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Update for the day #501| Abhijit Vinayak Banerjee
Nobel being one of the prestigious awards that could be given, here today let us know some facts
about an Indian born scholar who bagged the Nobel Prize for Economics in the year 2019.
Abhijit Vinayak Banerjee, born 21 February 1961 is an Indian-born American economist, who is
the Ford Foundation International Professor of Economics at the Massachusetts Institute of
Technology. Banerjee shared the 2019 Nobel Memorial Prize in Economic Sciences with Esther
Duflo and Michael Kremer, "for their experimental approach to alleviating global poverty." He
along with his wife Esther Duflo are the sixth married couple to jointly win a Nobel Prize.
Personal life:
Banerjee was born in Mumbai, India to Nirmala Banerjee, a Hindu Marathi and a professor of
economics at the Centre for Studies in Social Sciences, Calcutta, and Dipak Banerjee, a Hindu
Bengali professor and the head of the Department of Economics at Presidency College, Calcutta.
He received his school education in South Point High School, a renowned educational institution
in Kolkata. After his schooling, he took admission in the University of Calcutta in Presidency
College, Kolkata where he completed his B.Sc.(H) degree in economics in 1981. Later, he
completed his M.A. in economics at the Jawaharlal Nehru University, Delhi in 1983. During his
JNU days, he was arrested and jailed in Tihar Jail during a protest after students 'gheraoed' the then
Vice Chancellor PN Srivastava of JNU. He was released on bail and charges were dropped against
the students. Later, he went on to obtain a Ph.D. in Economics at Harvard University in 1988. The
subject of his doctoral thesis was "Essays in Information Economics."
Abhijit Banerjee was married to Dr. Arundhati Tuli Banerjee, a lecturer of literature at MIT. Abhijit
and Arundhati had one son together and later divorced. In 2015, Banerjee married his coresearcher, MIT professor Esther Duflo; they have two children. Banerjee was a joint supervisor
of Duflo's PhD in economics at MIT in 1999. Duflo is also a Professor of Poverty Alleviation and
Development Economics at MIT.
Career:
Banerjee is a co-founder of Abdul Latif Jameel Poverty Action Lab (along with economists Esther
Duflo and Sendhil Mullainathan). He is a research affiliate of Innovations for Poverty Action, and
a member of the Consortium on Financial Systems and Poverty. Banerjee was a president of the
Bureau for the Research in the Economic Analysis of Development, a research associate of the
National Bureau of Economic Research, a research fellow at the Centre for Economic Policy
Research, an international research fellow of the Kiel Institute, fellow at the American Academy
of Arts and Sciences, and a fellow at the Econometric Society. He also has been a Guggenheim
Fellow and an Alfred P. Sloan Fellow. He is the co-author of Poor Economics. He also serves on
the academic advisory board of Plaksha University, an upcoming science and technology university
in India. His new book, co-authored with Esther Duflo, Good Economics for Hard Times, is
scheduled to be released in November 2019.

43
SURESH & CO.

EMERGING THOUGHTS

Research:
Banerjee and his co-workers try to measure the effectiveness of actions (such as government
programmes) in improving people's lives. For this, they use randomized controlled trials, similar
to clinical trials in medical research. For example, although polio vaccination is freely available in
India, many mothers were not bringing their children for the vaccination drives. Banerjee and Prof.
Esther Duflo, also from MIT, tried an experiment in Rajasthan, where they gifted a bag of pulses
to mothers who vaccinated their children. Soon, the immunisation rate went up in the region. In
another experiment, they found that learning outcomes improved in schools that were provided
with teaching assistants to help students with special needs.
Sunil Kumar V R
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Update for the day #502| Infosys - Disturbing
unethical practices
From past two days, you would have observed drastic downfall of Infosys shares. So, let us know
what exactly happened.
Disturbing unethical practices
An anonymous group of Infoscions calling themselves 'Ethical employees' has alleged that the
company has been dressing up its books to show better revenue and profit numbers.
In a letter dated on September 20 to the Infosys board and the US Securities Exchange
Commission (SEC), they targeted CEO Salil Parekh with forcing the finance team to take a number
of steps that go against standard accounting practices.
Issue
Group has alleged that there are irregularities in some of the large deals like Verizon, Intel, ABN
Amro acquisition and a joint venture in Japan, saying revenue recognition was not as per
accounting standards.
“Large deals have irregularities. CEO is bypassing reviews and approvals and instructing sales not
to send mails for approval. Several billion-dollar deals of last few quarters have nil margins. Please
ask auditors to check deal proposals, margins and undisclosed upfront commitments made and
revenue recognition. Critical information is hidden from the auditors and board. Important metrics
on large deals and other financial information is suppressed as it will get the board’s attention” the
employees wrote.
Also, alleged that in this quarter, there is a lot of pressure to not recognise reversals of $50 million
of upfront payments in FDR (First Tier, Downstream and Related Entities) contact as this will
reduce profits for the quarter and negative for stock price, which is against accounting practice. In
the last quarter, they were asked not to fully recognise costs like visa costs to improve profits.
“CEO and CFO are asking us to show more profits in treasury by taking up risks and make changes
to policies. This will provide short term profits. They ask us not to make any key disclosures in
Form 20F for SEC and for annual reports and to share good and incomplete information with
investors and analysts. We have email and voice recordings and will share during investigation.
Whoever disagrees is side-lined. CEO spends two and a half days a week in Bengaluru and rest in
Mumbai. All his weekly personal travel expenses are paid by the company. He is a green card holder
and avoids deduction of taxes during his US travel which is non-compliance.” they said.
More recently, Infosys executive vice-president and deputy CFO Jayesh Sanghrajka resigned from
the company after a long innings. Sanghrajka, who had been made interim CFO following CFO
MD Ranganath's exit in November last year, has spent around 14 years in Infosys over two stints.
The letter also accused Parekh of making light of the board, saying some of the members
understood little about operations. Infosys has been under pressure to improve growth rates,
without allowing margins to drop too much. It looked to be succeeding under Parekh, but the
latest controversy will raise questions about that.
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Consequences
After a complaint by whistleblowers’ accusing Infosys CEO and CFO for unethical accounting
practices, shares of the company tanked by nearly 16% in early trade on Tuesday. This is the biggest
single day fall that the stock has seen since April 12, 2013. Similar situation in share price had arised
when formal CEO Vishal Sikka left, where it nearly slipped by 13%.
The company’s market capitalisation by the end of yesterday, eroded by Rs 53,100 crores (over
$7.5 billion) and trade ended 16.65% down at Rs 640.
Measures taken
In a clarification to exchanges on Tuesday, chairman Nandan Nilekani said the company has placed
the whistle-blower complaint before audit committee and before the non-executive members of
the board. The matter will be dealt with in accordance with the company’s whistleblowers’ policy.
CEO and CFO have been rescued from the matter.
"The Audit Committee has now retained the law firm of Shardul Amarchand Mangaldas & Co., to
conduct an independent investigation. The Board, in consultation with the Audit Committee, will
take such steps as may be appropriate based on the outcome of the investigation." Nilekani said.
"Because the investigation is ongoing, there will be no further comment so that investigation may
be conducted in a thorough and objective manner. At the appropriate time we will provide a
summary of the investigation results. The Board is committed to uphold the highest standards of
corporate governance and protect the interests of all stakeholders," Nilekani added.
Sumukh K A

46
SURESH & CO.

EMERGING THOUGHTS

Update for the day #503| Zero Budget Natural
Farming
Zero Budget Natural Farming (ZBNF) is a farming practice that believes in natural growth of crops
without adding any fertilizers and pesticides or any other foriegn elements. The word Zero Budget
refers to the zero net cost of production of all crops (inter crops, border crops, multi crops). The
inputs used for seed treatments and other inocluations are locally available in the form of cowdung
and cow urine.
Zero Budget Natural Farming (ZBNF) is a set of farming methods, and also a grassroots peasant
movement, which has spread to various states in India. It has attained wide success in southern
India, especially the southern Indian state of Karnataka where it first evolved.
History and Founder:
ZBNF was pioneered by Maharashtra based agriculturalist and Padmashri awardee Subash
Palekar and first adopted by Andhra Pradesh under the leadership of then CM Chandrababu
Naidu. Karnataka and few others followed the suit. A ZBNF practicing farmer has lower cost of
inputs and thus has better capacity to increase the income. At the same time, ZBNF crops helps
in retaining soil fertility and is also climate change resilient.
It consumes only 10 per cent of the water that crops consume in conventional methods. With one
cow (for urine and dung) one can practice ZBNF on 30 acres and make profits from the very first
year. One can make an income of ₹6 lakh an acre in irrigated areas and ₹1.5 lakh in non-irrigated
areas.
Budget 2019 on ZBNF:
One of the biggest announcements in Budget 2019 was to promote zero budget natural farming
(ZBNF) on a massive scale. Terming it as ‘going back to basics’, the Finance Minister made a
strong pitch for the implementation of ZBNF. However, the response to this proposal has been
mixed. However, some experts hail this as a historic decision that would rejuvenate the beleaguered
farm sector.
The constraints:
While the method looks simple and easy to adopt, there are certain fundamental constraints. Even
if the inputs are freely available in nature, farmers have to bear the cost of labour for field work
and cattle rearing, collection of dung and urine, and in the preparation of jeevamrutha, neemastra and
bramhastra.
Besides health expenses of cattle, the cost of cattle feed is also quite high. Reducing grazing lands
and vanishing small waterbodies, fodder cost in recent years has skyrocketed making it as costly as
milk.
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Future agenda:
While there is no doubting the role of ZBNF in preserving soil quality, what’s doubtful is the
doubling of farm income? How can farm income be doubled by 2022, when the income growth in
the previous decades seems to be far from satisfactory? Data from the NSSO survey and
NABARD suggest that while the annual income of farm households increased by 4.22 per cent in
2015-16 over 2002-03, it rose by a mere 1.39 per cent in 2015-16 over 2012-13.
Message from farmer to farmers:
“In ZBNF our expenses are very low. It doesn’t matter what the yield is, I still make a profit
because my costs are negligible. Plus, I’ve added intercrops to this, so I get income from many
crops, not just one. Yield is not an important concept for us.” — ZBNF farmer, Belgaum
“I had 5-6 loans during my chemical farming days- a loan for my daughter’s marriage, others for
seedlings, stems, and fertilizers. Now my farm expenses are so low, and everything I get is an
income for the family. I owe nothing to anyone.” — ZBNF farmer, Bijapur
Rakesh K
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Update for the day #504| SoftBank Vision Fund
Succeed or fail, Masayoshi Son is changing the world of technology investing.
Masayoshi Son, the founder of SoftBank, a Japanese telecoms and internet firm, has put together
an enormous investment fund that is busy gobbling up stakes in the world’s most exciting young
companies. The Vision Fund is disrupting both the industries in which it invests and other
suppliers of capital.
Power does not necessarily mean success. Sceptics about the Vision Fund have lots of ammunition.
After a long bull market, the valuations of tech firms are stretched. Mr Son personally makes most
of the investing decisions. He has notched up some triumphs in his career, including an early bet
on Alibaba. But his dotcom-era investments mean he is also the person to have lost more money
than anyone else in history. His pursuit of the “singularity”, the point at which computer
intelligence exceeds the humankind, might make him a visionary. The money is being shoveled out
almost as fast as it was taken in. The fund has already spent $30bn, nearly as much as the $33bn
raised by the entire American VC industry in 2017. And because about half of its capital is in the
form of debt, it is under pressure to make interest payments. This combination of gargantuan,
grandiosity and guaranteed payouts may end up in financial disaster. Indeed, the Vision Fund could
mark the giddy top of the tech boom.
But even if the fund ends up flopping, it will have several lasting effects on technology investing.
The first is that the deployment of so much cash now will help shape the industries of the future.
Mr Son is pumping money into “frontier technologies” from robotics to the internet of things. He
already owns stakes in ride-hailing firms such as Uber; in WeWork, a co-working company; and in
Flipkart, an Indian e-commerce firm that was this week sold to Walmart.
Yet its disadvantages extend beyond the risk of losses. Its sheer size risks raising the cost of running
a startup for everyone. Young firms that receive its cash often spend it on sales and marketing,
which puts pressure on every other company in the industry to spend as lavishly in order to acquire
customers. Companies that receive hundreds of millions of dollars of capital in one go are elevated
far above their competitors. That hands a single individual kingmaking powers, while keeping
young firms out of the clarifying glare of the public markets for even longer. Attempts to carve up
markets among portfolio firms may in time raise a different set of competition concerns.
Things to know about Vision fund
1. The largest contributors to the USD 93 billion dollars fund are:
• Saudi Arabia’s Public Investment Fund with USD 45 billion
• SoftBank with USD 28 billion
• Abu Dhabi’s Mubadala Investment Company with USD 15 billion
• The fund also included limited partners such as Apple, Qualcomm, Sharp, Foxconn and Oracle
in the fund.
2. The Fund is being headed by an Indian. IIT Delhi alumnus and former Deutsche Bank’s
employee Rajeev Misra, who also looked after strategic finance division of Softbank is the CEO
of the fund. Misra joined SoftBank in November 2014.
3. The SoftBank Vision Fund team is expected to be about 100-strong who will take decisions on
investments in tech sector around the world. The Vision Fund is expected to be based in West
London.
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4. The Vision Fund will enable long-term, large-scale investments to fund growth in the technology
sector, investing up to USD 100 billion over the next five years. The fund will invest across
technologies from virtual reality to autonomous driving and the Internet of Things.
5. The Fund will invest through minority/majority stakes in companies and public equity
investments of USD 100 million or more. It will aim for a minimum investment horizon of ten
years.
6. According to a Bloomberg report, Softbank Chairman Masayoshi Son has named the investment
vehicle as the ‘Vision Fund’ as it will help the company’s ambition to a ‘future where satellite
networks cover every inch of the Earth and a trillion devices connected to the internet disgorge
data into the cloud where it is analyzed by artificial intelligence.’
“The Vision Fund is not about taking on the world with one specific technology, business model
or brand. It’s about people sharing the same vision coming together to start a revolution,” says
Masayoshi Son.
Rekha A
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Update for the day #505| Reliance Jio to Charge for
outgoing calls
Relaince Jio to Charge 6 paise per minute for outgoing calls to rival networks. On October 9, Jio
announced a charge of 6 paise per minute for all off-net calls, citing TRAI’s move to revisit its
decision to abolish IUC charges.`
IUC is a cost paid by one mobile telecom operator to another when its customers make outgoing
calls to the other operator’s customers. These calls between two different networks are known as
mobile off-net calls. The IUC charge is fixed by the Telecom Regulatory Authority of India (TRAI)
and currently stands at 6 paise per minute. Telecom regulator TRAI in 2017 had slashed IUC to 6
paise per minute from 14 paise and proposed to end the regime on December 31, 2019, The
regulator’s view was that by the end of 2019, a majority of operators would move to packetswitched technologies and the cost of terminating calls would be so small that there would be no
need to fix a charge.
TRAI noted in its September 18 consultation paper that consumers still haven’t completely moved
to data networks and voice traffic imbalance between operators exists. Thereby Telecom
Regulatory Authority of India’s (TRAI) had decided to review the date for scrapping IUC from 1
January 2020. Since voice calls on Jio network are free, the company had to bear the Rs 13,500
crore payment made to rivals Bharti Airtel and Vodafone Idea. As a result, Reliance Jio announced
that it would start charging 6 paise a minute for voice calls to recover (IUC) it pays to other
telcos, till the regulator brings the fee down to zero. But it will compensate its users by giving
additional data, to ensure no “effective increase” in tariffs for its customers. The company earlier
offered a 28-day validity plan with unlimited voice calls and 2GB data per day for ₹198. A ₹222
plan introduced by Jio would have the same data benefits, unlimited Jio-to-Jio calls and 1000
minutes of calling for Jio to non-Jio numbers. This translates to a tariff hike of ₹24.
Reliance Jio also announced a new ₹333 plan offering 2GB data a day for 56 days, along with
unlimited calls within the Jio network and 1000 minutes of Jio to non-Jio calls. This would mean
a daily expense of ₹5.94 for the user. The closest existing plan with similar data benefits was
for ₹398 with 70-day validity, which meant a daily expense of ₹5.68 for the user. Removal or
reduction of the IUC would benefit an operator such as Jio which has more outgoing traffic than
incoming calls. Bharti Airtel and Vodafone Idea Ltd earn a portion of their revenue from IUC as
their incoming traffic is higher than outgoing.
Bashar H
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Update for the day #506| Celebration of Diwali Festival of Lights
Diwali symbolises the spiritual "victory of light over darkness, good over evil and
knowledge over ignorance".
In India, Diwali is celebrated for five days.
• The first day, Dhanteras: Worshipping of Lord Yama and a huge amount of buying, specifically
gold, silver and precious stones, ornaments, new clothes and utensils, takes place is done on this
day. On this day, Lord Dhanwantari is believed to have come out of the ocean with Ayurveda, the
science of medicine, for the benefit of mankind.
• The second day of Diwali week is called the Kali Chaudas or Narak Chaturdasi, Roop
Chaturdashi. In some parts of India, it is simply the Choti Diwali. On this day Lord Krishna is
known to have destroyed the demon Narakasur, freeing the world from fear.
• The third day of these festivities is the actual Diwali/ Deepawali, when Goddess Lakshmi is
worshipped, along with Lord Ganesha. People light diyas and candles in their homes, and the
streets all across is lit up with millions of lights, diyas and bursting of crackers.
• The fourth day is celebrated in various forms all across India. In Gujarat this day is celebrated
as Bestu Varas, the New Year as per their Calendar. In Northern states of India, this day is widely
celebrated as Govardhan Pooja and Vishwakarma Day, when people worship their instruments,
arms and machinery. Most or all business establishments, thus remain closed on this day. This day
is also called as Annakut.
• The fifth day of Diwali festivities are celebrated as the Bhai Dooj or Bhai Beej or Bhai Teeka/
Tilak or Bhai Fota (In Bengal).
Why Diwali is celebrated in North India ?
Diwali is celebrated 20 days after Dussehra. According to the ‘Ramayana, One reason why they
celebrate Diwali is the victory of Lord Rama over Ravana. After slaying the demon king Ravana,
the King of Lanka, and completing his 14 years of exile, Lord Rama returned to Ayodhya along
with his wife, Sita, and brother Lakshman. The day when Lord Ram entered Ayodhya was the new
moon day of Kartika. The People of Ayodhya welcomed Lord Ram by bursting firecrackers and
lighting diyas and lamps. From then onwards, fireworks and diyas have come to symbolize the
festival.
Why Diwali is celebrated in South India ?
The slaying of Narakasura - Narakasura was an evil demon king who was creating havoc on both
earth as well as in heaven. A tyrannical king, he had captivated 16,000 women On the day before
Diwali, Lord Krishna, an avatar of Vishnu, killed Narakasura and freed these women from his
captivity. Thus, this day began to be celebrated with much devotion. This is celebrated for two
days including the Diwali day as a victory festival: The second day of Diwali is Naraka Chaturdasi.
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How Diwali is celebrated in some of the states of India ?
Karnataka
On the first day, which is the day of Ashwija Krishna Chaturdashi, people take an oil bath. There
is a belief that Lord Krishna took the oil bath to remove the bloodstains from his body after
killing Narakasura. Bali Padyami is the third day of Diwali when women sketch
colourful rangolis in their houses and build forts from cow dung. There are stories associated with
King Bali that are celebrated on this day. In Karnataka, these are two main days of Diwali.
Andhra Pradesh
Harikatha or the musical narration of the story of Lord Hari is performed in many areas. It is
believed that Lord Krishna’s consort Satyabhama had killed demon Narakasura. Therefore, prayers
are offered to special clay idols of Satyabhama.
West Bengal and Assam
In West Bengal, Laxmi Puja is celebrated six days after Durga Puja. Diwali is celebrated as Kali
Puja. Late-night worshipping of Goddess Kali is done on Diwali night. There are Kali Puja pandals
in various areas. Other rituals remain the same. Drawing of rangoli is also a part of the celebration.
Diwali night is also believed to be the night of the ancestors or Pitripurush and diyas are lit on long
poles to guide their souls on the way to heaven. This practise is followed even today in rural
Bengal.
Odisha
Diwali festival is marked with paying tributes to ancestors. “Badabadua ho andhaara e asa Alua e
Joao Baisi pahacha e Gadagadau thaao”, which means “oh our ancestors, seers and gods, you come
on the dark night of Mahalaya, and now it is time for you to depart for heaven, so we are showing
light, may you attain peace in abode of Jagannatha!”
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Maharashtra
In Maharashtra, Diwali is celebrated for four days. Vasubaras is the first day and is celebrated by
performing an Aarti of the cows and calves. This signifies the love between a mother and her baby.
The next day is Dhanteras or Dhanatrayodashi, which is celebrated in the same way as in other
regions. On the third day, Narakchaturdashi, people take scented oil bath early morning and visit
a temple. After this, the Maharashtrians feasts on a special Diwali preparation consisting of
delicious sweets like “karanji” and “ladoo” and spicy eatables like “chakli” and “sev”. This feast is
known as Faral. The fourth day, which is the main Diwali day, Lakshmi Puja is performed. In every
house, Goddess Lakshmi and items of wealth like money and jewellery are worshipped.
Karthik Kumar P
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Update for the day #507| Predatory Pricing
“The cost of being wrong is less than the cost of doing nothing” – Seth Godin
Predatory pricing is a pricing strategy in which a product or service is set at a very low price with
the intention to achieve new customers or driving competitors out of the market or to
create barriers to entry for potential new competitors.
In the short term, predatory pricing through sharp discounting reduces profit margins, as well
as price war and will cause profits to fall. This is a short-term strategy the predator undergoes
short-term pain for long-term gain. Therefore, for the predator to succeed, it must have enough
strength like financial reserves, guaranteed backing or other sources of offsetting revenue to endure
the initial lean period. There must be substantial barriers to entry that prevent the re-appearance
of competitors when the predator raises prices.
The first step is predation stage: Offering goods/services below its costs in order to price its
competitors out of the market. The second step is called recoupment stage: This stage only arises
in cases where the dominant firm succeeds in squeezing competitors out of the market - within
this stage the dominant firm charges monopoly prices in the effort to cover their losses.
Competitors who are not as financially stable or strong may suffer even greater loss of revenue or
reduced profits. After the weaker competitors are driven out, the surviving business can raise prices
above competitive levels. The predator hopes to generate revenues and profits in the future that
will offset the losses it incurred during the predatory pricing period.
But the strategy may fail if competitors are stronger than expected or are driven out but replaced
by others. In either case, this forces the predator to prolong or abandon the price reductions. The
strategy may thus fail if the predator cannot endure the short-term losses, either because of it
requiring longer than expected or simply because it did not estimate the loss well.
So, the predator should expect this strategy to succeed only when it is substantially stronger than
its competitors and when barriers to entry are high. The barriers prevent new entrants to the
market replacing others driven out, thereby allowing supra competitive pricing to prevail long
enough to dwarf the initial loss.
Examples and the relevant consequences:
Ola and Uber:
Both Uber and Ola offered up to 50% reduction of fares to commuters who frequently booked
rides on their platforms. Drivers of other taxis not attached to the aggregators have complained
about a long time that predatory pricing is pushing them out of business. Reacting to the same,
transport commissioner said “Incentivising to lure passengers is not allowed. If one company
offers incentives, the other will be forced to do the same despite losses” adding that cab aggregators
should charge the fare fixed by the transport authority.
Reliance Jio:
Reliance Jio is disrupting the working of India’s telecommunications industry by taking on
incumbents like Bharti Airtel and Vodafone Idea which are the major players in the market for
mobile voice and data services. Jio successfully penetrated the market within a year. However, their
zero pricing strategy was declared predatory and anti-competitive.
Jio made its mark on the telecommunication market when it started providing free data and voice
services in 2016. Consequently, it generated a gargantuan shift in the consumer base. Even when
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they started charging for their services, it was still a fraction of what its rivals were charging. In
2018, TRAI amended the predatory pricing rule which caused a disruption in the market, especially
for the rivals of Jio. It permitted Jio to continue with its low pricing but barred its rivals to reduce
their current prices to tackle competition. It reasoned that the rivals’ existing position would cause
abuse, whereas, Jio being a new entrant was inept to abuse. However, these changes were nullified
by the sectoral appellate tribunal, when the rivals challenged them on the merits of intent and
capability of Jio. The sectoral appellate tribunal observed that TRAI’s changes offered ‘artificial
protection’ to the entrant and as a counter-measure allowed the rivals to offer cheap rates to
compete with the low tariffs of Jio. Two polar views can be observed here, while TRAI directly
allowed penetrative pricing as it granted the relaxations to Jio due to its nascent position , the
appellate tribunal rejected the merit of market penetration through low pricing, thereby rejecting
the theory of penetrative pricing by ignoring the entrant’s position and denying it the benefit of
newcomer’s promotional pricing opportunity.
Amazon and Flipkart:
The offer sales by e-commerce giants Amazon and Flipkart draw thousands of breathless
customers looking to score sweet deals on a whole range of essentials as well as indulgences.
The traditional retailers suffer a lot from these sales. The trade leaders said that the loss accrued to
sellers registered on online portals by selling commodities at a much cheaper rate is being
subsidized by the marketplace technology owner company, or the manufacturing companies or
some entity is funding such losses by remaining behind the curtain for their own various reasons,
or it has more influx of products which originate from grey market.
The same offer sales have now brought the companies under the government’s scanner over
alleged predatory pricing. Union Commerce Minister said “E-commerce companies have no right
to offer discounts or adopt predatory prices. Selling products cheaper and resulting the retail sector
to incur losses is not allowed” and assured action against both the online platforms.
Hamsashree H.S.
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Update for the day #508| How Swiss Bank accounts
work
James Bond enters a Swiss bank in Spain and is frisked before he can meet with the banker. In the
"Da Vinci code," a triangular-shaped key activates a robotic arm that pulls a safety deposit box
from the wall in a Swiss bank in Paris to ultimately reveal the secret to Christianity. The funny
thing is neither of these scenes would happen in a real Swiss bank. There is no such robotic system
and, while Swiss banks do have security, they don't search their clients before letting them access
accounts.
But let's face it, most of us really just want to be able to say, "Oh, I'll wire the money from my
Swiss bank account."
Swiss bank Account advantagesPrivacy
Your relationship with your Swiss bank can be compared to doctor / patient confidentiality or the
private information you might share with an attorney. Swiss law forbids bankers to disclose the
existence of your account or any other information about it without your consent.
Where the similarity ends are when that privacy is violated. In Switzerland, if a banker divulges
information about a bank account without permission, immediate prosecution is begun by the
Swiss public attorney. Bankers face up to six months in prison and a fine of up to 50,000 Swiss
francs. And, you have the option of suing the bank for damages. Needless to say, Swiss banks are
very careful about protecting your privacy.
Low Risk
So, how safe is your money in a Swiss bank? Depositor protection in Switzerland is governed by
the Swiss Bankers Association’s (SBA) self-regulatory Depositor Protection Agreement and,
since July 1, 2004, was also codified into the Swiss Banking Act with a few additional requirements
that significantly strengthened depositor protection in Switzerland. The revised Depositors’
Protection Agreement covers all deposits and is also applicable to non-bank securities dealers.
Protecting depositors is vital in maintaining public confidence in the Swiss banking system and, in
order to strengthen this confidence, the SBA had drawn up a self-regulatory Depositor Protection
Agreement with its member banks in 1984. This agreement guarantees that, in the event of a bank
failure, depositors will rapidly receive their legally privileged claims.
Swiss Bank Accounts and Regulations
In Switzerland, however, neither a bank’s officers, nor employees are allowed to reveal any account
or account holder information to anyone, including the Swiss government.
The Swiss banker’s requirement of client confidentiality is found in Article 47 of the Federal Law
on Banks and Savings Banks, which came into effect on November 8, 1934. The article stipulates
that “anyone acting in his/her capacity as member of a banking body, as a bank employee, agent,
liquidator or auditor, as an observer of the Swiss Federal Banking Commission (SFBC), or as a
member of a body or an employee belonging to an accredited auditing institution, is not permitted
to divulge information entrusted to him/her or of which he/she has been apprised because of
his/her position.”
Exceptions
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In order to sidestep this law, there must be a substantial criminal allegation before a governmental
agency, especially a foreign one, can gain access to account information. Tax evasion, for example,
is considered a misdemeanor in Switzerland rather than a crime.
According to the Swiss Bankers’ Association Web site, however, there is also a duty for bankers to
provide information under the following circumstances:
• Civil proceedings (such as inheritance or divorce)
• Debt recovery and bankruptcies
• Criminal proceedings (money laundering, association with a criminal organization, theft, tax
fraud, blackmail, etc.)
• International mutual legal assistance proceedings.
Opening and Using Swiss Bank Accounts
According to Swiss law, non-residents of Switzerland who would like to open a Swiss bank account
must be at least 18 years old. Other than that, there aren’t a lot of restrictions. The account may
be in any currency, although most frequently balance required to open an account. Once deposits
are made there is a requirement of minimum balance.
International Mutual Assistance in Criminal Activities.
Switzerland is required to assist the authorities of foreign states in criminal matters as a result of
the 1983 federal law relating to International Mutual Assistance in Criminal Matters. Assets
can be frozen and handed over to the foreign authorities concerned. Assistance in criminal matters
follows the principles of dual criminality, specialty and proportionality.
Dual criminality means that Swiss courts don't lift the requirement of bank/client confidentiality
unless the act being investigated by the court is punishable under the law in both Switzerland and
the country requesting the information. The specialty rule means that information obtained
through the arrangement can only be used for the criminal proceedings for which the assistance is
provided. The proportionality rule means the measures taken in conducting the request for
assistance must be proportionate to the crime.
Anarghya Suvin
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Update for the day #509| Distribution waterfall
A distribution waterfall delineates the method by which capital gains are allocated between the
participants in an investment. Commonly associated with private equity funds, the distribution
waterfall defines the order in which distributions are allocated to limited and general partners.
Usually, the general partners receive a disproportionately larger share of the total profits relative to
their initial investment once the allocation process is complete. This is done to incentivize the
general partner to maximize profitability.
Understanding Distribution Waterfall
A distribution waterfall describes the method by which capital is distributed to a fund's investors
as underlying investments are sold. Investment waterfalls are detailed in the distribution section of
the private placement memorandum (PPM).
Essentially, the total capital gained is distributed according to a cascading structure made up of
tiers, hence the reference to a waterfall. When one tier's allocation requirements are satisfied then
the excess funds are subject to the allocation requirements of the next tier and so on.
Though tiers may be customized, generally, the four tiers in a distribution waterfall schedule are:
1. Return of capital - 100 percent of distributions go to the investors until they recover all
of their initial capital contributions.
2. Preferred return - 100 percent of further distributions go to investors until they receive
the preferred return on their investment. Usually, the preferred rate of return for this tier
is approximately 7 percent to 9 percent.
3. Catch-up tranche - 100 percent of the distributions go to the sponsor of the fund until it
receives a certain percentage of profits.
4. Carried interest - a stated percentage of distributions that the sponsor receives. The stated
percentage in the fourth tier must match the stated percentage in the third tier.
Hurdle rates for the schedule also may be tiered, depending on the total amount of carried interest
of the general partners. Typically, the more carried interest, the higher the hurdle rate. Additionally,
a feature called "clawback" is frequently included in the PPM and is meant to protect investors
from paying more incentive fees than required. In case of such an occurrence, the manager is
obligated to pay back the excess fees.
American vs European Waterfall Structures
There are two common types of waterfall structures - American, which favors the general partner,
and European, which is more investor friendly.
An American-style distribution schedule is applied on a deal-by-deal basis, and not at the fund
level. The American schedule spreads the total risk over all the deals and is more beneficial to
the general partners of the fund. This structure allows for managers to get paid prior to investors
receiving all their invested capital and preferred return, though the investor is still entitled to thes
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A European-style distribution schedule is applied at an aggregate fund level. With this schedule, all
distributions will go to investors and the manager will not participate in any profits until the
investor’s capital and preferred return have been fully satisfied. A drawback is that the majority of
the manager’s profits may not be realized for several years after the initial investment.
KEY TAKEAWAYS
•A

distribution waterfall delineates the method by which capital gains are allocated between the
participants in an investment.
• Generally, the four tiers in a distribution waterfall schedule are - return of capital, preferred
return, catch-up tranche, and carried interest.
• There are two common types of waterfall structures - American, which favors the manager, and
European, which is more investor friendly.
Dhanush B S

60
SURESH & CO.

EMERGING THOUGHTS

Update for the day #510| Kukur Tihar - The Festival
for Dogs
What is Tihar?
Well it is the long five days festival celebrated across Nepal and in parts of Assam and Darjeeling.
The festival kickstarts with Kaag Tihar where crows and ravens are worshipped. The second day
is dedicated for the Dogs as Kukur Tihar. The third day is observed as Gai Tihar and Laxmi Puja
where cows are worshipped during the day and Goddess Laxmi in the evening. The fourth day
marks Govardhan Puja where ox, Govardhan mountain or self is worshipped depending on the
people's cultural background. The last day is observed as Bhai Tika where sisters pray for a long
and healthy life of their brothers.
“Dog is the only person who loves you more than himself”. In honour of his love and loyalty
Kukur Tihar is celebrated. Kukur Tihar recognizes the mythological significance of dogs. Shvan is
the Sanskrit word for dogs and is frequently mentioned in the Vedic texts.

Even in Mahabharata, many years after the war of Kurukshetra, Pandavas contemplate retirement
and eventually give up their Kingdom. They then set off on an expedition of India and the
Himalayas along with wife Draupadi. At the beginning of their journey, they meet with a dog that
befriends them and assists till the end. During the journey Draupadi is the first one to succumb to
death (death here also signifies a weakness and in this case her attachment to Arjuna). Excepting
Yudhishthira, one by one the Pandavas die before finishing this journey to heaven. The loyal dog
throughout remained by Yudhishthira’s side who continued to move ahead despite the loss of his
brothers and wife. Just when it was time to ascend to heaven, Indra came down in his chariot and
offered Yudhishthira to get in albeit without the dog. But for Yudhisthira abandoning his loyal
companion was not an option and he insisted that the dog be allowed to accompany them to
heaven. Moved by Yudhishthira’s display of kindness and righteousness the dog reappeared as the
deity of Dharma (Yama) and praised the king for his good qualities.

61
SURESH & CO.

EMERGING THOUGHTS

Right from Hindu mythology to the present times dogs have been found to don special roles and
have forged eternal relationships with humans. Kukur Tihar is all about rewarding this loyal
association of dogs with man/people. A garland made up of fresh Flowers is hung around the neck
of the dog. Pet dogs as well as strays are awarded the same kind of treatment and felicitated with a
malla/garland. The Tika ceremony is practiced in addition to draping the malla. Tika is the red
mark applied to a dog’s forehead, made up of red powder, some rice grains and yogurt. The malla
and tika both denote the dog as a pious being and one that deserves to be respected and worshiped.
It is believed that dogs in this form are instilled with the power to bless each person they encounter
on the auspicious Kukur Tihar.
A celebration is incomplete without a hearty and tasty spread of food. Foods such as eggs, meat,
milk and dog kibbles are laid out for pets as well as offered to street dogs. Rituals are primarily
focused on elevating and recognizing the status of dogs as a true friend and protector of the human
race.
Last Sunday CPC (Cubbon Park Canines) celebrated Kukur Tihar in Cubbon park, where people
got their pets to the Dog Park, flower garlands were put on them and tika on their forehead and
everyone posing for the picture. It was a wonder a wonderful celebration to be a part of. I, being
an animal lover, would like to tell everyone it would be a beautiful life to live if we allow animals
to be in our lives. They (animals) might be a part of our lives but we would mean everything to
them. Be compassionate towards them cause all they need is love and some food.
Mithun H S
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