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Foreword
We, at SURESH & CO. are indeed delighted to release the series “EMERGING THOUGHTS”.
This publication is a compilation of constructive thoughts and amusing updates of articled
assistants (Interns undergoing Chartered Accountancy course).
Our main purpose is to help inculcate the essential habit of reading and update one’s knowledge
bank through a continuous series of updates which services to the whole organization every
morning giving them a new idea about the happenings in this diverse world.
The response we receive from the readers are always overwhelming and this ongoing enlightening
ritual has been a wonderful journey as the learning opportunities have never failed to enlighten us.
As an organization, our main moto is to enable the articled assistants of Suresh & Co. to think out
of box and be updated on recent happenings which not only helps them to enhance their
knowledge but also gives them the opportunity to explore things which do not fall under the ambit
of their studies.
We at SURESH & CO. wanted to share these gems of infant thoughts as conceived by these young
minds. It is to be noted that these updates may or may not have been reviewed by any senior or a
technical expert and thus these should be used only to kindle thoughts in certain positive direction.
Readers are advised to do further research and analysis on the topics which they find interesting.
Professional advice should be sought before acting on any of the information contained in it.

“Learning is not compulsory... neither is survival”
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Update for the day #541|ElonMusk
“Some people don’t like change, but you need to embrace change if the alternative is
disaster”

-ELON MUSK
In the world of business every entrepreneur aims for maximising the profits whereas, here is a man
who is the same with a different vision of saving this planet and even in search of a new home on
Mars. Yes, it sounds crazy, but he is proving the whole world that it is not.
A brief history on Elon Reeve Musk, he is a South African born American entrepreneur and
businessman who founded X.com in 1999 (which later became Paypal),
SpaceX in 2002 and Tesla Motors in 2003 Musk became a multimillionaire in his late 20s when he
sold his start-up company, Zip2, to a division of Compaq Computers.
Elon Musk’s Companies
1.
Zip2 Corporation
Musk launched his first company, Zip2 Corporation, in 1995 with his brother, Kimbal Musk. An
online city guide, Zip2 was soon providing content for the new websites of both The New York
Times and the Chicago Tribune. In 1999, a division of Compaq Computer Corporation bought
Zip2 for $307 million in cash and $34 million in stock options.
2.
PayPal
In 1999, Elon and Kimbal Musk used the money from their sale of Zip2 to found X.com, an online
financial services/payments company. An X.com acquisition the following year led to the creation
of PayPal as it is known today.
In October 2002, Musk earned his first billion when PayPal was acquired by eBay for $1.5 billion
in stock. Before the sale, Musk owned 11 percent of PayPal stock.
3.
SpaceX
Musk founded his third company, Space Exploration Technologies Corporation, or SpaceX, in
2002 with the intention of building spacecraft for commercial space travel. By 2008, SpaceX was
well established, and NASA awarded the company the contract to handle cargo transport for the
International Space Station—with plans for astronaut transport in the future—in a move to replace
NASA’s own space shuttle missions.
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Falcon 9 Rockets
On May 22, 2012, Musk and SpaceX made history when the company launched its Falcon 9 rocket
into space with an unmanned capsule. The vehicle was sent to the International Space Station with
1,000 pounds of supplies for the astronauts stationed there, marking the first time a private
company had sent a spacecraft to the International Space Station. Of the launch, Musk was quoted
as saying, "I feel very lucky. ... For us, it's like winning the Super Bowl."
In December 2013, a Falcon 9 successfully carried a satellite to geosynchronous transfer orbit, a
distance at which the satellite would lock into an orbital path that matched the Earth's rotation. In
February 2015, SpaceX launched another Falcon 9 fitted with the Deep Space Climate Observatory
(DSCOVR) satellite, aiming to observe the extreme emissions from the sun that affect power grids
and communications systems on Earth.
In March 2017, SpaceX saw the successful test flight and landing of a Falcon 9 rocket made from
reusable parts, a development that opened the door for more affordable space travel.
A setback came in November 2017, when an explosion occurred during a test of the company's
new Block 5 Merlin engine. SpaceX reported that no one was hurt, and that the issue would not
hamper its planned rollout of a future generation of Falcon 9 rockets.
The company enjoyed another milestone moment in February 2018 with the successful test launch
of the powerful Falcon Heavy rocket. Armed with additional Falcon 9 boosters, the Falcon Heavy
was designed to carry immense payloads into orbit and potentially serve as a vessel for deep space
missions. For the test launch, the Falcon Heavy was given a payload of Musk's cherry-red Tesla
Roadster, equipped with cameras to "provide some epic views" for the vehicle's planned orbit
around the sun.
In July 2018, Space X enjoyed the successful landing of a new Block 5 Falcon rocket, which touched
down on a drone ship less than 9 minutes after lift-off.
BFR Mission to Mars
In September 2017, Musk presented an updated design plan for his BFR (an acronym for either
"Big Falcon Rocket"), a 31-engine behemoth topped by a spaceship capable of carrying at least 100
people. He revealed that SpaceX was aiming to launch the first cargo missions to Mars with the
vehicle
in 2022, as part of his overarching goal of colonizing the Red Planet.
In March 2018, the entrepreneur told an audience at the annual South by Southwest festival in
Austin, Texas, that he hoped to have the BFR ready for short flights early the following year, while
delivering a knowing nod at his previous problems with meeting deadlines.
The following month, it was announced that SpaceX would construct a facility at the Port of Los
Angeles to build and house the BFR. The port property presented an ideal location for SpaceX, as
its mammoth rocket will only be movable by barge or ship when completed.
Starlink Internet Satellites
In late March 2018, SpaceX received permission from the U.S. government to launch a fleet of
satellites into low orbit for the purpose of providing Internet service. The satellite network, named
Starlink, would ideally make broadband service more accessible in rural areas, while also boosting
competition in heavily populated markets that are typically dominated by one or two providers.
SpaceX launched the first batch of 60 satellites in May 2019 and followed with another payload of
60 satellites that November. While this represented significant progress for the Starlink venture,
the appearance of these bright orbiters in the night sky, with the potential of thousands more to
come, worried astronomers who felt that the proliferation of satellites would increase the difficulty
of studying distant objects in space.
4. Tesla Motors
Musk is the co-founder, CEO and product architect at Tesla Motors, a company formed in
2003 that is dedicated to producing affordable, mass-market electric cars as well as battery products
and solar roofs. Musk oversees all product development, engineering and design of the company's
products.
Roadster
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Five years after its formation, in March 2008, Tesla unveiled the Roadster, a sports car capable of
accelerating from 0 to 60 mph in 3.7 seconds, as well as traveling nearly 250 miles between charges
of its lithium ion battery.
With a stake in the company taken by Daimler and a strategic partnership with Toyota, Tesla
Motors launched its initial public offering in June 2010, raising $226 million.

Model S
In August 2008, Tesla announced plans for its Model S, the company's first electric sedan that was
reportedly meant to take on the BMW 5 series. In 2012, the Model S finally entered production at
a starting price of $58,570. Capable of covering 265 miles between charges, it was honored as the
2013 Car of the Year by Motor Trend magazine.
In April 2017, Tesla announced that it surpassed General Motors to become the most valuable
U.S. car maker. The news was an obvious boon to Tesla, which was looking to ramp up production
and release its Model 3 sedan later that year.
In September 2019, using what Musk described as a "Plaid powertrain," a Model S set a speed
record for four-door sedan at Laguna Seca Raceway in Monterey County, California.
Model 3
The Model 3 was officially launched in March 2019 following extensive production delays. The car
was initially priced at $35,000, a much more accessible price point than the $69,500 and up for its
Model S and X electric sedans.
After initially aiming to produce 5,000 new Model 3 cars per week by December 2017, Musk pushed
that goal back to March 2018, and then to June with the start of the new year. The announced delay
didn't surprise industry experts, who were well aware of the company's production problems,
though some questioned how long investors would remain patient with the process. It also didn't
prevent Musk from garnering a radical new compensation package as CEO, in which he would be
paid after reaching milestones of growing valuation based on $50 billion increments.
By April 2018, with Tesla expected to fall short of first-quarter production forecasts, news surfaced
that Musk had pushed aside the head of engineering to personally oversee efforts in that division.
In a Twitter exchange with a reporter, Musk said it was important to "divide and conquer" to meet
production goals and was "back to sleeping at factory."
After signalling that the company would reorganize its management structure, Musk in June
announced that Tesla was laying off 9 percent of its workforce, though its production department
would remain intact. In an email to employees, Musk explained his decision to eliminate some
"duplication of roles" to cut costs, admitting it was time to take serious steps toward turning a
profit.
The restructuring appeared to pay dividends, as it was announced that Tesla had met its goal of
producing 5,000 Model 3 cars per week by the end of June 2018, while churning out another 2,000
Model S sedans and Model X SUVs. "We did it!" Musk wrote in a celebratory email to the company.
"What an incredible job by an amazing team."
The following February, Musk announced that the company was finally rolling out its standard
Model 3. Musk also said that Tesla was shifting to all-online sales and offering customers the chance
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to return their cars within seven days or 1,000 miles for a full refund.
Semi-Truck
In November 2017, Musk made another splash with the unveiling of the new Tesla Semi and
Roadster at the company's design studio. The semi-truck, which entered into production in 2019,
boasts 500 miles of range as well as a battery and motors built to last 1 million miles. The truck is
set to launch in 2019.
Model Y and Roadster
In March 2019, Musk unveiled Tesla’s long-awaited Model Y. The compact crossover, expected
for release in 2020, will have a driving range of 300 miles and a 0 to 60 mph of as little as 3.5
seconds.
The Roadster, also set to be released in 2020, will become the fastest production car ever made,
with a 0 to 60 time of 1.9 seconds.
5. SolarCity
In August 2016, in Musk’s continuing effort to promote and advance sustainable energy and
products for a wider consumer base, a $2.6 billion dollar deal was solidified to combine his electric
car and solar energy companies. His Tesla Motors Inc. announced an all-stock deal purchase of
SolarCity Corp., a company Musk had helped his cousins start in 2006. He is a majority shareholder
in each entity.
“Solar and storage are at their best when they're combined. As one company, Tesla (storage) and
SolarCity (solar) can create fully integrated residential, commercial and grid-scale products that
improve the way that energy is generated, stored and consumed,” read a statement on Tesla’s
website about the deal.
6. The Boring Company
In January 2017, Musk launched The Boring Company, a company devoted to boring and building
tunnels in order to reduce street traffic. He began with a test dig on the SpaceX property in Los
Angeles.
In late October of that year, Musk posted the first photo of his company's progress to his Instagram
page. He said the 500-foot tunnel, which would generally run parallel to Interstate 405, would reach
a length of two miles in approximately four months.
In May 2019 the company, now known as TBC, landed a $48.7 million contract from the Las Vegas
Convention and Visitors Authority to build an underground Loop system to shuttle people around
the Las Vegas Convention Center.
Recent Events:
Elon Musk on 21st November 2019 unveiled the “Cybertruck,” an electric pickup truck that Tesla
hopes will rival Ford’s best-selling F-150 line.
Its design ensured it would certainly stand out on the road. Looking little like traditional pickup
trucks, the Cybertruck has a stainless-steel exterior with a triangular roof. But its introduction at an
event in Los Angeles didn’t quite go as planned. During a demonstration of the truck’s toughness,
its designer lobbed a metal ball at one of its windows, unexpectedly cracking it. He tried again on
another window, which also cracked. This led to big mockery all over the worlds and big rival
brands did take the opportunity to tweet on it and Meme pages on the social media had this event
covered.

8
SURESH & CO.

EMERGING THOUGHTS

All this has made the product so famous that in the span of 1week Tesla gave received the order
for 2,50,000 Cybertruck with no advertisements and no endorsement too. Elon Musk played the
Marketing strategy very well. The truck price starts from $39,900.
Elon Musk is a role model whom we should consider and embrace a few of his qualities in our
lives so that we can be the Change.
Mithun H S
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Update for the day #542|Valentino Rossi

Valentino Rossi is an Italian professional motorcycle road racer and multiple MotoGP World
Champion. Rossi is one of the most successful motorcycle racers of all time, with nine Grand Prix
World Championships to his name – seven of which are in the premier class. Rossi is also the only
road racer to have competed in 400 or more Grands Prix. He has ridden with number 46 his entire
career, also when being the title defender.
Rossi is one of the most successful motorcycle racers of all time, with nine Grand Prix World
Championships to his name – seven of which are in the premier class. Rossi is also the only road
racer to have competed in 400 or more Grands Prix. He has ridden with number 46 his entire
career, also when being the title defender.
Rossi regained the title in 2008 following several tight duels with title defendant Stoner and retained
it in 2009. After a 2010 marred by a broken leg and no title challenge, Rossi left Yamaha to join
Ducati for the 2011 season. Rossi replaced Stoner at Ducati, who went on to win the 2011 title
with Honda instead while Rossi endured a difficult spell with his compatriot marque. It was
confirmed in 2012 that he would rejoin Yamaha for the 2013 and 2014 seasons after Rossi suffered
two winless seasons while at Ducati. Following his return to Yamaha he has finished second overall
in 2014, 2015 and 2016. Rossi led the championship for the vast majority of the 2015 season before
being surpassed by team colleague Jorge Lorenzo in the final round at Valencia, with Rossi losing
out as a result of a grid penalty sustained for a controversial clash with Honda rider Marc Marquez
in the previous Malaysian round. During Rossi's second stint at Yamaha, Márquez won multiple
titles in succession with Rossi often having to settle for podium finishes and only occasional wins.
After Rossi won the 2017 Dutch TT, a winless streak of multiple years followed, although he
managed to finish third in the 2018 championship even during this period.
Rossi is currently contracted to race until the end of the 2020 season, when he will be 41 years
old. He is also a team owner of junior class team Sky Racing Team by VR46 that competes
in Moto2 and Moto3.

Other Motorsport Activities
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Rossi tested the Ferrari Formula One car in 2006 on 31 January 1 February, and 2 February
at Valencia. The first test saw Rossi spin out on the damp track into the gravel trap, ending his day.
On the second day, he posted the ninth fastest time of fifteen drivers, approximately one second
behind Michael Schumacher, who himself was third fastest. Rossi lapped faster than seasoned
drivers Red Bull Racing's Mark Webber and David Coulthard and Toyota F1’s Jarno Trulli. On the
final day of testing, Rossi was just a little more than a half second behind Schumacher's best
time. Schumacher hailed Rossi as having immense talent and said he would be perfectly capable of
moving to Formula One and being competitive immediately.
Beyond his interest in F1, Rossi's strong passion is for rallying. In Rossi's youth one of his heroes
was WRC Champion Colin McRae. Rally legend McRae taught Rossi the basics of driving a rally
car. The two competed against each other at the 2005 Monza Rally Show, with McRae driving a
Skoda Fabia WRC and Rossi winning in a Subaru Impreza WRC. His first official foray into rallying
came in 2002 at WRC Rally Great Britain in a Peugeot 206 WRC, in which he crashed out on the
second stage (first non-superspecial stage).
Dhanush B S
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Update for the day #543|Digital Tax
Big internet companies have long been the target of complaints that they don’t pay enough in taxes.
Fed up, France imposed a 3% levy on the digital revenue of companies that make their sales
primarily in cyberspace, such as Facebook Inc. and Alphabet Inc.’s Google.
Some experts have long suggested taxing companies on their sales, not profits, to end tax avoidance
through creative accounting. However, other experts say this will be unfair to struggling companies
that lose money despite having large sales. That is why taxes are almost everywhere levied on
profits, not sales
That system has been disrupted by the new business models of digital giants. Unlike traditional
companies, they face no import duties or non-tariff barriers when they enter foreign countries: it
is impractical to levy an import tax or sales tax on data. Hence, digital activities have escaped tax.
Digital giants can show virtually no profits in the countries they serve and show virtually all their
profits in their headquarters in a low-tax country like Ireland or Luxembourg. According to 2018
figures from the European Commission, global tech companies pay a 9.5% average tax rate
compared with 23.2% for traditional firms.
1. How does a digital tax work?
The French law imposes a 3% levy on companies with at least 750 million euros ($845 million) in
global revenue and digital sales of 25 million euros in France. Of about 30 businesses affected,
most are American, but the list also includes Chinese, German, British and even French firms. The
idea is to focus taxation where users of online services are located, rather than on where companies
base their European headquarters or book their earnings.
2. Who else is imposing a digital tax?
Italy is enacting a tax similar to France’s starting on Jan. 1. Turkey’s government has proposed a
digital tax of 7.5%. In the U.K., which is gearing up for a national election on Dec. 12, both leading
parties have pledged to implement digital taxes. Legislation proposed in the U.K. in July would
impose a 2% levy on the revenues of search engines, social media platforms and online
marketplaces that “derive value from U.K. users.” Austria, Spain and Belgium are also considering
digital levies. Plans being floated would generally emulate the French model by taxing sales of
online advertising, electronic data and the services of intermediaries such as Uber Technologies
Inc. and Airbnb Inc. that connect users to products.
3. Why tax revenue instead of profit?
Taxing profits requires establishing where earnings actually accrue, which is hard enough for any
global company but even more so in the digital sector; you might book a taxi in London, for
instance, but your payment could be settled in Amsterdam. Politicians also argue that taxing
revenue may be the best way to squeeze money out of companies like Amazon.com Inc. that report
large sales but paltry earnings. Still, it’s not straightforward to work out which revenue is linked to
a specific country. To do that, French tax collectors propose to tax internet companies
proportionally to their “digital presence” in the country relative to the rest of the world.
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4. How did this become an issue?
Transatlantic tax wars aren’t new. Apple Inc. was slapped with a 13 billion-euro bill for back taxes
by the European Commission three years ago, which Chief Executive Officer Tim Cook called
“political crap.” The U.S. Treasury tried and failed to sway the EU’s Apple investigation, which
alleged that the company got an illegal subsidy in Ireland due to rules there governing the transfer
of sales booked elsewhere in Europe. The Commission has also probed Google’s Irish tax
arrangements and ordered Amazon to pay 250 million euros in back taxes to Luxembourg. Other
U.S. companies, including non-technology firms such as Starbucks Corp. and Nike Inc., have also
been targeted in tax probes. The EU insists that the common thread isn’t that they’re American
but that they’ve used complex legal structures and intellectual property licensing to limit their tax
payments.
5. Why is the U.S.A against it?
The U.S. government, saying France’s tax discriminates against American companies, proposed
tariffs on roughly $2.4 billion in French products and says it’s exploring whether to open
investigations into the digital taxes proposed in Austria, Italy and Turkey.
6. Could this be amicably resolved?
France says it would drop its tax if the U.S. and others agree to a global effort for a uniform
approach under the stewardship of the Paris-based Organization for Economic Cooperation and
Development. Long before adopting its digital tax, France had pushed for a European Union-wide
digital levy that was scrapped when four countries -- Sweden, Finland, Denmark and Ireland -declined to sign off on it.
Prathiksha .J.Shetty
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Update for the day #544|Treatment of Notional
Loss on account of Mark-to-Market
Before going into the concept of notional loss arising out of Mark-to-Market on forward contract,
let's brush up on some important basic definitions relating to the above treatment.
What is Notional Loss?
We have come across many situations where notional income, such as expected rents are getting
taxed under its appropriate heads of income. The same types of incomes are also possible in case
of Capital Gains and Income from other sources. But going deep into the concept of notional gain
or loss, it is nothing but a gain or loss as on the reporting date in relation to a derivative contract.
Derivative contracts may still have time until expiration, but for the purpose of reporting income
or loss on the reporting date, such notional gain or loss has been arrived at the prevailing rate on
the closing of the books of accounts. If it results in a loss, it is termed as notional loss and
accordingly charged to the profit and loss account.
Notional Gain or Loss in case of a forward contract
Without going deep into the nature of a forward contract, let's analyse the concept of the notional
loss with an example.
Let's say, Company A Ltd is engaged in the business of trading in gold. A ltd engages in the hedging
of a forward contract in relation to a purchase of gold by getting credit from Nova Scotia Bank.
Golds are purchased and then within a credit period, the same are paid along with interest.
Remember, gold vendors are in Dubai and accepts payments only in US dollars. So, the forward
contract entered via Nova Scotia is for hedging the risk of a rise in currency rates within a credit
period. A Ltd enters in a 3-month forward contract for the USD for Rs. 65. The current payable
comes to $100,000 @63. Now the following two scenarios are possible,
If the rate moves to $70:
In this case, A Ltd will book a profit of $5 on account of a forward contract entered at $65. On
the reporting date, it will be booked as notional gain and accordingly be credited to the profit and
loss account.
If the rate moves to $60:
In this case, A Ltd will book a loss of $5 on account of a forward contract entered @$65 (cash
outflow, compared to $60). This will be reported as a notional loss on the reporting date and
appropriately be charged to the profit and loss account. This treatment of marking loss on the
reporting date on a notional basis is known as Mark-to-Market (MTM).
Having known the basic concept of notional loss, forward contract, and MTM. Let's move on to
the treatment of the notional loss as per Income Tax act, 1961:
Various case laws and clarifications by CBDT have been referred relating to the treatment of
notional loss on account of the forward contract.
1) CIT Vs Woodward Governor (P) Ltd (Delhi HC, 2007)
2) Emmons International Ltd Vs ACIT (Delhi ITAT, 2019)
All the above case laws support a view that unfavourable forward exchange differences arising on
the reporting date will be considered as a notional loss and subsequently be allowed as business
expenditure u/s 37(1) of the act.
All the above case laws were decided based on CIT Vs Woodward Governor (P) Ltd given by the
Delhi High Court during the year 2007. Without going deep into the case law let's look at the
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important points which warrants the High Court to come up with the decision of allowing notional
loss on account of foreign exchange rate fluctuations as business expenditure u/s 37(1) of the act.
As per sec 37(1) expenditure shall mean;
"Any expenditure (not being expenditure of the nature described in sections 30 to 36 and not being
in the nature of capital expenditure or personal expenses of the assessee), laid out or expended
wholly and exclusively for the purpose of the business or profession shall be allowed in computing
the income chargeable under the head Profits and gains of business or profession".
From the above reading, it is evident that expenditure even if the same is laid out wholly for the
purpose of the business or profession the same will be considered as allowable expenditure under
sec 37(1) of the act.
Further, the assessee has been regularly following an accounting policy of treating the gain or loss
on a notional basis to the profit and loss account and has accordingly paid tax if the same results
in notional gains.
Hence, notional loss on account of foreign exchange differences by entering into the forward
contract will be allowed as deductions u/s 37(1), on taking Woodward Governor (P) Ltd as a
primitive case law based upon which ONGC Vs CIT (SC) and other following cases were decided.
CBDT Clarification dated 23.03.2010
"If any loss as a result of MTM, then such loss should be added back to profit while determining
the tax liability of the assessee"
The clarification goes exactly opposite to the High Court's decision in the case of Woodward
Governor (P) Ltd. However, the question of CBDT clarification superseding the court's decision
is subject to debate but still, the case of notional loss is a matter of grey area in which a lot of
explanation yet to be sought.
This brings us to the latest ITAT decision in the case of Emmsons International Ltd Vs ACIT
(Delhi ITAT, 2019) in which both the CBDT clarification and Woodward Governor's case law was
incorporated and given the decision.
Important points with regards to Emmsons International Ltd Vs ACIT (2019):
I) The assessee company had a notional loss of Rs. 8.95 crores on account of the forward contract
at the reporting date.
II) The assessee during the previous two years relating to the year under consideration had a
notional gain of Rs. 71.58 crores and Rs. 3.74 crores which were genuinely offered to tax by
consistently following the accounting policy and as well as AS-11 (effects of changes in foreign
exchange rates)
III) In this case, the tribunal considered the above points and allowed the notional loss as business
expenditure u/s 37(1).
How CBDT clarification Vs Apex Court decision was dealt in the above case
It was decided that CBDT is only an authoritative body which manages and clarifies from time and
again with relation to the Income-Tax provisions. We have seen case laws that were decided against
the CBDT orders and clarifications on the subject matter of interpretations. Hence, CBDT is in
no way can supersede the orders of the Apex Court and give a contrary clarification to that of an
order passed by the Apex Court. The fact that clarification came after the Apex Court judgment
will not make any difference in the stand taken by the Apex Court in the case of ONGC Vs CIT.
(citing the case law Woodward)
Hence the above order of Apex Court has put to rest the debate of whether CBDT clarification
which came after Woodward and ONGC case laws have a superseding effect on the treatment of
notional loss on account of foreign exchange differences on a forward contract.
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Conclusion:
Even though the company reports the notional loss on the reporting date, subsequently there may
be a chance of gain on the closing of the forward exchange contract.
Consequently, allowing notional loss or gain to be treated while computing the income tax has no
bearing on taxing the actual gain or loss on the final outcome at the time of closing the forward
contract.
Therefore, notional loss or gain arising on the reporting date on account of foreign exchange
difference by entering into a forward contract should have no impact on the taxable income of the
assessee. However, on the closing date of the contract, it will either be at a loss or gain to the
assessee which can be treated appropriately in the subsequent year's income.
It can be concluded that notional loss on account of foreign exchange differences on the reporting
date due to entering into the forward contract will be allowed as a deduction u/s 37(1) of the act.
Harsh Jain
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Update for the day #545|Our Winged friends
“The bird is powered by its own life and by its motivation” – A.P.J Abdul Kalam
“Birds teach a great life lesson... All you have to do is listen to their song…” – Anonymous
Birds, as we know, are the creatures which have the ability to fly because they have wings. Many
can also run, jump, swim, and dive. Some, like penguins, have lost the ability to fly but have
retained their wings. Birds are found worldwide and in all habitats. The largest is the nine-foottall ostrich. The smallest is the two-inch-long bee hummingbird.

These birds bring a kind of beautiful addition to the scene with their vibrant colours. The sounds
they make are some of the most beautiful sound in nature and listening to them bring a peaceful
refreshing feeling or energy within us.
But that’s it? Birds are just for watching them? Or just to listen to their sweet sound? No! they
are way more than what we know or think. Since the earliest times of man, birds have inspired
our deepest imagination. Fearless and free in the sky, birds make us wonder, what would it be
like to fly?
While none of us can sprout wings, we can all simply observe and learn from these beautiful
creatures on how to create a beautiful life. Here are few life lessons, inspired by our winged
friends.

1. Arise and awake

A rooster begins his day with a ‘cock-a-doodle-doo’. We should learn to wake up early every day
and be filled with joy and instead of ‘cock-a-doodle-doo’, our mantra will be ‘I am going to
maintain my happiness no matter what happens today’, which will help us start our day with
a positive note.
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2. Observant

Hummingbirds are extremely observant. They notice the tiniest of flowers, insects and droplets
of water. We should observe our surroundings. We should be observant of others feelings and
happenings around which will help us be a better friend, better student and most importantly a
better person.

3. Seize opportunities

When hunting, the peregrine falcon dives into water or swoops on to land at a great speed to
catch its prey. We should take up the opportunities or action that come up to us without any
hesitation.

4. Be Industrious

The male baya weaver bird patiently weaves a sturdy nest for its family. It makes around 500
trips to build a single nest that often hangs from tall palm trees, high telephone wires and thorny
acacia trees for safety. Diligence, love for family and attention to detail are qualities we learn
from this little creature.

5. Be ready to show your talent

One of the world’s sweetest bird-calls is that of the Asian koel. This bird sings in the forest and
in the city unabashedly. We must utilize every opportunity we get to showcase our talents.
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6. Always make an effort

No effort is insignificant is the lesson that the Bassian thrushes teach us. They have a unique
ability to find food. We should always make an effort and praise our attempts, no matter how
small. Like the saying “If you put some efforts, you may achieve your goal. But if there are no
efforts, you will never achieve your goals”.

7. Let your colours shine

Different birds have hundreds of different hues. Be bright and make sure you aren’t hiding what
makes you one-of-a-kind.

8. Flock together

Birds seek strength and sustenance from one another. Keep friends and family close by as you
navigate the days.

9. Fearless

All the birds find shelter during the rain, but the eagle avoids rain by flying above the clouds.
They are fearless and alert all the time. They fly higher in the sky to avoid the storms without any
fear. We must overcome our fears and be strong in order to come up in life.
These friends of ours may be small in size but the value or life lesson they teach will surely help
us make our life better and beautiful.
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What can we do for them?
We may not be able to do something big, in one go. So why not start with the smallest of the
efforts to help them.
We can place a simple shallow earthen bowl (so that they don’t drown) on our terrace or balcony
or garden, with fresh water so that the birds can come drink or bathe in.

The sight of beautiful birds quenching their thirst and bathing in the water will satisfy your soul.

N Yash Jain
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Update for the day #546|Billy Beane and
Sabermetrics
If there is one face associated with the transformation of baseball into an experimental laboratory
for data analytics, that person is Billy Beane.

Billy Beane grew up in San Diego, where he attended the University of California – San Diego
and studied economics. He also played baseball and ended up being drafted by the New York
Mets in the first round in 1980.
In 1985, after struggling with the Mets, he was traded to the Minnesota Twins. He played for the
Twins, Detroit Tigers and the A’s between then and 1990, much of it in the minor leagues. Beane
never fulfilled the promise that seemed evident in his college-playing days.
He quit playing in 1990 and became a scout for the Oakland Athletics’s, eventually working his
way up through the organization until becoming general manager in 1997.
The idea of using data to evaluate players fascinated Beane, and he pushed into the area even
further in 2002, the year after the team lost star players Jason Giambi, Johnny Damon and Jason
Isringhausen to free agency.
After this huge setback, Billy Beane hired Paul DePodesta, a Harvard graduate in economics as
his assistant to help him with using sabermetrics to pick players for the team.
In the most basic sense, sabermetrics uses statistical analysis to analyze baseball records and make
determinations about player performance.
By using this, Billy Beane revolutionised the baseball industry which was met with resistance from
large portions of people involved in baseball including his own scouts who argue that their
baseball knowledge and experience are far more important than statistics.
Apart from facing flak for using statistics in a sport, Billy Beane was seriously underfunded
compared to the likes of other major teams to hire the big players he wanted.
Instead Billy Beane made the best possible use of this disadvantage and in 2002, surprised
everyone when the Oakland Athletics became the first team in the 100+ years of American
League baseball to win 20 consecutive games.
To give perspective Beane achieved this with a payroll of $41 million, in contrast to New York
Yankees who had a payroll of $125 million in the same year. Not only were they competitive,
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they tied with the Yankees at 103 wins, won the division and forever changed the world of
professional sports.
After the 2002 season, the Boston Red Sox made Beane an offer of $12.5 million to become their
GM, but he declined.
Two years later, the Red Sox won their first World Series since 1918 embracing the philosophy
championed by Billy Beane.
So, was it a lucky streak for Billy Bean and the Oakland A’s?
They were tied for the most wins of any team in the 2012 and 2013 seasons combined (94 + 96
= 190 wins.)
In 2013 the Los Angeles Dodgers started the season with a payroll of $213 million, the New York
Yankees close behind with a payroll of $210 million. Oakland paid out just $60 million
Halfway through the 2014 season, they had 59 wins and 36 losses, the top record in all of Major
League Baseball.
And now, almost every team makes some use of sabermetrics or data analytics to run their team.
Vishnu .M.S
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Update for the day #547|Amazon's Business &
Revenue model
Amazon started as a digital bookstore set up in the garage of Jeff Bezos in the year 1994, Amazon
is now the world’s biggest online retailer dealing in every possible product and service you can
think of. From books, music, videos, groceries, software, web services, game studios, publishing
houses, patents, etc. Amazon Business Model consists of all.
Amazon Business Model
Amazon has evolved to become an ecosystem over the past 20 years. Everyone who has ever
accessed internet must have encountered an Amazon service. Amazon’s business strategy is so
well planned and well-designed that it has multiple and independent revenue sources which are
somehow connected.
How big is Amazon’s business model?
1. Amazon Marketplace
2. Amazon Books
3. Amazon Music and Videos
4. Amazon Gaming
5. Amazon Web Services
6. Amazon Fire Products
7. Amazon Prime
8. Amazon Patents
1. Amazon Marketplace
Amazon Marketplace (amazon.com) is an e-commerce platform where products from Amazon
and third parties are sold to the users. Amazon Marketplace operates just like any other
usual eCommerce marketplace – by the interaction of sellers and buyers.
Unlike the basic marketplace business model of Alibaba.com, items sold on Amazon by thirdparty sellers are either Fulfilled By Merchant (FBM) or Fulfilled By Amazon (FBA). FBM goods
are kept in the third-party seller’s inventory, and shipping and customer service are handled by
the third-party merchant. FBA goods are stored in Amazon’s fulfilment centres, and shipping
and customer service are handled by Amazon. Amazon charges commission (referral fee) from
third-party sellers. These commissions differ for different types of goods sold. FBA fee, which
includes a pick, pack, and weight charge, is also charged from third-party sellers who choose to
use FBA.
With millions of active user accounts and a worldwide reach, Amazon also charges its sellers to
advertise and promote their brands and products by listing them on the top of the search results
(and on the homepage).
2. Amazon Books
The company still makes money from books and it is not limited to the marketplace. Amazon
business model has been diversified to include many online book retailers, book catalogues,
comics’ distribution platforms, and other books and e-book services.
Though revenue is generated only from a few of the services (like Audible, Goodreads, Abe
books, Amazon Books, Comixology, Book Depository, Amazon Publishing, and Amazon
Kindle), other services (like LibraryThing, Omnivoracious, Bookfinder, etc) in Amazon business
model act as affiliates and/or helps Amazon in other marketing related strategies. Amazon also
owns physical bookstores in some countries.
a. Audible : Audible is a digital store that sells digital audiobooks, radio and TV programs, and
audio versions of magazines and newspapers.
b. Amazon Books : Online bookstore on Amazon websites. It also owns physical bookstores in
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some countries.
c. Goodreads : Goodreads is the world’s largest site for readers and book recommendations. It
generates revenue from advertisements and affiliates.
d. Abebooks.com : Amazon-owned online marketplace for brand new books, used books, rare
books, and out-of-print books.
e. Comixology : Amazon-owned cloud-based digital distribution platform for comics with over
200 million comic downloads across Android, iOS, Kindle Fire, Windows 8, and the Internet.
f. Book Depository : BookDepository.com is the fastest growing bookseller in Europe, offering
over 16 million titles to the customers of over 100 countries. It was acquired by Amazon in 2011.
g. LibraryThing : Amazon-owned cataloguing and social networking site for book lovers.
h. BookFinder.com : E-commerce search engine for books which has partnered with major
online listings services and bookstores, aggregating the inventories of well over 150,000
booksellers on their site.
i. Omnivoracious.com : Also known as The Amazon Book Review. It has served as the place for
the Amazon Books editors to talk about their passions for fiction, nonfiction, cookbooks, kids’
books, mysteries, romance, and science fiction.
j. Amazon Publishing : Amazon’s book publishing unit, composed of a number
of imprints including AmazonEncore, AmazonCrossing, Montlake Romance, Thomas & Mercer,
47 North, and Powered by Amazon. It was launched in 2009.
k. Amazon Kindle : Amazon Kindle is a series of e-readers designed and marketed by Amazon
which enable users to browse, buy, download and read e-books, newspapers, magazines and
other digital media via wireless networking to the Kindle Store. The USP of Kindle over other
devices is the use of electrowetting technology (colour e-paper video screens) which Amazon
acquired when it bought Liquovista. Kindle Store is an online e-book e-commerce store
operated by Amazon to supplement its Kindle series. Kindle store can be accessed on any device
ranging from Kindle devices to Android, iPhone, and PC.

3. Amazon Music and Videos
Amazon has expanded its revenue model to make money from the rising music and videos
market. Nearly all of them generate revenue for Amazon.
a. IMDB
The Internet Movie Database is the world's most popular and authoritative source for movie, TV
and celebrity content with a searchable database of more than 185 million data items including
more than 3.5 million movies, TV, and entertainment programs and 7 million cast and crew
members. IMDB earns through advertisements, subscriptions (IMDB Pro.), content licensing,
and through publicity photo customers who upload their photos for promotion. IMDB was
acquired by Amazon in 1998.
b. Twitch.tv
Twitch is the world’s leading social video platform and community for gamers, video game
culture, and the creative arts. It is the most popular streaming website for live video games. Just
like other video websites like Youtube, Twitch makes money through advertisements, and
through paid memberships (twitch turbo).
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c. Amazon Echo is a smart speaker which is capable of voice interaction, music playback,
making to-do lists, setting alarms, streaming podcasts, playing audiobooks, and providing
weather, traffic, and other real-time information.
d. Amazon’s Alexa, just like Apple’s Siri and Microsoft’s Cortana, is an intelligent personal
assistant made popular by the Echo (Alexa is integrated into Echo).
f. Amazon Music is an online music store and music locker operated by Amazon. Just like
Spotify and other competitors, Amazon Music provides users subscription for unlimited music
at a fixed cost per month.
g. Amazon Video is an Internet video-on-demand service developed and operated by Amazon.
It offers television shows and films for rental or purchase and as part of
Amazon’s Prime subscription. Like competitors, Amazon has pursued a number of exclusive
content deals to differentiate its service.

4. Amazon Gaming
Amazon Digital Game Store is a digital video game distribution service owned by Amazon. This
company has been merged with Reflexive Entertainment and Double Helix Games after their
acquisition by amazon.com. These games are sold on amazon.com. Amazon Digital Game
Store sells third-party games as well.
5. Amazon Web Services
In 2006, Amazon Web Services (AWS) began offering IT infrastructure services to businesses in
the form of web services — now commonly known as cloud computing. Today, Amazon Web
Services provides a highly reliable, scalable, low-cost infrastructure platform in the cloud that
powers hundreds of thousands of businesses in countries around the world.
6. Amazon Fire Products
In addition to other product ranges, Amazon has also launched its fire range which deals mainly
with computers, phones, and tablets.
a. Kindle Fire is a tablet computer developed by Amazon.
b. Fire Phone is a smartphone developed and launched by Amazon in 2014.
c. Amazon Fire OS is an Android-based mobile OS produced by Amazon for its Fire range of
products.
7. Amazon Prime
The company provides premium membership to its every service through Amazon prime.
Amazon Prime includes –
§ Free Two-Day Shipping with Amazon Prime
§ Instant access to video streaming
§ Over two million songs on Amazon Music. Thousands of playlists and stations.
§ Original audio series from Audible
§ Twitch Prime
§ Free unlimited photo storage
§ 30-minute early access to select Amazon Lightning Deals
8. Amazon Patents
Amazon owns Patents which has guaranteed its stay in the market for long. One of the most
valuable patents owned by Amazon is 1 click buying which is a technique of allowing customers
to make online purchases with a single click. This patent has been licensed to Apple to use it in
their online store, Itunes Store, and iphoto.
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Other Amazon products and services
Amazon business model also includes –
Alexa.com – Intuitive analytics products
Curse Inc. – Game Tools
Amazon Dash – Button to reorder easily.
Diapers.com – The largest online specialty retailer of baby products
Dpreview.com – World’s most popular dedicated enthusiast digital photography site.
Woot – Multiple daily deals and other short-term sales of products.
Amazon Appstore – Appstore for Android
Zappos.com – E-commerce marketplace for footwear.
From product to delivery, Amazon has reinvented its ecosystem to address the challenges it has
faced conducting an e-commerce enterprise in India. The e-commerce industry has been directly
impacting the micro, small & medium enterprises (MSME) in India by providing means of
financing, technology and training and has a favourable cascading effect on other industries as
well. Technology enabled innovations like digital payments, hyper-local logistics, analytics driven
customer engagement and digital advertisements will likely support the growth in the sector. The
growth in e-commerce sector will also boost employment, increase revenues from export,
increase tax collection by ex-chequers, and provide better products and services to customers in
the long-term.
Meghana K R
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Update for the day #548|Keiresetsu
What Is Keiretsu?
Keiretsu is a Japanese term referring to a business network made up of different companies,
including manufacturers, supply chain partners, distributors, and occasionally financers. They work
together, have close relationships and sometimes take small equity stakes in each other, all the while
remaining operationally independent.
Understanding Keiretsu
Japanese corporations value having close ties with each other. Working together, rather than keeping others
at arm’s length, is believed to be mutually beneficial for all parties.In fact, decades after its formation,
keiretsus still represent major parts of the country’s economy. Each of Japan's six car companies belongs to
one of the big six keiretsu, as do each one of the nation's major electronics companies.
Keiretsu has gone on to influence business practices in other countries, although in a looser form. In Japan,
where companies are expected to cooperate, keiretsus are regulated by specific laws. Outside the country,
the term generally refers to informal alliances between more than two organizations.
Types of Keiretsu
Horizontal Keiretsu
A horizontal keiretsu is characterized by an alliance of different companies from various sectors, including
a bank. The bank is the centerpiece of the network and is responsible for providing the others with financial
services.
Vertical Keiretsu
In contrast, a vertical keiretsu refers to manufacturers, suppliers, and distributors partnering up. With a
common goal, they work together to cut costs and become more efficient.
History of Keiretsu
Powerful families, known as zaibatsus, once ran the majority of Japan’s major industries. That all changed
after World War II when the United States came in and busted up these structures. Zaibatsus were seen as
monopolisitc and undemocratic, reportedly buying politicians in exchange for contracts and using pricing
mechanisms that exploited the poor.
Life in Japan was difficult after the war. Companies there responded by reorganizing themselves as keiretsus.
Advantages and Disadvantages of Keiretsu
Working closely together can bring many benefits. Companies in the keiretsu can leverage each other’s
expertise to become stronger and better.
Forming an alliance also limits the threat of competition and makes it more difficult for its members to be
subject to takeover attempts by outsiders.
However, there are also several drawbacks. Critics point out that their large size makes it difficult for
keiretsus to adjust quickly to market changes and that limited competition leads to inefficient practices.
Another potential issue is easy access to capital. Close relationships with a bank might encourage a company
to embark in risky, debt-fueled strategies that an outside institution would probably never help to finance.
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Example of Keiretsu
Mitsubishi is the driving force behind perhaps the largest and best-known Japanese horizontal keiretsu. The
Bank of Tokyo-Mitsubishi sits at the top of the keiretsu. Mitsubishi Motors and Mitsubishi Trust and
Banking are also part of the core group, followed by Meiji Mutual Life Insurance Company, which provides
insurance to all members. Mitsubishi Shoji is the trading company for the Mitsubishi keiretsu.
Together they aim to help each other distribute goods all over the world. They may seek new markets for
keiretsu companies, help incorporate keiretsu companies in other nations and sign contracts with other
companies around the globe to supply commodities used for Japanese industry.
Ashweeja A Bhat
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Update for the day #549|Bounce-Essential Strategies
We all are well aware of the fact that the two-wheelers are one of the easiest ways of
transportation services, which is also responsible for reducing traffic congestion. In the past few
years, the exceptional success of a number of ride-sharing companies like Uber, Ola, and Vogo
is ruling the “sharing economy”. Long story short, the on-demand bike has become an important
part of how people commute or move around the cities now and in the future.

•

Bounce – The Revolutionary Dockless Bike Sharing Platform
Bounce, a Bangalore-based start-up that offers thousands of electric scooters for rent in India, has
raised $72 million to accelerate its bid to impact how people navigate India’s traffic-clogged
urban areas. Bounce has reached a significant milestone of 60,000 rides per day in Bengaluru,
making it the fastest-growing bike-sharing start-up in the world. Within 10 months of launching
scooters in Bengaluru, the firm has completed over five million rides, covering 30 million km.
The company, which was valued at over $220 million in September this year after raising $72
million in a funding round, said that it is scaling on par with global players, including US-based
scooter-rental companies Lime and Bird. In late November this year, Bounce, has raised about
$150 million as part of an ongoing financing round led by existing investors Eduardo Saverin’s
B Capital and Accel Partners India, two sources familiar with the matter told TechCrunch.
Bounce, one of the popular dockless bike sharing start-ups is urban mobility solution making
daily commute stress-free, time-saving, reliable, and convenient. With their unique service of
pick and drop anywhere users can pick up their rides from anywhere and drop when done with
the ride. Bounce is focused on providing the seamless first mile and last mile connectivity.
Bounce is going really strong in the funding game and business expansion, with total funding
of around $22M and 2000 keyless vehicles it is all set to redefine the dockless-bike sharing
experience.
Some essentials strategies of Bounce That Has Paced Up Its Growth
Convenient Choice of Transportation
One of the strategies behind the success of on-demand bike app is to provide the highest rate of
convenience and easy transportation services. The market is flooded with various dockless bike
sharing platforms but ‘Bounce’ has become the fastest growing by providing the features like
the nearby bike, automated invoice generation, and online payment modes to help you go
cashless.
Bounce is highly convenient with its unique facility of keyless vehicles, It allows the commuter
to pick up by just scanning the QR code on the vehicle nearest to their location and drop
anywhere after completing the ride. Riders can easily commute from one place to another
safely.
Unlike other countries, in India, cities are continuously expanding and it’s difficult for public
transport to reach every nook and corner. And with bikes being a convenient & popular mode
of transport, Metro Rides or Bounce will be enabling just what the users want.
Started 4 years ago, the company is already operationally positive and their focus will now
be to scale, perfect solution and improve the user experience.
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•

Offer an Inexpensive Option to Commute
Cost and quality of service are the major factors contributing to the success of every business.
Bounce aims in resolving the problems of consumers whether it is about to lessen hassles in
transportation or simply cut out the expenses of commuting, which is generally one of the major
concerns in people’s lives.
With Bounce it is not only easy to commute by being easily available anywhere but costeffective too. It offers an extremely inexpensive plan to its riders which include the cost of fuel.
So far it has been successful in providing a higher level of services at a cheaper cost. When it
comes to on-demand bike app, they can also add an option of accountability by allowing app
users to share their feedback after using each ride. It helps them to improve your service as a
service provider. Bounce's current bike-rental pricing -- Rs 5 per kilometre and Rs 0.5 per
minute makes it one of the most cost-effective commute options for users. It's even cheaper
than travelling in an autorickshaw.

•

Easy access
Approximately 42 per cent of Bounce rides either originate or culminate at metro stations,
which means roughly five per cent of all metro commuters use Bounce as their preferred mode
of commute for first and last mile connectivity. Bounce said it has also been empowering
women, who constitute more than 25 per cent of its users.
Bounce is one of the best ways of commuting as they are always available at anyplace and at
any time. Any person at any time of the day can book their ride and commute to their desired
destination. It also ensures the safety of the users by providing helmets to be worn while riding
the vehicle.

•

User friendly Bike Mobile App
On-demand bikes have become part of a revolution in transportation. It allows users to roam
around easily, cost-effective and avoiding traffic congestion. If you are thinking of starting up
an on-demand bike app, don’t forget to consider these features like Find nearby bike, Schedule
a ride in advance, Visual calendar, Scan the QR code to unlock the bike, Real-time tracking,
Payment Integration and Online support.
To Sum Up,
It is our responsibility to make effective utilisation of the services provided to us, but sadly we
also notice that there is a destruction caused to these vehicles by either removing the tires or
engines from the vehicle and using bounce helmets for personal use. Therefore, let us minimise
destruction and maximise the utilisation for the better.
Nikitha M A
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Update for the day #550|Model Tax Convections
The Organization for Economic Cooperation and Development (OECD) and the United Nations
(UN) have developed certain Model Tax Treaties to enable various countries to enter into treaties,
which are standardized to some extent. These treaties can be used by various countries as a starting
point in their negotiations with other countries. While these Models are not legally binding, they
have been extensively used by various countries as a reference point while entering into Tax
Treaties. In some cases, they have been incorporated verbatim or with minor changes. However,
in other cases, countries have made suitable changes in the draft model according to their economic
environment and commercial and tax considerations.
The significant model conventions have been briefly discussed hereunder:
 OECD Model - The emergence of present form of OECD Model Convention can be
traced back to 1927, when the Fiscal Committee of the League of Nations prepared the first
draft of Model Form applicable to all countries. In 1946 the model convention was published in
Geneva by the Fiscal Committee of U.N. Social & Economic Council and later by the Organisation
for European Economic Co-operation (OEEC) in 1963. However, in 1961, the Organisation for
Economic Co-operation and Development (OECD) was established, with developed countries as
its members, to succeed the OEEC, and OECD approved the draft presented to the OEEC. In
1977, the final draft was prepared in the present form which has been revised several times; the
latest being in the year 2017.
OECD Model Convention (OECD MC) is essentially a model treaty between two developed
nations. This model advocates the residence based taxation, i.e., it lays emphasis on the right of
state of residence to tax the income.
 UN Model – In 1968, the United Nations set up an Adhoc Group of Experts from various
developed and developing countries to prepare a draft model convention between developed
and developing countries. In 1980, this Group finalised the UN Model Convention (UN MC)
in its present form. It has further been revised a number of times, the latest being in the year 2017.
The UN MC is a compromise between the source principle and the residence principle. However,
it gives more weight to the source principle as against the residence principle of the OECD MC.
UN MC is designed to encourage flow of investments from the developed countries to developing
countries. It takes into account sharing of tax-revenue with the country providing capital.
The United Nations MC seeks to be balanced in its approach. As a corollary to the principle of
taxation at source, the Articles of the Convention are based on a recognition by the source
country that
(a)
taxation of income from foreign capital should take into account expenses allocable to
the earnings of the income so that such income is taxed on a net basis,
(b)
taxation should not be so high as to discourage investment and
(c)
it should take into account the appropriateness of the sharing of revenue with the country
providing the capital.
In addition, the United Nations MC embodies the idea that it would be appropriate for the
residence country to extend a measure of relief from double taxation through either a foreign
tax credit or an exemption, as is also the case with the OECD Model Convention.
 US Model – This Model Convention is used by the United States while entering into tax
treaties with various countries. The US Model Convention was last revised in 2016.
These Models have a significant influence on international treaty practice, and have important
common provisions. The similarities between these Models highlight the areas of consistency. The
areas of divergence indicate some critical differences in approach or emphasis which need special
focus. These differences are mainly in relation to the taxing rights which would be available to a
country under domestic law and the extent to which any country should forego, under
a bilateral tax treaty, in order to avoid double taxation and encourage investment.
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OECD Model contains VII chapters comprise of 32 articles and UN Model also contains VII
chapters but comprise of 31 articles. List of articles of OECD MC and UN MC is given below:

Article

OECD Model Convention,
UN Model Convention, 2017
2017
Chapter I : Scope of the Convention

1

Persons covered

Persons covered

2

Taxes covered

Taxes covered
Chapter II : Definitions

3

General definitions

General definitions

4

Resident

Resident

5

Permanent establishment

Permanent establishment
Chapter III : Taxation of Income

6

Income from immovable
property
Business profits

Income from immovable property

International shipping and

9

International
shipping and air transport
Associated enterprises

10

Dividends

Dividends

11

Interest

Interest

12

Royalties

Royalties

7
8

12A
13

Business profits
air transport (Alternative A & B)

Associated enterprises

Fees for technical services
Capital gains

14

Capital gains
Independent personal services

15

Income from employment

Dependent personal services

16

Directors’ fees

Directors’ fees and remuneration of top-level managerial officials

17

Entertainers and sportspersons

Artistes and sportspersons

18

Pensions

19

Government service

Pensions and social security
e A & B)
Government service

20

Students

Students

21

Other income

Other income
Chapter IV : Taxation of Capital

payments (Alternativ
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Capital

Capital
Chapter V : Methods for the Elimination of Double Taxation

23A

Exemption method

Exemption method

23B

Credit method

Credit method
Chapter VI : Special Provisions

24

Non-discrimination

Non-discrimination

25

Mutual agreement procedure

Mutual agreement procedure (Alternative A & B)

26

Exchange of information

Exchange of information

27

29

Assistance in the collection of
Assistance in the collection of taxes
taxes
Members of diplomatic missions Members of diplomatic missions and consular posts
and consular posts
Entitlement to benefits
Entitlement to benefits

30

Territorial extension

28

Entry into force
Chapter VII : Final Provisions

31

Entry into force

32

Termination

Deeksha A

Termination
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Update for the day #551|Biomimicry
Biomimicry is an approach to innovation that seeks sustainable solutions to human challenges by
emulating nature’s time-tested patterns and strategies. In simple words, Biomimicry means copying
(or getting inspired) from nature.
Here’s some of the brilliant examples of nature-inspired design:
1. Bullet trains inspired by Kingfisher birds

When Japanese engineers took on the daunting task of upgrading their high-speed bullet trains
their design hit one unfortunate snag. The problem wasn’t getting this trains up to the desired
speeds, but rather the massive amount of noise created by the displacement of air ahead of the
trains. As the trains entered tunnels, the vehicles would often create a loud shock wave known as
“tunnel boom.” The power of the shock waves even caused structural damage to several tunnels.
The design team determined the culprit to be the trains rather blunt front nose cap. To minimize
the tunnel boom and increase overall aerodynamics they would need a more streamlined nose. The
engineers eventually modelled the next model after the beak of the Kingfisher bird.
Kingfisher birds have specialized beaks allowing them to dive into water to hunt while making a
minimal splash. Utilizing this new nose, the next generation 500 series trains were 10 percent faster,
consumed 15 percent less electricity, and, most importantly, no more “boom.”
2. Ventilation systems inspired by termites

The Eastgate Building, an office complex in Harare, Zimbabwe, has an air conditioning system
modelled on the self-cooling mounds of Macrotermes michaelseni, termites that maintain the
temperature inside their nest to within one degree, day and night (while the temperatures outside
swing from 42 °C to 3 °C).
The operation of buildings represents 40% of all the energy used by humanity, so learning how to
design them to be more sustainable is vitally important. Designed by architect Mick Pearce,
Eastgate uses 90% percent less energy for ventilation than conventional buildings its size, and has
already saved the building owners over $3.5 million dollars in air conditioning costs.
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3. Wind turbines modelled after Humpback whales

Many of our modern aerodynamic designs rely on rather basic principles. To obtain optimal lift
and minimal drag, sleek edges and clean lines are key. However, throughout the animal kingdom,
many species, capable of exceptional lift. The Humpback whale, for example, uses bumpy, tubercle
fins for propulsion — which seems rather counterintuitive.
4.Fishbone technique or Ishikawa

The fishbone diagram or Ishikawa diagram is a cause-and-effect diagram that helps managers to
track down the reasons for imperfections, variations, defects, or failures.
The diagram looks just like a fish’s skeleton with the problem at its head and the causes for the
problem feeding into the spine. Once all the causes that underlie the problem have been identified,
managers can start looking for solutions to ensure that the problem doesn’t become a recurring
one.
can also be used in product development. Having a problem-solving product will ensure that your
new development will be popular – provided people care about the problem you’re trying to solve.
The fishbone diagram strives to pinpoint everything that’s wrong with current market offerings so
that you can develop an innovation that doesn’t have these problems.
There are many such examples where we have copied or rather got inspired from Mother Nature
for it’s most efficient and effective ways of dealing with things. Now, it is with us to decide whether
to look at smart phone or to smart nature, when we want any sustainable solution.
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Albert Einstein
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Update for the day #552 |The world has its first $2
trillion company!

Saudi Aramco, the world’s largest initial public offering (IPO) debuted 1.5% of its shares at 32
riyals locally on the Saudi Tadawul stock exchange on Wednesday morning.
Its shares zoomed higher on Thursday, turning the massive state oil producer into the world's first
$2 trillion company and achieving the valuation long sought by Crown Prince Mohammed bin
Salman.
The stock gained 10% for a second consecutive day, reaching 38.70 riyals ($10.32) per share hitting
their daily limit.
Saudi Aramco has gained roughly $300 billion in value since its shares debuted on the Saudi
Tadawul stock exchange. This is the biggest on record topping the $25 billion Alibaba raised when
it went public in September 2014.
It's by far the most valuable company in the world, dwarfing runner up Apple, which is worth
around $1.2 trillion.
The long-awaited IPO of world’s most profitable company forms the centrepiece of Crown Prince
Mohammed bin Salman’s Vision 2030 program aimed at transforming the Saudi economy. The
crown prince floated the idea in 2016, stunning market observers by suggesting a valuation of $2
trillion. Financial advisors and banks earlier this year to a range of between $1.5 trillion.
The vast majority of buyers for the stock are in Saudi Arabia. Samba Capital, which managed the
IPO, said that 97% of retail investors who received shares were from the country. And more than
75% of shares sold to institutional investors went to Saudi companies, funds and government
institutions.
The risks surrounding Saudi Aramco’s IPO
· Aramco investors will face oil-price volatility and geopolitical risks, as the country is the largest
producer in OPEC.
· Security risks remain high on this list. In the month of September, Aramco’s oil production
was hit by 25 drones and missiles in the attack which forced it to shut down half of its oil
production. It took weeks for the company to restore the capacity.
· Investors will have no influence with state as majority shareholder.
· Aramco will face pressure to lift dividend pay-out to entice investors.
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Update for the day #553|Biggest Ever Insider
Trading Scandal
“It takes less time to do things right than to explain why you did it wrong”
-Henry Wadsworth Longfellow
Insider trading is the buying or selling of a publicly traded company's stock by someone who has
non-public, material information about that stock.
The U.S. Securities and Exchange Commission (SEC) defines illegal insider trading as the "buying
or selling a security, in breach of a fiduciary duty or other relationship of trust and confidence, on the basis of material,
nonpublic information about the security."
Material information is any information that could substantially impact an investor's decision to
buy or sell the security. Non-public information is information that is not legally available to the
public. Illegal insider trading includes tipping others when you have any sort of nonpublic
information.
ONE OF THE BIGGEST INSIDER SCANDALS IS RAJAT GUPTA AND
GOLDMAN'S INSIDER TRADING BOMBSHELL
Rajat Kumar Gupta born December 2, 1948, is an Indian-American businessman who, as CEO,
was the first foreign-born managing director of management consultancy firm McKinsey &
Company from 1994 to 2003. Gupta was a board member of corporations including Goldman
Sachs, Procter & Gamble and American Airlines. He is the co-founder of the Indian School of
Business, American India Foundation, New Silk Route and Scandent Solutions.
The reputation of McKinsey, the world’s most important consulting firm is built on the perception
that its high-priced consultants are the brightest and most trustworthy group available anywhere.
Now Rajat Gupta, who served as McKinsey’s global managing director for nearly a decade, is
enmeshed in Wall Street’s biggest insider trading scandal ever.
According to the Securities & Exchange Commission administrative filing, Gupta, as a board
member of Goldman Sachs, learned on Sunday, 21st September 2008, that Berkshire Hathaway
chairman Warren Buffett was going to pump $5 billion into Goldman during Wall Street’s dark
hours barely a week after the collapse of Lehman Brothers.
“Mr. Gupta was honored with the highest trust of leading public companies, and he betrayed that
trust by disclosing their most sensitive and valuable secrets,” said SEC director of enforcement
Robert Khuzami in a statement.
On Monday morning Sept. 22, 2008, the SEC says, Gupta “very likely” had a telephone
conversation with Galleon Hedge Fund Founder Raj Rajaratnam, the Sri Lankan-born leader of
the alleged insider-trading ring. Not long after that call, Galleon bought more than 80,000 shares
of Goldman Sachs. The next morning, before any announcement of the Berkshire deal had been
made public, Rajaratnam called Gupta for 14 minutes. “Less than a minute after the call began,”
says the SEC, Galleon bought 40,000 more Goldman shares.
Ultimately, Galleon made more than $14 million in profits and avoided more than $3 million
more in losses, allegedly thanks to Gupta’s information about the Berkshire deal and
Goldman’s quarterly earnings. Galleon allegedly earned another half-million-dollar on inside
information from Gupta about P&G’s earnings.
On October 24, 2012, Gupta was sentenced to two years in prison, an additional year on
supervised release and ordered to pay $5 million in fines by Judge Jed Rakoff of the United
States District Court in Manhattan for leaking boardroom secrets to former hedge fund
manager Raj Rajaratnam. His conviction was upheld by a Federal Appeals Court on March 25,
2014. His prison sentence began on June 17. On June 11, 2014, US Supreme Court rejected Gupta's
bail plea, a week before his prison term began.
Gupta was commended by people who knew him as a person who helped others. He was very
active in providing medical and humanitarian relief to the developing countries. Born to humble
circumstances, he became a pillar of the consulting community and a trusted advisor to the world’s
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leading companies and organizations. A word that was used repeatedly in media coverage for Rajat
Gupta during his trial was “respected.” In the past, much less so now, we assume people in leadership
positions are virtuous. However, instances like the Rajat Gupta insider trading case and other
financial scandals remind us that the assumption is not well-founded
SEBI REGULATIONS IS PLACE TO PREVENT INSIDER TRADING IN INDIA
In order to prevent Insider Trading SEBI has issued the Regulation known as SEBI (Prohibition
of Insider Trading) Regulations, 2015.
Also, SEBI may impose a penalty under section 24 of the SEBI Act, 1992 on inside trader which
is enumerated below:
Ø Imprisonment for a term which shall not be less than 1 month but which may be extended to
10 years; OR
Ø Fine which may be extended to Rs. 25 crores; OR
Ø Both of the above
SEBI under section 15 G of the SEBI Act, 1992 imposes a penalty of
Ø Twenty-Five crore rupees or three times the amount of profits made out of insider
trading, whichever is higher.
LATEST INSIDER TRADING CASES IN INDIA
Markets regulator SEBI ordered impounding of alleged unlawful gains of ₹87 lakh made
by Indiabulls Venturers' former non-executive director and her husband in an insidertrading case. At the time of the alleged violation, Pia Johnson, non-executive director of
Indiabulls Ventures Ltd (IVL), and her husband Mehul Johnson traded in the scrip of IVL when
in possession of unpublished price sensitive information. They had such information with respect
to the sale of India Land and Properties Ltd (ILPL) to Indiabulls Infrastructure Ltd (IIL) and
investment of IIL in ILPL.

Vaishnavi.G.R
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Update for the day #554|The Feynman Technique
“You’re unlikely to discover something new without a lot of practice on old stuff, but
further, you should get a heck of fun out of working out funny relations and interesting
things” – Richard Feynman
So, who is Richard Feynman?
This name might sound familiar to those ardent The Big Bang Theory viewers. Mr. Sheldon Cooper
more often than not brings this name up. So who is he?
Richard Feynman was an American theoretical physicist known for his work in the field of quantum
mechanics, electrodynamics and others to name a few. He assisted in the development of the
atomic bomb during World War II. He was also given the Nobel Prize in the year 1965 for his
contributions in the field of physics.
So how can Mr. Feynman help us in the modern world?
The Feynman Technique is a Mental Model named after Richard Feynman.
Our current education system is designed to optimize for input. Hours are spent reading, observing,
and listening, and output is mostly encouraged as a way to measure the student’s progress. It’s a
shame, because there’s lots of research showing that we remember things better when we actively
engage with the information and create our own version of it.
Feynman was called The Great Explainer. He pioneered the entire field of quantum
electrodynamics, influencing the fields of nanotechnology, quantum computing, and particle
physics. He was a passionate and incredibly talented teacher, able to synthesize and explain complex
scientific knowledge to his students.
Bill Gates called him “the greatest teacher I never had.” Someone who did have the opportunity
to interact directly with The Great Explainer is Albert Einstein, who attended a lecture Feynman
gave as a graduate student.
Unlike many scientists who mostly use writing to communicate their ideas, Feynman relied heavily
on verbal channels, such as talks. Most of his work was transcribed from his lectures. He even
dictated most of his books. And this focus on oral communication and teaching others as a way to
learn are the basis of the Feynman Technique.
How to apply the Feynman Technique
There are only three steps to the Feynman Technique, and it’s easy to apply them straight away.
Once you have picked a topic that you’ve recently been studying, test your knowledge by trying to
transmit it.
1.
Pretend to teach the concept to a child. Imagine you’re a middle-school teacher and you
need to teach what you’ve just learned to a child. Take a piece of paper and write down everything
you know about the subject. Remember your imaginary audience and keep your explanation jargonfree. Don’t hide behind complicated words to mask the gaps in your knowledge. How exactly
would you explain this concept to a kid who has no prior knowledge of the subject? Feel free to
use doodles to make it easier to grasp. Feynman was a huge fan of visual aids.
2.
Fill your knowledge gaps. At some point during this process, you will inevitably get stuck.
Perhaps you won’t manage to come up with a simple way to explain part of the concept, or perhaps
you’ll realize that an element still feels fuzzy in your mind. That’s perfectly fine: this is actually
where the magic happens. Go back to the source material to make sure you understand the concept,
and keep on creating your own, simple explanation.
3.
Craft a story. Now that you have everything you wanted to learn on your piece of paper, it’s
time to turn it into a compelling narrative by organizing and simplifying it. Again, think of the
imaginary child this explanation is for. Use analogies and comparisons. Read it out loud to see if it
flows and to make sure you’re not skipping any steps in the explanation. Once you get to this point,
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you can be sure you have truly mastered the topic at hand.
Here is an example of such a simple explanation that even a child could understand, written by
Feynman to explain what atoms are:

And if you want to take it up a notch, you could even take your explanation and test it on someone
you know. Learning by teaching is extremely powerful.

Srinidhi P Kumar
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Update for the day #555|Top 7 Military Operation
Conducted by the Indian Armed Forces
“We fight to win and win with a knockout, because there are no runners up in war” General JJ Singh
The Indian Armed Forces are the military forces of the Republic of India. It consists of three
professional uniformed services: the Indian Army, Indian Navy and Indian Air Force. With
strength of over 1.4 million active personnel, it is:
·
The world's second-largest military force
·
The world's largest volunteer army
·
The world's fifth-most powerful military
·
The fourth-largest defence budget in the world
The Indian armed forces have been engaged in a number of major military operations. Today, let
us look into the “Top 7 Military Operations Conducted by the Indian Armed Forces.”
TOP 7 MILITARY OPERATIONS CONDUCTED BY THE INDIAN ARMED
FORCES
I. Operation Meghdoot:
The Indian Army planned an operation to control the Siachen glacier by 13 April 1984, to preempt the Pakistani Army by about 4 days, as intelligence had reported that the Pakistani operation
planned to occupy the glacier by 17 April. The Operation Meghdoot was led by Lieutenant General
Prem Nath Hoon. He chose April 13, supposedly an unlucky date, because it was the Vaisakhi day,
when the Pakistanis would be least expecting the Indians to launch an operation. By April 13,
approximately 300 Indian troops were dug into the critical peaks and passes of the glacier. By the
time Pakistan troops managed to get into the immediate area, they found that the Indian troops
had controlled all three major mountain passes of Sia La, Bilafond La and Gyong La and all the
commanding heights of the Saltoro Ridge west of the Siachen Glacier. A large number of soldiers
from both sides suffered frostbite and high - altitude sickness or were lost in avalanches or
crevasses during patrols.
II. Operation Cactus:
The operation was launched in order to pacify the agitation in Maldives in 1988. A group of
Maldivian people planned to overthrow the government. More than 60 of People's Liberation
Organisation of Tamil Eelam (PLOTE), a Sri Lankan Tamil secessionist organisation’s mercenary
landed in the Maldivian. Analysing the situation, Abdul Gayoom, then president of Maldives called
for help from India and some other south Indian nations. India responded swiftly and overcame
the situation. Operation Cactus started on the night of 3 November 1988, hours after the request
for intervention. The Indian paratroopers rescued the President and soon returned control of the
capital to the Maldivian government. Some of the mercenaries were captured and handed over to
the government.
III. Operation Vijay:
The operation was conducted by the Indian Air Force and Army in 1999 after the terrorists
occupied some posts of India. The operation raised the names of Vikram Batra, Manoj Pandey and
Anuj Nayyar as the Heroes of the war. Many other precious soldiers lost their lives in reoccupying
the posts. In 1998-99 winter, Pakistan Armed Forces were covertly training and infiltrating
Pakistani troops and paramilitary forces towards the Indian side of the Line of Control (LoC). The
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aim was to sever the link between Kashmir and Ladakh and cause Indian forces to withdraw from
the Siachen Glaciers, forcing India to negotiate a settlement of the broader Kashmir dispute. Seeing
the Pakistani troops infiltrating the Indian side, the Indian Armed Forced started to respond with
Operation Vijay. The glorious Operation Vijay saw the mobilisation of about 2,00,000 Indian
troops and brought a swift and final end to the war by recapturing all the previously lost posts and
forcing the Pakistani intruders to vacate the posts.
IV. Operation Black Tornado:
On 26th November 2008, ten highly motivated and trained terrorists, armed with guns, grenades
and improvised explosive devices, slip past coastal security cordons on India's western seacoast in
a fishing trawler. Over the next three agonizing days, India's 'Maximum City' is brought to its knees
as they wreak unprecedented havoc at pre-selected landmarks, holding India's commercial capital
hostage. The operation was conducted by National Security Guard during the terrorist attack in
Mumbai. 9 hostages from Nariman point, 300 from Taj hotel and 250 hostages from Oberoi hotel
were rescued from the site. The response to this attack was the first instance of all three wings of
the Indian armed forces coming together to fight terror. The huge loss of Sandeep Unnikrishnan
in this operation will always be remembered.
V. Surgical Strike:
On 29 September 2016, eleven days after the Uri attack, the Indian Army conducted surgical strikes
against suspected militants in Pakistani-administered Kashmir. Lt Gen Ranbir Singh, Indian
Director General of Military Operations (DGMO), said that it had received “very credible and
specific information” about “terrorist teams” who were preparing to “carry out infiltration and
conduct terrorist strikes inside Jammu and Kashmir and in various metros in other states”. The
Indian action was meant to pre-empt their infiltration. The Indian Army mobilised nearly 100 of
its specially trained operators to carry out attacks at terror launchpads. The exact ground planning
for the operation was carried out by the Army's Northern Command in Udhampur after a decision
to carry out the strikes was taken by India's top military brass in New Delhi in close coordination
with the country's political leadership. Six launchpads at Kel, Lipa, Athmuqam, Tattapani and
Bhimber, located within five kilometres of the LoC, were hit near-simultaneously.
VI. Operation Nistar:
The Indian nationals were stranded for nearly ten days after severe Cyclonic Storm – Mekunu
devastated the area around Socotra Island. INS Sunayna was diverted from Gulf of Aden
deployment to Socotra Island for search and rescue operations after Indian Navy received a distress
call from Directorate General of Shipping and Indian Sailing Vessels Association. The 38 Indian
nationals were successfully rescued/ evacuated in the morning of 03 June 2018. All evacuees were
safely embarked onboard the ship and were immediately provided with medical care, food, water
and telephone facilities. Thereafter, the ship also undertook intensive surface search and aerial
reconnaissance of the area to look for any more survivors. Indian Naval Ship Sunayna entered
Porbandar harbour on 07 June 2018 after successfully evacuating 38 Indian Nationals from/ off
Socotra Island during a swift Humanitarian and Disaster Relief Operation.
VII. Balakot Strike:
The 2019 Balakot airstrike was conducted by India in the early morning hours of February 26 when
Indian warplanes crossed the de facto border in the disputed region of Kashmir and dropped
bombs in the vicinity of the town of Balakot in Khyber Pakhtunkhwa province in Pakistan. The
following day, February 27, in a tit-for-tat airstrike, Pakistan retaliated, causing an Indian warplane
to be shot down and its pilot to be taken prisoner by the Pakistan military before being returned
on March 1. The airstrikes were the first time since the India-Pakistan war of 1971 that warplanes
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of either country crossed the Line of Control and also since both states have become nuclear
powers. Indian media claimed to have confirmed from official sources that twelve Mirage 2000 jets
were involved in the operation. After releasing the bombs, the jets returned into Indian airspace
unharmed and the Indian media claimed that whilst Pakistan scrambled its F-16 jets, they could
not engage the Indian planes.
Raghuram S Mallya
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Update for the day #556|Viatical Settlement
Heard of an investment whose rate of return depends on somebody's death. The sooner they die,
the higher is your rate of return. Basically, you are speculating on someone's death.
Sounds weird right?
Let's see how this works.
Viatical Settlement Under this, individuals in need of money sell their life insurance policies at an amount lower than
the face value.
This in turn becomes an investment option for aggressive investors. It is highly risky as the rate of
return is not known because it depends on the underlying individual's life.

Generally, viatical settlements are entered into by individuals who have a life expectancy of 24
months or less. The settlement amount is determined between the parties considering underlying
individual's life expectancy report from a medical underwriting company.
Taxation of Viatical Proceeds (in the US) - The sale of policy is tax free. Logic behind this, when
beneficiary of life insurance policy receives the death benefit, the money so received is not taxable
for the beneficiary.
Conditions to be satisfied for the proceeds to be tax free –
· The policyholder must be terminally ill with a life expectancy less than two years OR
diagnosed with a chronic condition.
· If the policyholder’s life expectancy is over two years, they must be unable to perform 2
activities of daily living.
· The policy must be sold to a state-licensed life settlement provider.
· The provider must abide by requirements agreed to in the Viatical Settlements Model Act.
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On the other hand, for the investor, the insurance proceeds is a taxable income and the cost basis
of the same will be the actual amount paid by him.

Chirag Jain.
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Update for the day #557|Moratorium Period
What is moratorium period?
Moratorium Period is better defined as the 'EMI Holiday' during which the buyer need not pay any
monthly instalment to the bank. This is usually opted by the home buyers when the project gets delayed
and the home buyer is not in the condition to double his monthly outflow with house rent and EMI.
Though the repayment of loan has to begin as soon as the money is disbursed to the home allottee,
buyers usually defer paying the instalments until they get the possession to maintain their budget.

Home loan and moratorium period:
While this term was more prevalent for education loan, these days even home loan comes with a fixed
moratorium period. For instance, if the construction gets delayed then banks can allow you to go on an
EMI holiday, based on the agreement finalised between bank, developer and the buyer. The grace period
for an under construction property is 18 months or till one month after possession, whichever is earlier
or may change as per the terms of the agreement
For ready-to-move-in property, the period can be as short as one month. Few banks have started to offer
concession period for up to three years to attract new buyers. Check with your bank and negotiate on
your own terms if you are considering to opt for concession period. Though, if you start paying as soon
as the loan amount is disbursed, you can also get a discount on lending rates.
Should you consider opting for moratorium period?
While moratorium period sounds fancy and convenient to opt for, one thing home buyers should
understand is the fact that the buyer needs to pay the interest during this grace period which is charged
differently- monthly, quarterly or simple interest. However, if the buyer decides to defer the entire
amount, the interest charged during 'holiday' adds up to the total borrowed amount which gets adjusted
in the monthly instalments.
In the usual scenario, the interest can go up to 10 percent of the total sum of principal amount and the
interest charged.Moratorium Period and 'No-EMI' scheme are closely related. In this offer, developers
pay interest on the buyer's behalf till the time of possession. This grace period is on the negotiated terms
between the bank and builder where the total sum of the loan remains the same but interest levied during
EMI-holiday is afforded by the builder.
.
Simran S Jain
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Update for the Day #558 | Value Addition to
Customers/Clients
What is Value Added?
Value Added is the extra value created over and above the original value of something. It can apply to
products, services, companies, management, and other areas of business. In other words, value-added
is the enhancement made by a company/individual to a product or service before offering it to the end
customer.

Added Value As a
Business Concept
Offering customers more than just the product or service they buy, such as free support or training, lets
you add value to your product or service to a customer might not be able to get elsewhere. The concept
of added-value selling helps companies that aren’t able to make the product significantly different from
their competitors to distinguish themselves and in some instances, offer more benefits without much
production cost.
Brand Management
Adding ongoing added-value to what you sell can help you position yourself as an expert in your
industry, thereby improving your brand. For example, if you sell software, you might give customers a
free password to a chat room on your website to interact with other users, publish a free newsletter with
tips on using the software to improve business operations, provide 24/7 toll-free technical support or
offer a one-year warranty. This type of added-value strategy helps give you an edge over the
competition, if they offer similar products or services.
There are seven secrets to add value in your job and the world around you. Any one of these ideas or
concepts can be sufficient for you to become financially successful.
When you begin to combine these ideas, you’ll begin to move ahead more rapidly in your financial life
than you ever have before.
1. The Faster The Better
The first way to increase value is simply to increase the speed you deliver the kind of value people are
willing to pay for.
Successful people know everybody is impatient. A person who didn’t realize that they wanted your
product or service until today, now wants it yesterday.
People perceive a direct correlation between speed and the value of your offering.
A person who can do it for you fast is considered to be a better and competent person offering a higher
level of quality than a person who does it slowly,
or whenever they get around to it.
2. Offer Better Quality
The second key to creating wealth is by offering better quality than your competitors at the same price.
And remember, quality is whatever the customer says it is. Total quality management can best be
defined as: “Finding out what your customer wants and
giving it to him or her faster than your competitors.”
Quality does not just mean greater durability or excellence in design. Quality refers, first of all, to utility,
to the use that the customer needs to put the product or service.
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It is the customer’s specific need or the benefit that the customer seeks, that defines quality in his or her
mind.
3. Add Value
The third way that you can become wealthy is by looking for ways to add value to everything you do.
Remember, if everyone is offering the same thing, these factors of the product or service become the
basic minimum or the expected norm in the market.
If you want to stand out as a person or as a producer, you have to “plus” whatever you are doing so that
your customer perceives you and your offering as being superior to that of your competitors.
You can add value to a product or service by improving the packaging or the design. You can increase
its value by simplifying its method of use.
Apple transformed the entire world of computers by making them easy to use for the unsophisticated
person.
Simplicity became an enormous source of added value for Apple, and for countless other companies
that have followed the same route.
4. Increase Convenience
The fourth way of increasing wealth is by increasing the convenience of purchasing and using your
product or service.
Fast food stores by the thousands are a simple example of how much more people are willing to pay for
convenience than they are if they have to drive across town to a major shopping centre or a major grocery
store.
5. Improve Customer Service
A fifth way of creating value and increasing wealth is by improving customer service. People are
predominantly emotional.
They are greatly impacted by the warmth, friendliness, cheerfulness and helpfulness of customer service
representatives.
Many companies are using customer service as a primary source of competitive advantage in a fastchanging marketplace.
6. Changing Lifestyles
The sixth key to creating wealth is changing lifestyles and the impact they are having on customer
purchasing patterns and behaviours throughout the country.
There is a national trend toward cocooning, or staying at home more and to make the home environment
more enjoyable. People’s tastes are very different from the tastes of people a generation ago.
Changing lifestyles and demographics can create opportunities that will enable you to offer a product or
service to an identifiable market that can make you wealthy in a short period of time.
7. Offer Planned Discounts
The seventh key to creating wealth is just planned discounting. This involves finding ways to sell higher
and higher volumes of products and services to more and more people at lower and lower prices.
You’ve heard it said that “If you want to dine with the classes, you have to sell to the masses.”
How could you offer a product or service of good value at an even lower price? How could you squeeze
out the costs of getting that product or service to the customer and pass the savings onto him or her?
It’s no surprise that customer experience is so exciting.
Facts:
The Temkin Group found that companies that earn $1 billion annually can expect to earn, on average,
an additional $700 million within 3 years of investing in customer experience.
For SaaS companies in particular, they can expect to increase revenue by $1 billion.
A good customer experience means your customers will spend more. 86% of buyers are willing to pay
more for great customer experience.
The more expensive the item, the more they are willing to pay, according to research
from PWC. For example, customers are willing to pay a price premium of up to 13% (and as high as
18%) for luxury and indulgence services, simply by receiving a great customer experience.
A Walker study found that by the end of 2020, customer experience will overtake price and product
as the key brand differentiator. End of the day the value addition to customers acts as amazing
customer experience.
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Update for the day #559 - Interesting concepts of
psychology
Aristotle once said, “Knowing yourself is the beginning of all wisdom.” The relationship with yourself
is one of the most important relationships in your life. If you do not have a full understanding of who
you are then how are others supposed to get to know you?

Here are some of the psychological concepts that help us understand ourselves and people surrounding
us:
1. Mood freezing
We have come to believe that by expressing our emotions we will feel better. The idea of “catharsis”
also implies that by releasing our anger, we will rid ourselves of all hostile feelings. In research on
“mood freezing,” participants are made to believe that a pill can alter their moods when, in fact, the pill
is a placebo. When these participants are artificially riled up in an experimental situation, and then given
the fake pill, they both reduce their angry outbursts and – importantly- say that the feel better. You don’t
have to give yourself an actual, fake, mood freezing pill to reduce your own angry outbursts the next
time you get mad. If you tell yourself you don’t need to express that anger, though, you can derive the
same positive benefit.
2.Self affirmations
The value of self-affirmations was made famous by SNL character Stuart Smalley (now Senator Al
Franken): “I’m good enough, I’m smart enough, and people like me.” Often, a self-affirmation can boost
your inner strength and make you more likely to succeed. However, this strategy may come with a risk.
A recent study showed that people who utter self-affirmations may be less inclined to pursue a goal after
they experience failure. To the extent that you internalize your failure, you may then feel that you
actually have less, rather than more of a chance at succeeding in your future efforts.
3. Mind wandering
The term mind-wandering isn’t particularly new, but recent studies show that it can actually benefit your
thinking. We tend to believe that it’s bad for our daily performance, but these studies are showing that
you can make better plans for yourself and solve problems more creatively by occasionally letting your
mind drift far and wide.
4. Target Templates
When we are searching through a complex set of stimuli, such as a busy street that we’re trying to cross,
we need to pick out the sources of danger. The “target template” is a guide to searching for these types
of complex stimulus arrays. Despite what you hear about video games being bad for your attention,
researchers are finding that action games can actually improve your scanning abilities of these complex
scenes. In fact, the more action-oriented the game, the bigger the attentional boost.
5. Hindsight bias
One of our most common human tendencies is to think that we were right about predicting an event’s
outcome even in actuality we were wrong. Hindsight bias takes the common form of “I knew it all
along.” Psychologists have long known about hindsight bias, but a recent study shows that you can be
prevented from the lure of hindsight (and the possible negative consequences it can create) by relatively
simple reality-testing interventions before you commit this cognitive faux pas.
6. Vocational calling
When you think of your job as a “calling,” you will be more satisfied with it. People who feel they have
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a calling believe that their work (be it as a homemaker or in employment outside the home), are more
likely to feel the most satisfied and the most motivated. The key to this particular kind of job satisfaction
is not only that you feel you have a calling, but that you are able to live out that calling. Once you have
that congruence of your desire and your experiences, you will feel more in control of your career’s
direction which, in turn, can further help you feel connected to a larger purpose in life.
7. Double foot in the door
The foot-in-the-door is a well-known strategy to manipulate people into fulfilling a large request by first
presenting them with a small one. However, we hear less about the double-foot-in-the-door. In a recent
study, researchers found that they could convince participants to engage in energy-saving activities more
effectively using the double-foot-the-door. In this process, you make your request in three phases- small,
medium, and large- rather than just going from small to large. That staging of your request makes it
seem less intimidating, and even if you have to stretch it out over a week or two, in the long run, it will
pay off more for you.
Keerthana Umesh
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Update for the day #560|Annual Returns of Foreign
liabilities and Assets (FLA Return)
Annual Returns of Foreign liabilities and Assets (FLA Return)
As more companies involve themselves with foreign investments, the importance of the Foreign
Exchange Management Act (FEMA) regulations and their compliance becomes a major part of the
companies’ operations.
FLA annual return are one of the compliance that must be met by the companies that are involved
with FDI (Foreign Direct Investments) or companies who invest in foreign companies either via joint
venture or wholly owned subsidiaries, also termed as Overseas Direct Investment (ODI).

The regulation under FEMA, 1999 requires any company who has either made ODI or
received FDI, to file the FLA annual return. In the case where a company does not have any
foreign assets or liabilities for the current year but has outstanding FDI or ODI from the
previous year(s), it must file the FLA annual return indicating their outstanding assets or
liabilities.
FLA return is required to be submitted by the following entities, which have received foreign
direct investment and/ or made overseas investment:
• A Company within the meaning of section 1(4) of the Companies Act, 2013.
• A limited liability partnership registered under the Limited Liability Partnership Act, 2008
• Others, including SEBI-registered Alternative Investment Funds (AIFs), Partnership Firms,
Investment Vehicles, Public Private Partnerships, etc.
The FEMA regulations also require partnership firms to file FLA annual return if they have
received FDI or made ODI. In case of partnership firms, the RBI will issue a dummy CIN upon
its request which will be used only for the filing of FLA annual return. In case a dummy CIN has
already been issued, the partnership firm will use the same for the filing of the FLA return.
Due date for filing FLA return is 15th July every year.
However if a company does not have FDI and/or ODI as on the end of the reporting year the company
need not submit FLA return. If the company fails to file the FLA form before the due date it can file the
return after due date by taking approval from RBI. If the company has failed to file previous year FLA
form it can file it in the current year after taking approval of RBI.
The prescribed method for filing FLA annual return is via excel sheet. It has to be mailed to the official
email ID of RBI. The members of the company authorised to file FLA return are Company Secretary,
Chief Financial Officer, and Directors. However the existing mechanism of email based submission of
FLA forms is discontinued and the reporting entities must create a login name and password and register
themselves in the following web portal : : https://flair.rbi.org.in

•
•
•

In case the company does not have their accounts audited before 15 July, the company is to file the FLA
return according to the unaudited accounts and have their accounts audited thereafter. After the audit, if
there are any changes regarding the details filed, the company has to file another form with the updated
details before the last day of September of the same year. After filing of FLA return an acknowledgment
will be sent to the mail ID of the authorised person.
In case the company does not file the FLA return within the given time, the company will be liable to
pay a penalty of thrice the sum involved in the contravention. In case it is not quantifiable, then a penalty
of Rs 2,00,000 will have to be paid by the company. If the contravention is continuing, a penalty of Rs
5,000 per day will have to be paid by the company.
The followings companies is exempted from filing FLA return
Companies that have only issued shares on a non-repatriable basis to the non-residents of India are
exempt from filing FLA return.
Companies who do not have any outstanding balance of FDI or ODI by the end of the financial year are
exempt from filing FLA return.
Companies that have only received share application money and have not received any FDI or not made
any ODI, are exempt from filing FLA return.
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Update for the day #561|Ballon d'Or
Brief introduction:
The Ballon d'Or ("Golden Ball") is an annual football award presented by France Football. It has been
awarded since 1956, although between 2010 and 2015, an agreement was made with FIFA, and the
award was temporarily merged with the FIFA World Player of the Year and known as the FIFA Ballon
d'Or. However, the partnership ended in 2016, and the award reverted to the Ballon d'Or, while FIFA
also reverted to its own separate annual award (now named The Best FIFA Men's Player).
Conceived by sports writer Gabriel Hanot, the Ballon d'Or award honours the male player deemed to
have performed the best over the previous year, based on voting by football journalists, from 1956 to
2006. After 2007, coaches and captains of national teams were also given the right to vote. Originally it
was an award for players from Europe. In 1995, the Ballon d'Or was expanded to include all players
from any origin that have been active at European clubs. The award became a global prize in 2007 with
all professional footballers from around the world being eligible.
How it all started:
Stanley Matthews of Blackpool was the inaugural winner of the Ballon d'Or. Prior to 1995, the award
was often known in English language media as the European Footballer of the Year award. Milan's
George Weah, the only African recipient, became the first non-European to win the award in the year
that rules of eligibility were changed. Ronaldo of Internazionale became the first South American winner
two years later. Lionel Messi has won the award a record six times, followed by Cristiano Ronaldo with
five. Three players have won the award three times each: Johan Cruyff of Ajax and Barcelona, Michel
Platini of Juventus, and Marco van Basten of Milan. With seven awards each, Dutch, German, and
Portuguese players have won the most Ballons d'Or. Only Germany (1972) and the Netherlands (1988)
took all three top spots in one year. Two Spanish clubs, Barcelona and Real Madrid, share the top for
employing the most winners, with eleven wins each.
Between 2010 and 2015 inclusive, the award was merged with a similar one, the FIFA World Player of
the Year award, to create the FIFA Ballon d'Or, which was awarded to the world's best male player
before FIFA and France Football broke the merging agreement. After 2011, UEFA created the UEFA
Best Player in Europe Award to maintain the format of the original Ballon d'Or.
Eight players (Bobby Charlton, Franz Beckenbauer, Gerd Müller, Paolo Rossi, Zinedine Zidane,
Rivaldo, Ronaldinho, and Kaká) have won the FIFA World Cup, the European Cup/UEFA Champions
League, and the Ballon d'Or during their careers.
The award shows a bias in favour of attacking players. Over time, the award has gone to a more exclusive
set of leagues and clubs. Prior to 1995, 10 leagues supplied Ballon d'Or winners, whereas only England,
Germany, Italy, and Spain have supplied winners since 1995. Spain's La Liga has the most Ballon d'Or
winners. Barcelona and Real Madrid have supplied the most Ballon d'Or winners since 1995.
Additional award:
An honorary award, under the name Super Ballon d'Or, was awarded to Alfredo Di Stéfano in 1989,
after he surpassed Johan Cruyff and Michel Platini in France Football's voting.
A decade later, France Football elected Pelé the Football Player of the Century after consulting their
former Ballon d'Or recipients. Among the 34 previous winners, 30 cast their votes; Stanley Matthews,
Omar Sívori and George Best abstained, and Lev Yashin had died. Each voter was allotted five votes
worth up to five points; however, Di Stéfano only chose a first place, Platini a first and second place,
and George Weah two players for fifth place. Pelé was named the greatest by 17 voters, receiving almost
double the number of points earned by the runner-up, Diego Maradona.

To coincide with the 60th anniversary of the Ballon d'Or in 2016, France Football published a reevaluation of the awards presented before 1995, when only European players were eligible to win the
award. 12 out of the 39 Ballons d'Or presented during this time period would have been awarded to
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South American players; in addition to Pelé and Diego Maradona, Garrincha, Mario Kempes, and
Romário were retrospectively recognized as worthy winners. The original recipients, however, remain
unchanged.
Maradona and Pelé also received honorary Ballons d'Ors for their services to football in 1996 and 2013,
respectively.

Srinivasan Ananthan
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Update for the day #562|10 Famous Martial Arts of India
India is a land of diverse cultures and ethnicities and so is famous for its martial arts
that have developed since ancient times. Nowadays, these art forms are used in rituals,
celebrations, in sports, means of physical fitness, as a self defence. Many of the Arts
are related to dance, Yoga etc.
1. Kalaripayattu (Oldest Martial Art in India)
Place of Origination- Kerala
• Kalari is a Malayalam word which means School/gymnasium/training hall
where Martial arts are practiced or taught.
• Kalaripayattu was introduced as a martial art by a legend, sage Parasurama, who
built temples.
• This art is used as a means of unarmed self-defence and a way to achieve physical
fitness today. Also used in traditional rituals and ceremonies.
• It includes mock duels (armed and unarmed combat) and physical exercises,
important aspect is the style of fighting and is nor accompanied by any drumming or
song.
• Its important key is footwork which includes kicks, strikes and weapon based
practice.
• Its popularity also increases with the movie Ashoka and the Myth.
2. Silambam (is a kind of Staff Fencing)
Place of Origination-Tamil Nadu
• Silambam is promoted in Tamil Nadu by the rulers Pandya, Chola and Chera and
the reference to the sale of Silambam staves, pearls, swords and armours can be seen
in a Tamil literature ‘Silapaddigaram’.
• This art also travelled to Malaysia, where it is a famous sport apart from a self
defence technique.
• For mock fighting and self-defence the long-staff technique is used. Infact, Lord
Muruga (in Tamil Mythology) and sage Agasthya are credited with the creation of
Silambam.
3. Thang-ta and Sarit Sarak
Place of Origination- Manipur
• Thang refers to a ‘sword’ while Ta refers to a ‘spear’ and is an armed martial art
whereas Sarit Sarak is an unarmed art form that uses hand to hand combat
• In 17th century this art was used by Manipuri kings against Britishers.
• Thang-Ta is also known as HuyenLallong, which is a popular ancient martial art
which uses other weapons including an axe and a shield.
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• It is practiced in 3 different ways: Firstly, ritualistic in nature linked with tantric
practices, secondly, mesmerising performance of sword and sword dances and thirdly,
is the actual technique of fighting.
4. Thoda
Place of Origination- Himachal Pradesh
• Thoda name is derived from the round wooden piece attached to the head of an
arrow to minimise its lethal potential.
• It is a mixture of martial art, sport and culture.
• this martial art relies on a player's skill of archery and can be dated back to the time
of Mahabharata where bows and arrows were used in the valleys of Kullu and Manali.
• In the game, there are 2 groups of 500 people each.
5. Gatka
Place of Origination- Punjab
• Gatka is a weapon based martial art form performed by Sikhs of Punjab.
• Gatka means whose freedom belongs to grace.
• It is displayed in various occasions, celebrations in the state including fairs.
6. Lathi
Place of Origination- West Bengal
• Lathi is one of the oldest weapons used in martial arts.
• Lathi refers to a ‘stick’ mainly cane sticks which is generally 6 to 8 feet in length and
sometimes metal tipped.
• It is also a common sport in various villages of the country.
7. Inbuan Wrestling
Place of Origination- Mizoram
• This art consists of very strict rules that prohibit stepping out the circle, kicking and
knee bending.
• It also involves catching of the belt worn around their waist by the wrestlers.
8.

Kuttu Varisai

Place of Origination- Mainly practiced in South India
• It is an unarmed Dravidian martial art used to advance athleticism and footwork
through yoga, gymnastics, breathing exercises etc.
• It also uses animal based sets including snake, eagle, tiger, elephant and monkey.
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9. Musti Yuddha
Place of Origination- Varanasi
• It is an unarmed martial art form.
• The fights in this art are named on the Hindu God and divided into four categories.
The first is known as Jambuvanti that refers to the forcing the opponent into submission
through locking and holding. Second is Hanumanti, which is for technical
superiority. Third refers to Bhimaseni, which focuses on sheer strength and forth is
called Jarasandhi that concentrates on limb and joint breaking.
10. Pari-Khanda
Place of Origination- Bihar
• Pari’ means shield while ‘khanda’ refers to sword. Therefore, both shield and sword
are used in this art.
• It involves fighting using Sword and Shield.
• Its steps and techniques are used in Chhau dance of Bihar.
Suresh Poudel
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Update for the day #563|Bharat Bond ETF
Bharat Bond ETF, India’s first corporate bond exchange-traded fund. The ETF will invest in a portfolio of
AAA-rated bonds of public sector entities in two investment options for fixed maturity periods of three
years and 10 years (2023 series and 2030 series).
It is a target-maturity bond ETF, which will invest in underlying of similar maturities and track the
newly-introduced Nifty Bharat Bond index.
Yield:
The current yield of these indices are 6.69% maturing in April 2023 and 7.58% maturing in April 2030.
Though the bonds are quasi sovereign, investors should note that the bonds do not provide capital
protection or guaranteed return. Also, unlike FMPs where yields are usually locked in, the yields in this
ETF can vary depending on market conditions.
Tax Benefit:
If you hold your investments for more than 3 years, in ETF or FOF, it will qualify for long term capital
gains (LTCG) with indexation like any other bond investments. Long term capital gains are taxed at
20% with indexation, which helps reduce the tax outgo. In comparison, interest income on deposits
attract marginal rate of tax (can be 30% if you are in the highest bracket). For instance, Rs 1 lakh invested
in a traditional investment like bank deposit for three years assuming a yield of 6.69% will fetch post
tax return of 4.79% versus 6.31% for Bharat Bond ETF (April 2023). Assuming bank deposit taxed at
30% and Bharat Bond ETF Taxed at 20% post indexation.
Benefits of Bharat Bond ETF to investors:
· Bond ETF will provide safety (underlying bonds are issued by CPSEs and other Government owned
entities), liquidity (tradability on exchange) and predictable tax efficient returns (target maturity
structure).
· It will also provide access to retail investors to invest in bonds with smaller amount (as low as Rs.
1,000) thereby providing easy and low-cost access to bond markets.
· This will increase participation of retail investors who are currently not participating in bond markets
due to liquidity and accessibility constraints.
· Tax efficiency compared to Bonds as coupons from the Bonds are taxed at marginal rates. Bond ETFs
are taxed with the benefit of indexation which significantly reduces the tax on capital gains for investor.
What is the minimum investment required?
Investors can put in a minimum Rs 1,000 in Bharat Bond ETF and in multiples of Rs 1,000 thereafter.
How to invest?
Investors holding demat account can invest in Bharat Bond ETF. Units will be listed on NSE & BSE.
You can get in touch with official website www.BharatBond.in. The issue was over-subscribed
approximately 1.7 times, collecting about Rs 12,000 crore. The ETF is tentatively expected to list on the
bourses by December 31, 2019.
Sunil Kumar V R
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Update for the day #564|Merry Christmas
Merry Christmas to all !!!
Christmas is the season of merriment and love. Christmas is a well-known Christian holiday set in
December, celebrated the world over and famed for its decorations and Santa Clause. The Christmas
means “Feast day of Christ”. This sacred Christian holiday commemorates the birth of Jesus Christ.
People around the world decorate trees with ornaments and lights representing the colours, symbols
events of the celebration.

History Behind Christmas:
The history of Christmas is one that dates back to a very long time; the first Christmas was celebrated
in 336 A.D. in Rome. It played a very important role during the famed Arian controversy that took place
in the 300s. During the early years of the middle ages, epiphany overshadowed it.
Christmas was brought back to limelight around 800 A.D. when the emperor Charlemagne received the
crown on Christmas day. Around the early 1900s, the Oxford movement of the Anglican Communion
church started, and this led to the revival of Christmas.
Preparations for Christmas:
The common preparations include decorations of the place with Christmas trees, lighting. Before
decorations begin, the house must be deep cleaned. The Christmas tree brings the Christmas spirit in
homes.
Presents are placed under the Christmas tree in wrapped gift boxes and are not to be opened until
Christmas day. The church is also decorated for the special event. Thorough cleaning of the church is
also done to usher in Christmas. Songs and skits to be performed on Christmas day.
History of Christmas trees:
The evergreen Christmas tree was an ancient symbol of life in the midst of winter. It is believed that
early Christmas Trees were hung upside down from chandeliers or lighting hooks in the ceiling.
According to another legend, when Jesus Christ was born it was dead winter and trees around the world
miraculously shook off its ice and snow and produced new shoots of green. In pagan culture, the
'evergreen' part of Christmas trees represents life, rebirth, and stamina needed to go through with the
winter months. It was believed that evil spirits were at their strongest during these months. The idea was
to light up the darkest, coldest conditions, invite positivity and shoo away naughty spirits.
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Why are Christmas trees decorated?
Decorating Christmas tree goes back to the time when people used to decorate the winter trees that had
no leaves. They felt that when the leaves fell from the trees, the spirit of the tree abandoned it. So, people
decided to decorate the Christmas tree with ornaments and make it look beautiful to attract holy spirits.
Christmas traditions:
Church attendance:
Christmas Day (inclusive of its vigil, Christmas Eve), is a Festival in the Lutheran Churches, a holy day
of obligation in the Roman Catholic Church, and a Principal Feast of the Anglican Communion. As
such, for Christians, attending a Christmas Eve or Christmas Day church service plays an important part
in the recognition of the Christmas season. Christmas, along with Easter, is the period of highest annual
church attendance.
Decorations:
The traditional colors of Christmas decorations are red, green, and gold. Red symbolizes the blood of
Jesus, which was shed in his crucifixion, while green symbolizes eternal life, and in particular the
evergreen tree, which does not lose its leaves in the winter, and gold is the first color associated with
Christmas, as one of the three gifts of the Magi, symbolizing royalty. On Christmas, the Christ Candle
in the center of the Advent wreath is traditionally lit in many church services.
Outdoor Christmas decoration and lighting:
Other traditional decorations include bells, candles, candy canes, stockings, wreaths, and angels. Both
the displaying of wreaths and candles in each window are a more traditional Christmas display. The
concentric assortment of leaves, usually from an evergreen, make up Christmas wreaths and are designed
to prepare Christians for the Advent season. Candles in each window are meant to demonstrate the fact
that Christians believe that Jesus Christ is the ultimate light of the world.
Christmas lights and banners may be hung along streets, music played from speakers, and Christmas
trees placed in prominent places. It is common in many parts of the world for town squares and consumer
shopping areas to sponsor and display decorations. Rolls of brightly colored paper with secular or
religious Christmas motifs are manufactured for the purpose of wrapping gifts. In some countries,
Christmas decorations are traditionally taken down on Twelfth Night.
Nativity play:
For the Christian celebration of Christmas, the viewing of the Nativity play is one of the oldest
Christmastime traditions, with the first reenactment of the Nativity of Jesus taking place in A.D. 1223.In
that year, Francis of Assisi assembled a Nativity scene outside of his church in Italy and children sung
Christmas carols celebrating the birth of Jesus. Each year, this grew larger and people travelled from
afar to see Francis' depiction of the Nativity of Jesus that came to feature drama and music. Christmas
Eve and Christmas Day church services often came to feature Nativity plays, as did schools and theatres.

63
SURESH & CO.

EMERGING THOUGHTS

Music and carols:
The earliest extant specifically Christmas hymns appear in fourth-century Rome. By the 13th century,
in France, Germany, and particularly, Italy, under the influence of Francis of Assisi, a strong tradition
of popular Christmas songs in the native language developed.

Child singers in Bucharest, 1841:
The songs now known specifically as carols were originally communal folk songs sung during
celebrations such as "harvest tide" as well as Christmas. It was only later that carols began to be sung in
church. Completely secular Christmas seasonal songs emerged in the late 18th century. "Deck the Halls"
dates from 1784, and the American "Jingle Bells" was copyrighted in 1857. In the 19th and 20th century,
African American spirituals and songs about Christmas, based in their tradition of spirituals, became
more widely known. An increasing number of seasonal holidays songs were commercially produced in
the 20th century, including jazz and blues variations.
Conclusion:
Christmas reminds us of the importance of giving and sharing with friends and family. Through
Christmas, we know that Jesus birth is the beginning of great things in the world. It is generally an
opportunity to think about nature and the reason for our existence. Christmas is a festival where people
from all religions and faith celebrate worldwide despite it being a Christian festival. It is the essence of
this festival which unites the people so much.
ANARGHYA SUVIN
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Update for the day #565|Mosaic Theory
Mosaic theory is an approach in a financial security analysis that involves the analysis of a variety of
resources, including public and non-public material and non-material information to determine the
underlying value of a security. It is a method of analysis used by security analysts to gather information
about a corporate.
The theory provides a more comprehensive and meticulous approach to the valuation of financial
securities because it allows the inclusion of a broader range of information sources. At the same time,
the method is extremely complicated, as it requires the integration of information that may not seem
relevant to a security’s price.
The theory provides a more comprehensive and meticulous approach to the valuation of financial
securities because it allows the inclusion of a broader range of information sources. At the same time,
the method is extremely complicated, as it requires the integration of information that may not seem
relevant to a security’s price.

Material Information is the information that exerts a certain effect on the price of a security. Whenever
a piece of material information becomes available to the public, it turns into the catalyst that causes price
changes in a security.
Non-material information is information that does not affect the price of a security. It does not directly
change a security’s price but may provide some insights to an analyst regarding the possible future
performance of the security.
An analyst who relies on mosaic theory must carefully assess the information used in valuation analysis.
As the method allows the use of non-public information, there is a chance that an analyst may cross the
line and use the material non-public information in the analysis, which is strictly prohibited under
existing securities laws. In case of illegal use of material non-public information, an analyst may face
the charges related to insider trading practices. Therefore, everyone who uses material non-public
information in valuation should carefully evaluate the sources of information.
Material Non-public Information is the information that would affect the market value or trading of a
security and that has not been disseminated to the general public. It is considered insider information. It
is the information which, if disclosed, would likely influence a reasonable investor’s decision to
purchase or sell a security.
Examples of information sources that can be used by analysts who rely on the mosaic theory may
include:
Company’s financial reports
Social networks (Ex: LinkedIn, Glassdoor etc.)
Insights from the company’s management and employees
Insights from other analysts or industry professionals
The CFA Institute recognizes mosaic theory as a valid method of a security’s analysis.
Let’s have an example and understand how we can make use of this theory:
Assume you want to invest in a grocery store chain. So, you start by researching the recent annual filings.
This gives you a good sense of the financial health of the business but it's not enough. You want more
confidence in your soon-to-be investment.
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To take it one step further, you can visit the stores and ask questions. Let’s say there are 100 stores and
you stop by 20 of them. That’s a good sample size. You then ask each manager how business is doing
and if foot traffic is up in the stores. If you hear that business is good and traffic is up, that’s a good sign
for investors. The individual answers that you receive aren't public or useful on their own. But when
pieced together along with other public info you can get a better sense of how business is doing.
You can also apply this theory to other areas of your life. From many sources you can piece information
together to make better life decisions.
Hamsashree H.S.
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Update for the day #566|Citizenship Amendment Act of
2019
Who is a Citizen of India?
A person who
Ø Is born in India
Ø Has an Indian parentage
Ø Has resided in the country beyond the specific period
Who is an Illegal migrant?
Any person who
Ø Has entered the country without valid documents
Ø Enters the country with valid documents but has stayed beyond the specified period
The Citizenship (Amendment) Act of 2019 (CAA) was introduced to amend the Citizenship Act, 1955
The Citizenship Amendment Bill was introduced in Lok Sabha in December 2019 and passed in the
Rajya Sabha on 11th Dec 2019, and subsequently received the assent of the President of India on 12th Dec
2019. As per the provisions of the earlier Act, illegal migrants were either imprisoned or deported from
the country. However, the CAA 2019 provides relaxation to some class of the immigrants from the
above provision. These groups were Hindus, Sikhs, Buddhists, Jains, Parsis, and Christians from
Afghanistan, Bangladesh and Pakistan, who have arrived in India on or before December 31, 2014. This
implies that these groups of illegal migrants will not be deported or imprisoned for being in India without
valid documents.
How does it differ from the Citizenship Amendment Bill of 2016?
A similar proposal was laid by the Lok Sabha in 2016 but it received widespread political opposition in
the Rajya Sabha, following and protests in northeast India.
As per the bill passed in 2016 allows a person to apply for citizenship by naturalization if the person
meets certain qualifications. One such qualification is that the person must have resided in India or has
been in Central Government service for the last 12 months and at least 11 years of the preceding 14
years.
The Bill created an exception for Hindus, Sikhs, Buddhists, Jains, Parsis and Christians from
Afghanistan, Bangladesh, and Pakistan, with regard to this qualification. Where the period requirement
from 11 years further reduced to five years by virtue of CAA 2019.
As per the Official Gazette of India
"Provided that any person belonging to Hindu, Sikh, Buddhist, Jain, Parsi or Christian community from
Afghanistan, Bangladesh or Pakistan, who entered into India on or before the 31st day of December
2014 and who has been exempted by the Central Government by or under clause (c) of sub-section (2)
of section 3 of the Passport (Entry into India) Act, 1920 or from the application of the provisions of the
Foreigners Act, 1946 or any rule or order made thereunder, shall not be treated as an illegal migrant for
the purposes of this Act;".
The provisions the CAA 2019 does not apply to tribal areas of Tripura, Mizoram, Assam, and Meghalaya
and further the areas that fall under the Inner Limit notified under the Bengal Eastern Frontier
Regulation, 1873, will also be outside the Act's purview. It is because the government is of the opinion
that imposing the provisions would lead to swamping of lakhs of Hindus from Bangladesh to Assam in
order to claim citizenship (due to the proximity of the border).
Why immigrants from only particular countries have been chosen?
Firstly, the Act classifies migrants based on their country of origin to include only Afghanistan, Pakistan
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and Bangladesh. The Statement of Objects and Reasons in the Bill (SoR) states that India has had
historic migration of people with Afghanistan, Pakistan, and Bangladesh, and these countries have a
state religion, which has resulted in religious persecution of minority groups.
Is CCA violation if Article 14?
Article 14 of the Constitution guarantees equality to all persons, including citizens and foreigners. It
only permits laws to differentiate between groups of people if the rationale for doing so serves a
reasonable purpose.
It does not take away the citizenship of any existing citizen of India but only with the intention to protect
the persecution of minorities in the above-mentioned countries.
VARSHA S V
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Update for the day #567|How Instagram changed the way
we shop
Instagram Launches with the Hope of Igniting Communication Through Images.
It’s an almost comically quaint description of exactly what the company has done over the past nine
years. On its way to amassing more than a billion users, Instagram has become many things: a joyful
storehouse of family photos, a sledgehammer for celebrity tabloid culture, a shadowy abyss of teen
bullying. Oh, and it has also become the most powerful force in shaping commerce.
The smartphone app has notably served as a platform for new forms of consumer marketing. But its
influence on spending is far more profound. Because everyone now lives their lives on camera,
Instagram has played a crucial role in altering both the look and nature of products people buy and the
physical spaces where they shop.
Certain items were elevated to the must-have list this decade because they were shareable - that is, they
photographed especially well or had a flair of whimsy that racked up the likes and comments. Further
product designers and merchants have gotten wise to this dynamic and have responded in kind. They
brought shoppers pool floats shaped like swans and floppy sun hats with cursive kiss-offs like " Do Not
Disturb." They served up eye-catching rainbow bagels and latte art.
Sales of houseplants skyrocketed as millennials outfitted their homes with fiddle-leaf figs that lent an
artful flourish to photos.
Meanwhile, restaurateurs have adapted the lighting in their dining rooms to be conducive to photos,
knowing diners’ pictures are among their most powerful marketing tools. Splashy lettering, loud
wallpaper, neon signs these have become the default aesthetic of eateries looking to nab a spot in
Instagram feeds.
In a $600 million testament to Instagram’s power as a marketing platform, beauty industry giant Coty
Inc. took a majority stake this year in Kylie Cosmetics, the makeup brand that Kardashian clan member
Kylie Jenner had made a hot seller largely thanks to clever promotion on the app. Fast-growing digital
upstarts such as Fashion Nova and Revolve Clothing provide additional powerful examples of
Instagram’s ability to put a brand on the map.
Instagram’s impact on shopping in the 2010s isn’t as easily quantified as that of Amazon. The online
retailer’s transformative role can be seen in its estimated 38% share of the U.S. e-commerce market, a
market value that briefly touched $1 trillion.What Instagram did is change consumer culture. It turned
shoppers into a performative swarm of shutterbugs presenting Clarendon-filtered versions of themselves
and their surroundings to their followers. It changed not only how things are bought and sold, but why.
When period-piece movies are someday made about the 2010s, the aesthetics used to evoke this
decade— all-white kitchens, neon-colored foods, major sleeves — will be the ones that sparkled in
Instagram’s onscreen world. Real life never looked quite so glossy.
Darshan Jain
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Update for the day #568|Kartarpur Corridor
Where there’s hope, there’s life. It fills us with fresh courage and makes us strong again
- Anne Frank

The Kartarpur Corridor is a visa-free border crossing and secure corridor, connecting the Gurdwara
Darbar Sahib in Pakistan to the border with India. The crossing allows Sikh devotees from India to visit
the gurdwara in Kartarpur, 4.7 kilometres (2.9 miles) from the India–Pakistan border without a visa,
creating a link which allows pilgrims holding Indian passports to easily visit both the Kartarpur shrine
and Gurdwara Dera Baba Nanak on the Pakistani side of the border. Pakistani Sikhs are unable to use
the border crossing, and cannot access the Gurdwara Dera Baba Nanak without first obtaining an Indian
visa.
Background
The first guru of Sikhism, Guru Nanak, founded Kartarpur in 1504 AD on the right bank of the Ravi
River. The name Kartarpur means "place of God". Here all people, irrespective of their religion or caste,
lived together, representing the first 'Sikh commune'. After his travels for about 20 years, Guru Nanak
settled in Kartarpur along with his family. Following his death in 1539, Hindus and Muslims both
claimed him as their own, and raised mausoleums in his memory with a common wall between them.
The changing course of the Ravi river eventually washed away the mausoleums. But Guru Nanak's son
saved the urn containing his ashes and reburied it on the left bank of the river, where a new habitation
was formed, representing the present day Dera Baba Nanak.
At the location Guru Nanak is believed to have died, the Gurdwara Kartarpur Sahib was built. It is
considered to be the second holiest site for the Sikh religion. During the 1947 partition of India, the
region got divided across India and Pakistan.
The Kartarpur Corridor was first proposed in early 1999 by Atal Bihari Vajpayee and Nawaz Sharif, the
prime ministers of India and Pakistan respectively, as part of the Delhi–Lahore Bus diplomacy.
After further discussions during the 1999, Pakistan renovated the Kartarpur Sahib gurdwara, and made
it available for viewing from the Indian border. The tensions arising from the Kargil War had effectively
destroyed India–Pakistan relations. However, it was reported that General Pervez Musharraf gave a
'green signal' for constructing a corridor, according to the Pakistan Gurdwara Prabandhak Committee
chairman Lt.Gen. Javed Nasir.
Inauguration
On 26th November 2018, the foundation stone was laid down on the Indian side; two days later, on
28th November 2018, Pakistani Prime Minister Imran Khan did the same for the Pakistani side. The
corridor was completed for the 550th birth anniversary of Guru Nanak on 12th November 2019.
Security concerns
In November 2019, Indian intelligence reported that they spotted alleged terrorist training camps in the
Narowal district where the gurdwara is located. The Foreign Office of Pakistan rebutted the Indian media
claims as baseless propaganda.
Charges for visiting Kartarpur Corridor
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Pakistan conveyed to India that it will charge USD 20 for each pilgrim visiting the Gurdwara Dardar
Sahib except on the inauguration day and Guru Nanak’s birth anniversary on November 12. The
agreement shall allow 5000 Indian pilgrims daily to visit Gurdwara Darbar Sahib where Guru Nanak
spent the last 18 years of his life.

Akshatha H N
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Update for the day #569|Dholera Smart City
“The only way to discover the limits of the possible is to go beyond them into the impossible.”
–Arthur C.
Clarke
Let’s explore A New Gujarat within Gujarat – The Dholera Smart City
Dholera will be the first smart city to come up on the Delhi-Mumbai Industrial Corridor.

At a time, when living in urban India means traffic snarls, crowded streets, long queues for almost every
civic amenity and limited residential accommodation, a smart city seems like a pipe dream. Dholera,
about 100 km from Ahmedabad, is promising to be that dream.
The Dholera Special Investment Region (DSIR) covers an area of about 920 sq. km of land bordering
the Gulf of Khambhat. The Dholera Special Investment Region is a part of the 1,483-km-long DelhiMumbai Industrial Corridor (DMIC) project. The project is being developed by the DMIC Development
Corporation with Japanese funding of about $4.5 billion. Initial funding of Rs. 30 billion received from
government which shall result in attracting FDI and private investors. The Draft Development Plan for
the DSIR is to set out the framework for the long-term growth of the area of the DSIR for a period of 30
years starting from 2010. When completed, it will stretch between Dadri in the National Capital Region
and Jawaharlal Nehru Port near Mumbai, passing through Uttar Pradesh, Haryana, Rajasthan, Gujarat
and Maharashtra.
Project Objective
Dholera SIR is a major project under the DMIC Project with an aim to make it a global manufacturing
hub supported by world class infrastructure. The vision of Dholera SIR is "The Development Plan,
taking into account the DMIC objectives and goals, should focus towards creating and enabling
environment to protect local industries, enhance investment climate, improve quality of life, upgrade
human skills, create a world class infrastructure and attract global investment.''
Project goals are to double the employment potential, triple industrial output and quadruple exports from
the region in the next five years.
The Dholera SIR (Special Investment Region) will broadly comprise of various zones including
residential, commercial, financial, manufacturing, processing, entertainment and institutional and others
in addition to the world class infrastructure in terms of road, water, sanitation and other facilities.
Tech-supported infrastructure
Designed to provide technology-supported civic infrastructure, Dholera is the outcome of the Gujarat
government’s Special Investment Region (SIR) Act, 2009; the DSIR will be governed by the Dholera
Special Investment Development Authority (DSIRDA), with the Gujarat Infrastructure Development
Board (GIDB) as its apex authority.
The city will use ICT (information and communications technology) for the management of urban
amenities like drainage, traffic, water supplies among others. Strategically located, Dholera will have
the advantage of being connected to Ahmedabad through a proposed Metro rail and an expressway,
while an international airport is also planned outside the special investment region, near Navagam.
Impact on the Economy
A comprehensive assessment of the industrial and commercial potential was undertaken in order to
determine the economic viability of the DSIR. The study, which included discussions with key
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stakeholders and detailed economic studies, concluded that the DSIR has the potential to attract a wide
range of industrial uses, with particular strengths in the electronics and high tech industries,
pharmaceuticals and biotechnology, heavy engineering and auto and general manufacturing sectors.
Industrial employment, together with tourism and higher education will provide the economic
foundations of the DSIR and generate about 343,000 ‘base’ jobs, which in turn would generate a further
483,630 jobs in support services. This is expected to create about 826,630 jobs in total over a 30year
time frame. It is forecasted that the jobs created in the DSIR will support a total population of about 2.5
million. There is expected to be some commuting to the DSIR from neighboring urban centers like
Ahmedabad and Bhavnagar, although a majority of the workforce would prefer to live in the new City.
It is anticipated that housing will be required for a target resident population of about 2 million.
Green Spaces, Recreation and Agriculture
Spaces for recreation, open and green areas will make up more than 21 percent of the total DSIR and
will ensure that the new city is an attractive and pleasant place to live and work with a high quality of
life. A significant area of land will be allocated for agriculture in order to supply the new city with fresh
farm produce. It will also act as a strategic land allotment should there be an additional demand for
industrial land.
Leisure and Tourism
Tourism is expected to play an important role in the economy of DSIR through traditional attractions
such as religious sites and the Black Buck Sanctuary, as well as new ventures such as the proposed Film
City, located in the Recreation Sports and Entertainment zone. A range of hotels will also be required
to support the needs of business and industry, and these will be located within various zones such as
City Centre, Knowledge & IT, High Access Corridors. Low development impact, Eco-resorts will be
given special approval to be located in the Tourism & Resorts zone.
Rated by Forbes as one of its kind cities in India and one amongst Top 12 fastest growing cities in the
world.
Prarthana R Bohra
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Update for the day #570|The Morgan Update
Today's Update for the day is - Morgan Stanley vs. JP Morgan – Are they the same or is the name
just coincidental?

An Investment bank is a financial intermediary that specializes primarily in selling securities and
underwriting the issuance of new equity shares to raise capital funds.
Traditional banks specialize more in small deposits and commercial loans. Investment banks, however,
are the intermediates between large corporations that distribute securities and the individuals, businesses
or corporations that buy up these securities. JP Morgan and Morgan Stanley are two of the most wellknown investment banks.
Are JP Morgan and Morgan Stanley the Same?
Despite the fact that they share similar names, the JP Morgan and Morgan Stanley differences are
actually quite profound. Members of the famous Morgan family founded both companies over a century
ago.
However, in 1933, the U.S. government passed the Glass Steagall Act, requiring retail and investment
banks to be different. Thus, the Morgan family divided their company into JP Morgan and Morgan
Stanley.
JP Morgan was actually purchased by Chase Bank in recent years and no longer exists as a separate
entity, though Chase continues to use the JP Morgan name for certain business. Thus, the difference
between JP Morgan and Morgan Stanley dates back to the 1930s, and they are two very separate
financial entities.
When we look at JP Morgan vs. Morgan Stanley, it is easy to see why they are so easily confused. The
Morgan Stanley bank was founded in 1935 when Henry Morgan and Harold Stanley joined up to begin
the company. Today, the bank is one of the largest in the world and specializes in institutional securities,
investment management, and global wealth management.
The Morgan Stanley Bank works mostly with corporations, governments, and high-net-worth
individuals. On the investment side, it specializes in technology as it works with Google Inc., Compaq,
and Cisco Systems.
After being bought by Chase, JP Morgan Chase has come to be recognized as a leading multinational
banking and financial services holding company. It is now the largest bank in the United States and the
world’s sixth largest public company. The Chase brand is used mostly for credit card services whereas
the JP Morgan name is attached to the banking services provided.
When we look at JP Morgan vs. Morgan Stanley, both banks provide a variety of financial services. JP
Morgan Chase offers consumer and community banking and commercial banking while Morgan Stanley
focuses more on financial holdings and offers its services to larger entities, such as multinational
corporations, governments, and high-net-worth individuals.
Morgan Stanley is a global leader in executing transactions in cash equity and equityrelated products. These products include common stocks, global depository receipts and exchange-rated
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funds. It trades all fixed-income assets with embedded credit in a variety of areas, from municipal
securities, to investment-grade and high yield bond and credit derivates trading.
In
addition, Morgan Stanley structures, underwrites and trades the full range of collateralized securities,
including those backed by residential and commercial mortgages, in both the cash and derivates markets.
Afza Lazeeb

75
SURESH & CO.

EMERGING THOUGHTS

CONTACT US - SURESH & CO.
#43/61, Surveyors Street, Basavanagudi, Bengaluru – 560004
P – (080) 26609560
Compiled by: Rithik Jain and Yesh R Solanki
Guided by: Udupi Vikram

D S Vivek

Udupi Vikram

Managing Partner

Partner

vivek@sureshandco.com vikram.u@sureshandco.com
+91 98453 78991

+91 97387 79117

Disclaimer -The information included above is a summary of recent developments and is not intended to be advice
on any matter. SURESH & CO. expressly disclaims liability to any person in respect of anything done in reliance of
the contents of these publications. Professional advice should be sought before acting on any of the information
contained in it.

