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             Foreword 

 
We, at SURESH & CO. are indeed delighted to release the series “EMERGING THOUGHTS”. 
This publication is a compilation of constructive thoughts and amusing updates of articled assistants 
(Interns undergoing Chartered Accountancy course).  
 
Our main purpose is to help inculcate the essential habit of reading and update one’s knowledge 
bank through a continuous series of updates which services to the whole organization every 
morning giving them a new idea about the happenings in this diverse world.  
 
The response we receive from the readers are always overwhelming and this ongoing enlightening 
ritual has been a wonderful journey as the learning opportunities have never failed to enlighten us.  
 
As an organization, our main moto is to enable the articled assistants of Suresh & Co. to think out 
of box and be updated on recent happenings which not only helps them to enhance their knowledge 
but also gives them the opportunity to explore things which do not fall under the ambit of their 
studies.  
 
We at SURESH & CO. wanted to share these gems of infant thoughts as conceived by these young 
minds. It is to be noted that these updates may or may not have been reviewed by any senior or a 
technical expert and thus these should be used only to kindle thoughts in certain positive direction. 
Readers are advised to do further research and analysis on the topics which they find interesting. 
Professional advice should be sought before acting on any of the information contained in it.  
 
 
“Learning is not compulsory... neither is survival” 
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Update for the day #631| Air Quality Index 
 

Air pollution has been a matter of environmental and health concerns, particularly in urban areas. 
So, for the measurement of pollution and its effects, Central Pollution Control Board (CPCB) of 
India came up with an Air Quality Index parameter covering 240 cities of the country. 

  
Air Quality Index 

The Air Quality Index (AQI) is an index for reporting air quality daily. It tells how clean or polluted 
the air is, and what associated health effects might be a concern for people. The AQI focuses on 
health effects that you may experience within a few hours or days after breathing polluted air. 
CPCB calculates the AQI for five major air pollutants regulated by the Clean Air Act: ground-level 
ozone, particle pollution (also known as particulate matter), carbon monoxide, sulphur dioxide, 
and nitrogen dioxide. 

For each of these pollutants, CPCB has established national air quality standards to protect public 
health. Particulate matter pollutants are the greatest threat to human health. 

What is Particulate matter? 

Particulate matter (also known as “Particle pollution”) consists of a mixture of solids and liquid 
droplets. Some particles are emitted directly; others form when pollutants emitted by various 
sources react in the atmosphere. Particle pollution levels can be very unhealthy and even hazardous 
during events such as forest fires. Particle levels can be elevated indoors, especially when outdoor 
particle levels are high. 

Particles come in a wide range of sizes. Those less than 10 micrometres in diameter (smaller than 
the width of a single human hair) are so small that they can get into the lungs, where they can cause 
serious health problems. Major sources of particulate matter include motor vehicles, power plants, 
residential wood burning, forest fires, agricultural burning, some industrial processes, crushing or 
grinding operations and dust stirred up by vehicles traveling on roads. 

How Does the AQI Work? 

Think of the AQI as a yardstick that runs from 0 to 500. The higher the AQI value, the greater the 
level of air pollution and the greater the health concern. For example, an AQI value of 50 represents 
good air quality with little potential to affect public health, while an AQI value over 300 represents 
hazardous air quality. 

An AQI value of 100 generally corresponds to the national air quality standard for the pollutant, 
which is the level CPCB has set to protect public health. AQI values below 100 are generally 
thought of as satisfactory. When AQI values are above 100, air quality is considered to be 
unhealthy-at first for certain sensitive groups of people, then for everyone as AQI values get higher. 
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Understanding the AQI 

The purpose of the AQI is to help you understand what local air quality means to your health. To 
make it easier to understand, the AQI is divided into six categories: 

AQI Values 
Levels of Health 
Concern 

Colours 

When the 
AQI is in 
this range: 

Air quality conditions 
are: 

As symbolised by this 
colour: 

0 to 50 Good Dark Green 

51 to 100 Satisfactory Light Yellow 

101 to 200 Moderately polluted Light Purple 

201 to 300 Poor Orange 

301 to 400 Very poor Red 

401 to 500 Severe Blood Red 

Note: Values above 500 are considered Beyond the AQI. Follow the recommendations of the severe category. 

Each category corresponds to a different level of health concern. The six levels of health concern 
and what they mean are: 

 

AQI Associated Health Impacts 

Good (0–50) Minimal Impact 

Satisfactory 
(51–100) 

May cause minor breathing discomfort to sensitive 
people. 

Moderately 
polluted (101–
200) 

May cause breathing discomfort to people with lung 
disease such as asthma, and discomfort to people with 
heart disease, children and older adults. 

Poor (201–
300) 

May cause breathing discomfort to people on 
prolonged exposure, and discomfort to people with 
heart disease 

Very Poor 
(301–400) 

May cause respiratory illness to the people on 
prolonged exposure. Effect may be more pronounced 
in people with lung and heart diseases. 

Severe (401-
500) 

May cause respiratory impact even on healthy people, 
and serious health impacts on people with lung/heart 
disease. The health impacts may be experienced even 
during light physical activity. 
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How to avoid being exposed to unhealthy air? 

You can take simple steps to reduce your exposure to unhealthy air. First, you need to find out 
whether AQI levels are a concern in your area. Two important terms you will need to understand 
are: 

• Prolonged exertion: This means any outdoor activity that you’ll be doing intermittently for several 
hours and that makes you breathe slightly harder than normal. A good example of this is working 
in the yard for part of a day. When air quality is unhealthy, you can protect your health by reducing 
how much time you spend on this type of activity. 

• Heavy exertion: This means intense outdoor activities that cause you to breathe hard. When air 
quality is unhealthy, you can protect your health by reducing how much time you spend on this 
type of activity, or by substituting a less intense activity—for example, go for a walk instead of a 
jog. Be sure to reduce your activity level if you experience any unusual coughing, chest discomfort, 
wheezing, breathing difficulty, or unusual fatigue. 

 

Install the following application for real time information on the AQI parameters of India and 
related health advice based location: 
https://play.google.com/store/apps/details?id=com.aqi.data&hl=en_IN  

Also, visit the following website for AQI parameters worldwide: https://air-quality.com/ 

 
Sumukh K A 
 

 

 

 

 
  

https://air-quality.com/
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Update for the day #632| Most Common Reasons 
for Mergers and Acquisitions 

 
MOST COMMON REASONS FOR MERGERS AND ACQUISITIONS 
  
 
Introduction: 
  
Restructuring of business is an integral part of modern business enterprises. The globalization and 
liberalization of control and restrictions has generated new waves of competition and free trade. 
This requires restructuring and re-organisation of business organization to create new synergies to 
face the competitive environment and changed market conditions. 
  
Restructuring usually involves major organizational changes such as shift in corporate strategies. 
Restructuring can be internally in the form of new investments in plant and machinery, research 
and development of products and processes, hiving off of non-core businesses, divestment, sell- 
offs, de-merger etc. Restructuring can also take place externally through mergers and acquisitions 
(M&A) and by forming joint-ventures and having strategic alliances with other firms. 
  
Most Common Reasons for Mergers and Acquisitions: 
  
The most common reasons for Mergers and Acquisition (M&A) are: 
  
Synergistic operating economics: 
Synergy May be defined as the increase in performance of the combined firm over what the two 
firms are already expected or required to accomplish as independent firms. This may be the result 
of complementary services economics of scale or both. 
A good example of complementary activities can be - a company may have a good networking of 
branches and other companies may have efficient production system. Thus, the merged companies 
will be more efficient than individual companies. On similar lines, economies of large scale can also 
be one of the reasons for synergy benefits. The main reason is that the large - scale production 
results in lower average cost of production e.g. reduction in overhead costs on account of sharing 
of central services such as accounting and finances, office executives, top level management, legal, 
sales promotion and advertisement etc. 
  
Diversification: 
In case of merger between two unrelated companies would lead to a reduction in business risk, 
which in turn will increase the market value consequent upon the reduction in discount rate/ 
required rate of return. Normally, greater the combination of statistically independent or negatively 
correlated income streams of merged companies, there will be a higher reduction in the business 
risk in comparison to companies having income streams which are positively correlated to each 
other. 
  
Taxation: 
The provisions of set off and carry forward of losses as per Income Tax Act may be another strong 
season for the merger and acquisition. Thus, there will be tax savings or reduction in tax liability of 
the merged firm. Similarly, in the case of acquisition the losses of the target company will be allowed 
to be set off against the profits of the acquiring company. 
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Growth: 
Merger and acquisition mode enable the firm to grow at a rate faster than the other mode viz., 
organic growth. The reason being the shortening of ‘Time to Market’. The acquiring company 
avoids delays associated with purchasing of building, site, setting up of the plant and hiring 
personnel etc. 
 
Consolidation of Production Capacities and increasing market power: 
Due to reduced competition, marketing power increases. Further, production capacity is increased 
by the combination of two or more plants. 
  
The following table shows the key rationale for some of   the well - known transactions which took 
place in India in the recent past: 
  

Reason Merger 
Effect of the 
Merger 

 

Instantaneous growth, 
Snuffing out competition, 
Increased market share 

Airtel – Loop Mobile 
(2014) 

Airtel bags top spot in 
Mumbai Telecom Circle 

 

 

Acquisition of a competence 
or a capability 

Google – Motorola 
(2011) 

Google got access to 
Motorola’s 17,000 
issued patents and 7500 
applications 

 

 

Entry into new 
markets/product segments 

Airtel – Zain Telecom 
(2010) 

Airtel enters 15 nations 
of African Continent in 
one shot 

 

 

Access to funds 
Ranbaxy – Sun Pharma 
(2014) 

Daiichi Sankyo sold 
Ranbaxy to generate 
funds 

 

 

Instantaneous growth, 
Snuffing out competition, 
Increased market share 

Facebook – Whatsapp 
(2014) 

Facebook acquired its 
biggest threat in chat 
space 

 

 

Acquisition of a competence 
or a capability 

Flipkart – Myntra 
(2014) 

Flipkart poised to 
strengthen its 
competency in apparel 
e-commerce market 

 

 

 

Entry into new 
markets/product segments 

Cargill – Wipro 
(Sunflower Vanaspati 
Oil) (2013) 

Cargill acquired 
Sunflower Vanaspati oil 
business to enter 
Western India Market 

 

 

Access to funds 
Jaypee – Ultratech 
(2014) 

Jaypee sold its cement 
unit to raise funds for 
cutting off its debt 

 

 

Tax benefits 
Durga Projects Limited 
(DPL) – WBPDCL 
(2014) 

DPL’s loss could be 
carry - forward and 
setoff 
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Conclusion: 
  
Mergers and acquisitions (M&As) have been a part of the process of industrial growth in the 
advanced capitalist countries since the last few decades. But in India it has become a regular 
phenomenon. In India, the global environment that emerged after new policy regime of 1991, i.e. 
privatisation, trade liberalisation, finance and investment, as well as technological change has 
created an environment conducive to Cross Border Mergers. Total number of M&A has increased 
to 2701 during 2000-2009 from 1034 during 1990-1999 and 268 during 1980-1990s. Post 2010, the 
numbers are growing in huge numbers – 895 in 2016 and 1,022 in 2017. 
  
The reasons for increase in M&A transactions in the last decade can be attributed to the following: 
all relevant corporate laws/regulations in India have been revamped in the last few years, be it the 
Takeover Code, delisting guidelines, Companies Act, Accounting, Competition Law, etc. Tax laws 
are continually evolving and so are Foreign Exchange Management Act (FEMA) regulations, 
attracting both inbound and outbound investments. The government has liberalised the FDI policy 
to increase the cap of FDI investments in various sectors. For example, the FDI cap in the 
insurance and pension sectors has been raised to 49% and 100% FDI has been allowed both in 
railway infrastructure and the defence sector. 
 

                     Raghuram S Mallya 
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 Update for the day #633| Inspirational short stories 
 
                                        “Sometimes all you need is a little inspiration to keep rolling.”                                                                                                     
 
   
 
 
 
 
 
 
 
 
 
 
Stories are a powerful tool to touch our hearts. Inspirational stories and quotes are a way to uplift 
our soul, fill it with hope and optimism. Here are some powerful short stories filled with valuable 
lessons to fill your mind and heart with positivity and inspire you to create something beautiful out 
of your life: 
 
                                                                                                         
1. Thinking out of the box (Creativity) 
 
In a small Italian town, hundreds of years ago, a small business owner owed a large sum of money 
to a loan-shark. The loan-shark was a very old, unattractive looking guy that just so happened to 
fancy the business owner’s daughter. 
 
He decided to offer the businessman a deal that would completely wipe out the debt he owed him. 
However, the catch was that we would only wipe out the debt if he could marry the businessman’s 
daughter. 
 
Needless to say, this proposal was met with a look of disgust. 
 
The loan-shark said that he would place two pebbles into a bag, one white and one black. 
 
The daughter would then have to reach into the bag and pick out a pebble. If it was black, the debt 
would be wiped, but the loan-shark would then marry her. If it was white, the debt would also be 
wiped, but the daughter wouldn’t have to marry the loan-shark. 
 
Standing on a pebble-strewn path in the businessman’s garden, the loan-shark bent over and up 
two pebbles. 
 
Whilst he was picking them up, the daughter noticed that he’d picked up two black pebbles and 
placed them both into the bag. picked 
 
He then asked the daughter to reach into the bag and pick one. 
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The daughter naturally had three choices as to what she could have done: 
 

• Refuse to pick a pebble from the bag. 

• Take both pebbles out of the bag and expose the loan-shark for cheating. 

• Pick a pebble from the bag fully well knowing it was black and sacrifice herself for her 
father’s freedom. 

She drew out a pebble from the bag, and before looking at it ‘accidentally’ dropped it into the midst 
of the other pebbles. She said to the loan-shark "Oh, how clumsy of me. Never mind, if you look 
into the bag for the one that is left, you will be able to tell which pebble I picked." 
 
Moral of the story: 
It’s always possible to overcome a tough situation throughout of the box thinking, and not give in 
to the only options you think you have to pick from. 
 
  
2. The Group of Frogs (Encouragement) 
 
As a group of frogs were traveling through the woods, two of them fell into a deep pit. When the 
other frogs crowded around the pit and saw how deep it was, they told the two frogs that there was 
no hope left for them. 
 
However, the two frogs decided to ignore what the others were saying, and they proceeded to try 
and jump out of the pit.  
 
Despite their efforts, the group of frogs at the top of the pit were still saying that they should just 
give up. That they would never make it out. 
 
Eventually, one of the frogs took heed to what the others were saying, and he gave up, falling down 
to his death. The other frog continued to jump as hard as he could. Again, the crowd of frogs yelled 
at him to stop the pain and just die. 
 
He jumped even harder and finally made it out. When he got out, the other frogs said, “Did you 
not hear us?” 
 
The frog explained to them that he was deaf. He thought they were encouraging him the entire 
time. 
 
Moral of the story: 
 
People’s words can have a big effect on other’s lives. Think about what you say before it comes out 
of your mouth. It might just be the difference between life and death. 

 
3. The Obstacle In Our Path (Opportunity) 
 
In ancient times, a King had a boulder placed on a roadway. He then hid himself and watched to 
see if anyone would move the boulder out of the way. Some of the king’s wealthiest merchants and 
courtiers came by and simply walked around it. 
 
Many people loudly blamed the King for not keeping the roads clear, but none of them did anything 
about getting the stone out of the way. 
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A peasant then came along carrying a load of vegetables. Upon approaching the boulder, the 
peasant laid down his burden and tried to push the stone out of the road. After much pushing and 
straining, he finally succeeded. 
 
After the peasant went back to pick up his vegetables, he noticed a purse lying in the road where 
the boulder had been. 
 
The purse contained many gold coins and a note from the King explains that the gold was for the 
person who removed the boulder from the roadway. 
 
 Moral of the story: 
 
Every obstacle we come across in life gives us an opportunity to improve our circumstances, and 
whilst the lazy complain, the others are creating opportunities through their kind hearts, generosity, 
and willingness to get things done. 
 
4. Shake off Your Problems (Positivity) 
 
A man’s favourite donkey falls into a deep precipice. He can’t pull it out no matter how hard he 
tries. He therefore decides to bury it alive. 
 
Soil is poured onto the donkey from above. The donkey feels the load, shakes it off, and steps on 
it. More soil is poured. 
 
It shakes it off and steps up. The more the load was poured, the higher it rose. By noon, the donkey 
was grazing in green pastures. 
 
Moral of the story: 
After much shaking off (of problems) And stepping up (learning from them), One will graze in 
GREEN PASTURES. 

 

 

 
 

Keerthana Umesh 
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Update for the day #634| Bottom-Up Budgeting 
 

What is Bottom-up Budgeting? 
 
Bottom-up budgeting starts at the department level and moves up to the top management. The 
departmental heads/managers prepare their budget based on present information and past 
experiences and present it to senior management for approval. 
 
They take into account margin pressures and market conditions to make the budget more realistic 
and attainable. The budget presented to top management contains an explanation of each item 
indicated in the budget. 
 

 
 
How to Create a Bottom-up Budget 
The following is the basic the process that organizations follow when formulating a bottom-up 
budget: 
 
1. Identify the individual components of the business 
 
The first step is to identify the individual components of the business and projects that the 
organization plans to carry out in the coming financial year.  
 
List the components and projects and establish the estimated cost to be incurred. For example, a 
department may include costs like wages for employees, furniture and fittings, equipment purchases 
and hires, administrative costs, conference fees, etc. If the organization uses individual projects to 
get budget estimates, it must first obtain a list of all projects to be carried out in the coming year 
and then come up with cost estimates for each project. 
 
2. Cost Projections Department Wise 
 
After departments finish preparing a list of planned projects and expenditures, the costs should be 
added up to get the total budget for the department. 
 
For example, the cost estimates of the human resource department may include Rs 10,000 for 
recruiting personnel, Rs 20,000 for employee salaries, and Rs 6,000 for administrative costs, 
bringing the department’s total budget to Rs 36,000. The departmental managers of other 
departments should come up with the totals for their respective departments. 
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3. Sum up the budgets of all departments 
 
After getting the budgets of all the departments or identified projects, the budgets should be 
summed up to get the overall budget for the organization. 
 
4. Submit for approval 
 
The final stage of the bottom-up budgeting process is submitting the budget estimates to the 
management for approval. When reviewing the budget, management is interested in knowing if the 
budgets are aligned with the goals and objectives that the company wants to achieve in the next 
financial period. 
 
If satisfied with the budget, the management will approve the budget estimates and send it to the 
finance department to make allocations to individual departments. However, if the company’s 
leadership is not satisfied with the budget estimates, they can ask the departmental managers to 
make necessary changes before the budget is again submitted for approval. 
 
Bottom-Up vs. Top-down Budgeting 
 
Top-down budgeting and bottom-up budgeting are the two most popular types of budgets in 
corporate budgeting. Top-down budgeting starts with the senior management creating a budget for 
the entire organization and allocating budgets to the departments. 
 
The departments are then required to create their own budget estimates that are confined to the 
amounts allocated by the top management. Although the top-down budgeting process takes less 
time, some departments may struggle to fit into the amounts allocated by management, since 
management may not be aware of all the associated costs a department may incur. 
 
Bottom-up budgeting gives the departmental heads more power in contributing to the 
organizational budget. The department-level budget estimates are summed up to get the overall 
organizational budget that is sent to the senior management for approval. 
 
The bottom-up budgeting process allows employees to own the process since they are familiar with 
the expenditures at the departmental levels. They will also be motivated to work hard since they 
feel that their input in the organization is valued by the management. On the downside, the 
departments may produce budgets that are off-target and not in-line with the company’s objectives. 
The budget may need to be modified to reflect the company objectives and remove unnecessary 
expenditures. 
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Advantages of Bottom-up Budgeting 
 
The following are some of the benefits that organizations receive when they use bottom-up 
budgeting: 
 
1. Better accuracy 
 
Bottom-up budgeting calculates budget estimates from the lowest level, which helps boost the 
accuracy and accountability of the budget. The process involves all the individuals in each 
department. The estimates given will be as close as possible to reality since the employees are better 
placed to understand the costs, resources, expenses, and requirements of their respective 
departments. 
 
2. Employee motivation 
 
When employees are involved in the budget-making process, they are motivated to work hard to 
achieve the organization’s goals. The employees in each department of the organization are 
involved in formulating the budget estimates, giving them a sense of ownership in the budget-
making process 
 
Prathyush M 
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Update for the day #635| The KYOTO Protocol 
 
Environmental issues such as Global warming, bush fires have been witnessed recently by the 
mankind. It is high time that we address this situation. One of the first steps taken in this direction 
was Kyoto Protocol. 
 
What Is the Kyoto Protocol? 
 
The Kyoto Protocol is an international agreement that called for industrialized nations to reduce 
their greenhouse gas emissions significantly. 
 
Other accords, like the Doha Amendment and the Paris Climate Agreement, have also tried to 
curb the global-warming crisis. 
 
The Kyoto Protocol Explained 
 

• The Kyoto Protocol mandated that industrialized nations cut their greenhouse gas 
emissions at a time when the threat of global warming was growing rapidly. 

 

• The Protocol was linked to the United Nations Framework Convention on Climate 
Change (UNFCCC). It was adopted in Kyoto, Japan on December 11, 1997, and became 
international law on February 16, 2005. 

 

• Countries that ratified the Kyoto Protocol were assigned maximum carbon emission levels 
for specific periods and participated in carbon credit trading. 

 

• If a country emitted more than its assigned limit, then it would be penalized by receiving 
a lower emissions limit in the following period. 

 
Major Principles 
 

• Developed, industrialized countries made a promise under the Kyoto Protocol to reduce 
their annual hydrocarbon emissions by an average of 5.2% by the year 2012. This number 
would represent about 29% of the world's total greenhouse gas emissions. 

 

• Targets, though, depended on the individual country. This meant each nation had a 
different target to meet by that year. Members of the European Union (EU) pledged to 
cut emissions by 8% while the U.S. and Canada promised to reduce their emissions by 7% 
and 6% respectively by 2012. 

 
Responsibilities of Developed versus Developing Nations 
 
The Kyoto Protocol recognized that developed countries are principally responsible for the 
current high levels of GHG emissions in the atmosphere as a result of more than 150 years of 
industrial activity. As such, the Protocol placed a heavier burden on developed nations than less-
developed nations. The Kyoto Protocol mandated that 37 industrialized nations plus the EU cut 
their GHG emissions. Developing nations were asked to comply voluntarily, and more than 100 
developing countries, including China and India, were exempted from the Kyoto agreement 
altogether. 
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A Particular Function for Developing Countries 
 

• The Protocol separated countries into two groups: Annex I contained developed nations, 
and Non-Annex I referred to developing countries. The Protocol placed emission 
limitations on Annex I countries only. 

 

• Non-Annex I nations participated by investing in projects designed to lower emissions in 
their countries. For these projects, developing countries earned carbon credits, which they 
could trade or sell to developed countries, allowing the developed nations a higher level 
of maximum carbon emissions for that period. 

 

• In effect, this function helped the developed countries to continue emitting GHG 
vigorously. 

 
The United States' Involvement 
 
The United States, which had ratified the original Kyoto agreement, dropped out of the Protocol 
in 2001. The U.S. believed that the agreement was unfair because it called for industrialized nations 
only to limit emissions reductions, and it felt that doing so would hurt the U.S. economy. 
 
The Kyoto Protocol Ended in 2012, Effectively Half-Baked 
 
Global emissions were still on the rise by 2005, the year the Kyoto Protocol became international 
law—even though it was adopted in 1997. Things seemed to go well for many countries, including 
those in the EU. They planned to meet or exceed their targets under the agreement by 2011. But 
others continued to fall short. Take the United States and China—two of the world's biggest 
emitters. They produced enough greenhouse gases to mitigate any of the progress made by nations 
who met their targets. In fact, there was an increase of about 40% in emissions globally between 
1990 and 2009. 
 
The Doha Amendment Extended Kyoto Protocol to 2020 
 
In December 2012, after the first commitment period of the Protocol ended, parties to the Kyoto 
Protocol met in Doha, Qatar, to adopt an amendment to the original Kyoto agreement. This so-
called Doha Amendment added new emission-reduction targets for the second commitment 
period, 2012–2020, for participating countries. The Doha Amendment had a short life. 
 
In 2015, at the sustainable development summit held in Paris, all UNFCCC participants signed 
yet another pact, the Paris Climate Agreement, which effectively replaced the Kyoto Protocol. 
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The Kyoto Protocol Today? 
 
In 2016, when the Paris Climate Agreement went into force, the United States was one of the 
principal drivers of the agreement, and President Obama hailed it as “a tribute to American 
leadership.” As a candidate for president at that time, Donald Trump criticized the agreement as 
a bad deal for the American people and pledged to withdraw the United States if elected. 
 
Today, despite myriad plans and some actions, solutions to the problems of GHG emissions and 
global warming have not been implemented. 
 
 
Almost all scientists who study the atmosphere now believe that global warming is primarily the 
result of human action. Logically then, what humans have caused by their behavior should be able 
to be remedied by humans changing their behaviour. It is frustrating to many that cohesive action 
to deal with the human-made global climate crisis has yet to happen 
 
Ashweeja A Bhat 
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Update for the day #636| Companies that 
completely reinvented themselves 

 
“The snake which cannot cast its skin has to die. As well the minds which are prevented from 
changing their opinions; they cease to be mind.” 
 
Today we will see five companies who have made it big by changing their business models. A 
successful company is like a great white shark. In its prime, it chews up the competition, but if it 
dares to sit still for too long, it dies. Some of the world's most profitable and enduring companies 
have achieved their long track record of success by constantly reinventing themselves. 
 
Cell phone maker Nokia started off selling rubber boots. The oil giant Shell used to import and 
sell actual shells. But these companies and the others on our list adapted with the times, evolving 
their product lines and business strategies to stay one step ahead of their customers' needs. In 
business, it's better to be a chameleon than a great white. 
 
1. IBM: 

 
In 1984, IBM was the undisputed king of the computing world, with its iconic PC. IBM was 
successful because it didn't try to do everything itself. Unlike Apple, which built every piece of 
hardware and wrote every line of software for its computers, IBM bought hardware components 
from smaller manufacturers and shipped its PCs preloaded with Microsoft Windows. 

 
Ironically, the very strategy that made IBM the darling of Wall Street almost led to its demise. So-
called "PC clones" soon flooded the market, each built with cheaper components and running 
the same versions of Windows. The large and lumbering IBM was slow to innovate, allowing 
nimble competitors to undercut its prices. In 1993, IBM posted the then-biggest loss in the history 
of corporate America — $8 billion. 
 
The company, which had weathered technological revolutions from punch cards to 
supercomputers, had to make an incredibly difficult choice: innovate or die. The brave decision 
was made to abandon the core of its business model — building and selling low-margin PCs, 
computer chips, printers and other hardware. IBM's new focus would be providing IT expertise 
and computing services to businesses. 

 
By 2010, IBM had acquired more than 200 companies in the IT services sector. It also invested 
heavily in its server business, becoming the No. 1 seller of enterprise server solutions in the world 
by 2013. The reinvention of IBM is studied in business schools as a model of corporate evolution 
in the Internet age. 
 
 
2. Berkshire Hathaway: 
 
In 2013, Warren Buffett was the fourth wealthiest person on the planet, worth a reported $58.5 
billion, thanks to a lifetime of savvy investments through his holding company Berkshire 
Hathaway. A Nebraska native, Buffett is nicknamed the "Oracle of Omaha" for his nearly 
prophetic intuition for picking winning stocks. 
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But few people know the strange story behind the creation of Berkshire Hathaway, the global 
investment powerhouse. In 1927, the Hathaway Manufacturing Co. built a textile mill in New 
Bedford, Mass. In 1955, it merged with Berkshire Fine Spinning Associates to become Berkshire 
Hathaway. 

 
In the early 1960s, the U.S. textile industry was shrinking, and Buffett started buying Berkshire 
Hathaway stock for cheap and selling it back to the company for a profit. Then the company 
owners made a critical mistake — they made Buffett mad. The CEO quoted a price to Buffett on 
a package of stock, but tried to lowball him when it came to the actual sale. A peeved Buffett 
responded by buying a majority stake in the company and forcing the owners out. 

 
Buffett eliminated the textile business in 1985 because of foreign competition, but kept the 
company's name as the corporate holding company for his billions of dollars in global 
investments. It's hard to imagine a more profitable corporate reinvention that Buffett's takeover 
of Berkshire Hathaway. 
 
 
3. Nokia: 
 
In 1871, Finnish mining engineer Fredrik Idestam built a second paper mill on the banks of the 
Nokianvirta River near the town of Nokia in southwest Finland. He named his paper company 
Nokia Ab. In 1898, the Finnish Rubber Works began manufacturing rubber tires and galoshes. 
The companies were joined by a third manufacturer, the Finnish Cable Works, in 1912, eventually 
becoming the Nokia Corporation. Nokia brand rubber boots, with their clean and colorful design, 
were the company's first breakout success. 
 
In 1963, Nokia's electronics division began making radio phones for the military and emergency 
services. By the late 1970s and early 80s, Nokia was making the world's first commercial radio 
phones and car phones, cumbersome devices weighing a few pounds each. In the 1990s, Nokia 
sold off its rubber and paper divisions and focused exclusively on cell phones operating on the 
newly minted digital GSM network. 

 
For an impressive 14 consecutive years — 1998 to 2012 — Nokia sold more cell phones than 
any other company in the world. But by 2014, Nokia was trying to find its footing in the 
smartphone market. Might be time for another reinvention. 
 
 
4. Wipro 

 
Wipro is one of the world's largest and most successful IT services companies. Known as the 
"IBM of India," its 145,000 global employees serve more than 900 clients in 61 countries. With 
billions of dollars in annual revenue from IT outsourcing and software engineering, it's more than 
a little surprising to learn that Wipro is short for Western India Vegetable Products. 
 
In 1945, Wipro began manufacturing and selling vegetable oil to Indian housewives. Over the 
next two decades, the company diversified into soaps, detergent, talcum powder, light bulbs and 
other consumer goods. It wasn't until 21-year-old Azim Premji took over the company from his 
father in 1966 that Wipro first expanded into IT. 
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5. National Geographic: 
 

The National Geographic Society published its first magazine in 1888 and printed its first stunning 
color photographs of far-flung locations, wild animals and exotic cultures in 1914. 
 
The yellow-bound magazine became a coffee-table staple for generations of American families, 
but started to hemorrhage subscribers in the 1990s as younger readers dismissed it as their 
grandparent's mag. 
 
National Geographic Society CEO John Fahey didn't wait around for his publication to suffer 
the same fate as iconic photo magazines like Life. Instead, he spearheaded an effort to reinvent 
the National Geographic brand across all media platforms, especially the National Geographic 
Channel, launched in 2001. 
 
In its TV programming, National Geographic shifted from sober nature documentaries toward 
an eclectic mix of reality series like "Ultimate Survival Alaska," "Border Wars" and "Polygamy 
USA." Some of the credit for National Geographic's transformation belongs to Rupert Murdoch, 
a majority shareholder who is no stranger to sensationalistic success. Meanwhile, social 
networking and photo-sharing sites have given National Geographic a whole new way to 
showcase its gorgeous, award-winning photography.      
 

  Nikhil Habib 
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Update for the day #637| Deadly Coronavirus 

 
“The coronavirus is a family of viruses that can cause a range of illnesses in humans, including 
common cold and more severe forms like SARS and MERS which are life-threatening. The virus 
is named after its shape which takes the form of a crown with protrusions around it and hence is 
known as coronavirus.” 
 
 How did the recent outbreak occur? 
 
The recent outbreak of coronavirus is believed to have occurred in a market for illegal wildlife in 
the central Chinese city of Wuhan. Chinese health authorities and the WHO are investigating the 
outbreak of the recent coronavirus which has claimed hundreds of lives. 
 
Coronavirus in Karnataka: 
 
Coronavirus outbreaks has paved way for many rumours about the same in Karnataka. The 
Medical Education Minister Dr. Sudhakar K on Thursday said that there have been no positive 
cases in Karnataka till now. 
 
  
“There are 3 patients admitted in Rajiv Gandhi Institute for Chest diseases. These 3 
patients are admitted because they are not positive. They have symptoms of cough and 
fever and we have isolated them. Central Government has asked us to conduct another 
test while we are in the process of discharging one of them and only then do the final 
discharge. The other 2 are stable but are being observed.”, said the Medical Education 
Minister. 
There is one patient in Udupi and one in Bidar. These two patients are also symptomatic 
and are being observed but are not positive. 
 

 
Common signs of Coronavirus: They include respiratory symptoms, cough, fever, shortness of 
breath and breathing difficulties. In more severe cases, infection can cause pneumonia, severe 
acute respiratory syndrome, kidney failure and even death. 

 
 
Myths about Coronavirus: 
As the covid 19 continues to infect people around the world, news articles and social media posts 
about the outbreak continue to spread online. Unfortunately, their relentless flood of information 
can make it difficult to separate fact from fiction. Here are a few myths Vs the fact about 
coronavirus that we need to be aware of in order to protect ourselves from the same: 
 

• Coronavirus was deliberately spread created or released by people-FALSE-  
 
Viruses can change over time. Occasionally, a disease outbreak happens when a virus that’s 
common in an animal such as a pig, bat or a bird undergoes changes and passes to humans. This 
is likely how Coronavirus to be. 
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• Ordering or buying products from China will make a person sick-FALSE- 
 
Researchers are studying the new coronavirus to learn more about how it infects people. As of 
this writing, scientists note that most viruses like this one do not stay alive for very long on 
surfaces, so it is not likely you would get COVID-19 from a package that was in transit for days 
or weeks. The illness is most likely transmitted by droplets from an infected person’s sneeze or 
cough, but more information is emerging daily.  
 
  

• A face mask will protect was from COVID-19-FALSE- 
 
Models of professional, tight-fitting respirators (such as the N95) can protect health care workers 
as they care for infected patients. For the general public without respiratory illness, wearing 
lightweight disposable surgical masks is not recommended. Because they don’t fit tightly, they 
may allow tiny infected droplets to get into the nose, mouth or eyes. Also, people with the virus 
on their hands who touch their face under a mask might become infected. People with a 
respiratory illness can wear these masks to lessen their chance of infecting others. Bear in mind 
that stocking up on masks makes fewer available for sick patients and health care workers who 
need them. 
 
  

• Getting COVID 19 is a death sentence-FALSE-  
 
That's not true. About 81% of people who are infected with the coronavirus have mild cases of 
COVID-19, according to a study published on Feb. 18 by the Chinese Centre for Disease Control 
and Prevention. The data thus far suggests that only around 2.3% of people infected with 
COVID-19 die from the virus. People who are older or have underlying health conditions seem 
to be most at risk of having severe disease or complications. While there's no need to panic, 
people should take steps to prepare and protect themselves and others from the new coronavirus. 

 
 

• Pets can spread Coronavirus-FALSE- 
 
There is no evidence that pets, such as cats and dogs, can even be infected with the coronavirus, 
let alone spread it to humans, according to the World Health Organization. "However, it is always 
a good idea to wash your hands with soap and water after contact with pets," they wrote. Those 
actions protect you from common bacteria, including E.coli and Salmonella, that can spread from 
pets and humans. 

 
 

• You can protect yourself from COVID19, by swallowing or gargling with bleach, 
taking acetic acid or steroids, or using essential oils, salt water, ethanol or other 
substances-FALSE- 

 
None of these recommendations protects you from getting COVID-19, and some of these 
practices may be dangerous. 
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How to protect ourselves from this coronavirus? 
 

 

• Wash your hands with soap and warm water for 20 seconds frequently, particularly after 
returning home. Cover yourself up warmly when leaving home. Coronavirus can exist 
outside a host on surfaces for 24 hours, so wash or sanitise your hands after touching 
door handles, seats, rails and other objects in public. Avoid touching mouth, eyes and 
nose. 

 

• Avoiding close contact with sneezing or coughing persons. Maintain distance between 
one metre to six feet of people coughing or sneezing persistently. 

 

• If you need to sneeze or cough, do so into a tissue, dispose off immediately and wash 
your hands. If you do not have a tissue, sneeze or cough into your elbow. Encourage 
others to do the same. 

 

• Surgical face masks offer some protection from droplet infection, but they do not protect 
you from smaller aerosol particles that can pass through the mask.  N95 masks have been 
shown to be effective against smaller aerosol particles as well, but both surgical and N95 
masks make your eyes unprotected. 

 

• Pay close attention to your body and symptoms. If you present any of the symptoms of 
coronavirus, (runny nose, cough, fever, sore throat), contact your physician. 

 

• Last but not the least, avoid sharing unverified news and rumours that could contribute 
to panic.    

 
      
 

  Vidyashree Madhyastha 
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Update for the day #638| International Women's Day 

 

Only a woman can almost die and give birth at the same time. Happy International Women’s 

Day. 

 

Today's update is about the condition of women in ancient India, how things changed for them 

and what we can learn from our scriptures. 

 

In the epic history Mahabharata, the noble prince Bhishma Pitamah declares, “The teacher who 

teaches true knowledge is more important than ten instructors. The father is more important than 

ten such teachers of true knowledge and the mother is more important than ten such fathers. 

There is no greater guru than mother.” 

 

Many such quotes can be found in other portions of the Vedic literature. 

 

In Hinduism, girls are revered as forms of Goddess Lakshmi. Boys are not correspondingly 

revered as forms of Rama or Krishna. In the Sindhi, Punjabi, Nepali and other communities, 

girls are not supposed to touch the feet of their parents; instead, on occasions like Navaratri, 

everyone including parents touch the feet of the girls. 

 

Women had a fair amount of choice in the selection of a mate, which is evidenced by the – then 

prevalence of the "swayamvara-system". The cases of Sita, Damayanti, Draupadi, Shakuntala 

are the instances of the choice women enjoyed in choosing their husbands. From birth till death 

a Hindu had (and even today has) to perform hundreds of ceremonies and not even one of them 

could be performed without the presence of the wife. 

 

The largest pilgrimage site in North India (and the second largest in the entire country) is 

Vaishno Devi. Throughout the country—north, south, east and west—one can see pilgrimage 

places centered around the shrines of various forms of the Goddess—Durga, Parvati, Kali, 

Lakshmi, Saraswati, etc. The Shakta Hindus consider the Mother Goddess to be the Supreme 

Creator; and even Vaishnavites and Shaivites, who worship Lord Vishnu or Lord Siva as the 

Supreme Deity, affirm that God cannot be approached except through his Shakti. 

 

It was only with the invasion of foreigners in our country that changes occurred which affected 

the position of women. As the life, property and the chastity of women were of little value to 

the invaders, each community built a fortress of social norms to protect their women – resulting 

in the rigid systems, child marriages (before a girl could be of an age attractive enough to be 

abducted), the shaving of widows heads (to make them look unattractive), the widespread 

practice of Sati (though Alberuni has written that 'Sati-system was prevalent, yet a widow was 

not compelled to immolate herself. She had the option – see Alberuni's India, Vol 2, P.151-52). 

Rigveda has evidence where a widow was allowed to marry her late husband's brother (10.40.2). 

(Medieval Indian Culture by A. L. Srivastava on page 23). These then became the norm during 

this unsettled period of Indian history, and Hindu women could not enjoy the same sort of liberty 

and equality, which they had enjoyed during the early periods. Yet there is evidence that shows 

them taking part in the battlefield and outdoor games with the men. The sculptures always say 

that in order of preference worship your mother first (Mahabharata,Shantiparva 267.31 ,348.18; 

Vanparva313.60, Apastamba Dharmsutra i.10.28.9,Manusmriti2.145 etc.) 
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With the advent of independence, attempts were made to secure the economic independence of 

women and to give her back her right place in society. The Constitution of India guarantees 

equality of status to Indian women with that of men. The Hindu woman has improved her social 

status considerably during the post-independence period. Her legal disabilities with regard to 

marriage, inheritance, guardianship and adoption have been removed. She inherits, by right, the 

property of her father on the basis of equality with her brothers. With regard to her economic 

rights, she can hold and acquire property and can enter public services and can take to any 

profession.  

 

In real Vedic culture it is taught that every man should view and respect every woman, except 

his own wife, as his mother, and every girl with the same concern and care as his own daughter. 

It is only because of the lack of such training and the social distancing from the high morals as 

this that this teaching is being forgotten, and the respect that society should have for women has 

been reduced. 

 

As before, we still believe in Manu's saying that – "Yatra naryastu pujyante ramante tatra 

Devata, yatraitaastu na pujyante sarvaastatrafalaah kriyaah" (Manusmriti 3.56) – which 

translated reads: "whenever women are given their due respect, even the deities like to reside 

there and where they are not respected, all action remains unfruitful." 

 

Vishal Purohit 
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Update for the day #639| Indiqube Workspace 
 
“We go beyond just space and provide opportunities for businesses to focus on their goals”        
 

  -Rishi Das, Co-founder & chairman of Indiqube 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 IndiQube, a Bangalore-based company focussed on making life easier and comfortable for start-
ups and entrepreneurs by providing office space on lease, is looking at increasing footprints in other 
major metros in the country. Start-ups find renting and owning office space when they start out an 
ordeal. It is not only expensive but also impacts frugal reserves that could be used in the business 
model and get the start-up up and running. 
 
IndiQube started in 2014 by Rishi Das, an IIT-Roorkee graduate and his brother Anshuman, an 
IIT-Delhi graduate along with Meghana Agarwal, an IMT Ghaziabad alumnus is now expanding its 
reach. 
 
It takes buildings on a 20-year lease and then develop it. The company has many buildings in 
Bangalore catering to half million space and 60 companies. The companies are charged for the 
space and also the services it provides from furniture to meal coupons to housekeeping. 
 
The business centres are equipped with gyms, food courts and employee engagement programs like 
yoga, etc. There are other services too provided depending on the need of the client like 
transportation service, shared transport, etc. 
 
However, with start-up’s themselves going through a period of struggle in the past years, IndiQube 
has changed its focus and is interested in leasing space only to those start-up’s which are looking 
out for funding. "We do not refuse start-up’s but we look at their growth potential. Typically, we 
offer space to those companies with a 3-year horizon in mind," says Das. 

 
Self-funded firm 
The company that has been fully bootstrapped with close to Rs 40 crore by the co-founders in 
March 2017. They expect to expand their business from half a million-office space to an additional 
one million that will be focussed heavily on Bangalore and then move to other metros. "Of the 40 
million square feet of office space that is needed in the country, around 16 million will be absorbed 
in Bangalore only. We are bullish on Bangalore and understand its potential," says Das. The funds 
raised will be used to do interior designing services. 

 
The company has had a growth started in 2014 with a team of 4 which has grown up to 40 business 
workspaces in India at the beginning of 2020. 
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Services provided by Indiqube: 

 

• Offices are ready to move and start workings 
 
IndiQube’s business workspaces come pre-furnished; each desk is ergonomically designed to help 
you stay productive for long hours. Passageways enable ease of movement and the conference 
rooms are built to give privacy without shutting out the outside world entirely. Moreover, Indiqube 
also provide an Internet connection, telephone connections, provisions for drinking water and 
more. So, you can just walk into your workspace, plug in the system and get cracking on the next 
deadline. 

 

• Customised Workspace 
 
Indiqube, also customises workspace according to our need and necessity. 
 
If a new cabin is required or any wall has to be made attractive with wall graphics etc, the same shall 
be done in a very less time. They enable our workspace to be entirely ours. 
 

• IT and Infrastructure 
 
IndiQube provides a strong infrastructure for companies to make sure that the company and its 
employees enjoys uninterrupted service, with power backup, an Internet connection and access to 
Wi-Fi with primary and secondary links. IndiQube can also help with data and voice management 
services. 

                                     
 
 
                                     

• Rent Payments Includes 
o   Partnered spaces such as meeting rooms on a pay-per-use model 
o   Facilities and administration services 
o   Transport services to enhance productivity 
o   Full access to IndiQube’s Intranet that enables you to run business smoothly every day. 
o   A 24x7 multi-cuisine food court, run through a cashless card model and linked to 
loyalty programs 
o   Health & Wellness Centre, with gym, sick bay, doctor-on-call and other health related 
services 
o   Concierge desk, to help manage daily employee requirements 
o   Convenience store pick-up counter, so you can collect packages and deliveries  
 

Nikitha.M.A 
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Update for the day #640| Supreme Court on 
Cryptocurrency Vs RBI 

 
The three-Judge bench comprising of Rohinton Fali Nariman Aniruddha Bose and V. 
Ramasubramanian brought some much-needed respite for India’s cryptocurrency players. 
 
In April 2018, RBI had virtually banned cryptocurrency trading in India. Post this, a lot of startups 
had shut shops and crypto enthusiasts lost a lot of money because of this decision. After the recent 
SC’s decision, RBI-recognised banks are now allowed to facilitate deals in cryptocurrencies. In other 
words, any customers can now legally buy, sell or transfer digital currencies. 
 
Having given the reference of over 50 cases from across the world in its judgement, the 180-page-
long judgement has not only brought a clear understanding of cryptocurrencies, their legal standing 
in India, but the judgement is also bound to set a precedent (as a reference) across many other 
countries in the world — developing countries, in particular. 
 
A review of the 180-page judgment reveals the premises of the verdict are not in alignment with what 
the industry has assumed.  

 
In essence, the entire verdict hinges on the violation of one of the fundamental rights of the Indian 
constitution – Article 19 (1) (g), which guarantees the freedom to practice any profession. The 
Supreme Court concluded the RBI's measure violated Article 19 (1) (g) for virtual currency exchanges, 
and that the prohibition measure was not proportional to the threat. The verdict also concluded the 
central bank had not substantiated the threat with empirical data or credibly examined alternative 
measures.  

 
However, one of the reasons the Supreme Court supported the industry was because there was "no 
law banning virtual currencies yet," which implies the verdict would not stand once there is such a 
law.  
 
The court also referred to cryptocurrencies as a "by-product" of blockchain technology and said the 
government could separate the two. This refrain of segregating blockchain and crypto has been the 
premise behind most federal policy to date.  
 
The ministry for IT recently released a Draft National Strategy for Blockchain. This report looked at 
more advanced applications of blockchain, for example around data monetization, and pushed for 
building a global developer hub of blockchain talent in India. This report was surprisingly critical of 
policy actions, stating publicly that “awareness of blockchain within government is very poor” and 
that “lack of regulatory clarity” is the No. 1 obstacle to investment in the sector.  
 
The entire crypto industry in India was celebrating the ruling on social media. Central to the fight 
were advocate Ashim Sood and Jaideep Reddy, technology lawyer-Nishith Desai Associates which 
represented the Internet & Mobile Association of India in the two years-long legal fight. 
 
The court has stated that the RBI did not show that any harm was caused to banks and regulated 
entities due to virtual currency trading. It also held that no defect was pointed out in the functioning 
of the virtual currency exchanges and that virtual currency trading itself was not banned, added Reddy. 
The court also found that the banking system was a lifeline for virtual currency exchanges. 
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Historic Day for Crypto Entities 
 
Last few weeks or months have seen unprecedented crypto developments in the country. While big 
players like Binance, OKEx have made their way to Indian market either through acquisition or 
partnership, once India’s largest player Zebpay which had shut down its services also announced a 
comeback. 

 
People who attended the last few hearings say “A sensible judgement was clearly in the air.” 
 
Shivam Thakral, founder and CEO of BuyUCoin, terms the judgement a ’historic and proud moment 
for Indian crypto Industry.’ “The biggest plus point with the judgement is the backing of the Supreme 
Court of India, their faith in cryptocurrency as technology.” 

 
From Zebpay to Kali Digital to Belfrics, ThroughBit, Koinex, Coinome, Coinsecure and many others 
— over a dozen of crypto entities operating in India had to shut down their shops due to the RBI 
circular from April 2018. 
 
The latest judgement appears a fresh-breath of air for Kumar Gaurav, founder & CEO Cashaa. 
 
The court ruling opens up a number of opportunities for cryptocurrencies-based activities in India. 
Although the industry needs a number of regulations such as tax regulations, ICO (Initial Coin 
Offerings) guidelines and regulations, and most importantly, anti-money laundering regulations, this 
is an industry whose time is fast approaching. 
 
It is about time the governments, regulators and lawmakers around the world spend the requisite time 
and effort in understanding this new-age currency, instead of knee-jerk reactions and blanket bans. 
 
Chirag Solanki 
 

 
                                                                                                             

 

 

 

 

 

 



31 
SURESH & CO.                                                           EMERGING THOUGHTS  

 

Update for the day #641 | YES Bank--------->NO 
Bank 
 
YES BANK is a high quality, customer-centric and service-driven Bank. Headquartered in Mumbai, 
it has a pan-India presence across all 28 states and 9 Union Territories in India including an IBU at 
GIFT City, and a Representative Office in Abu Dhabi. 
 
How did Yes Bank fall into the crisis? 
 
1.      It went on a loaning spree with advances rising by 334% between Financial Year 2014 and 
2019. 
 
2.      Many borrowers started defaulting. The bank’s gross Non-Performing Asset percentage, that 
is the percentage of loans overdue for more than 90 days, zoomed to 7.39% as of September 2019, 
the highest among comparable banks. 
 
3.      While bad loans piled up, the bank did not make enough provisions in its profits. Its provisions 
were the lowest among comparable banks. 
 
4.      Customers withdrew large amounts, resulting in the credit-deposit ratio crossing 100% in 
2018-19. i.e. it lent more than it received. 
 
5.      Loan spree and high NPA meant poor profitability, gauged by Yes Bank’s sinking Return on 
Assets. 

 
On 5th March 2020, the Reserve Bank of India (RBI) announced that, in the interest of its customers 
and depositors, it would suspend and supersede Yes Bank's board and impose a 30-day moratorium 
on its operations (i.e. till April 3rd). The RBI cited Yes Bank's failures to raise new funding to cover 
its non-performing assets, inaccurate statements of confidence in its ability to receive new funding, 
and it's underreporting of its non-performing assets, among other factors, as the impetus for this 

moratorium. Customers are being limited from withdrawing more than ₹50,000 (US$700) from 
their accounts, except in certain exceptional circumstances (such as to cover medical care, 
emergencies, higher education, and "obligatory expenses" for ceremonies such as weddings). RBI 
governor Shaktikanta Das stated that the matter would be resolved "swiftly"; Finance Minister 
Nirmala Sitharaman announced a proposed turnaround plan, under which the State Bank of India 
would take a 49% stake in Yes Bank and introduce a new board. 

 
During the moratorium period, Yes Bank will not be able to grant or renew any loan or advance, 
make any investment, incur any liability or agree to disburse any payment. 
 
The difference in deposits between March 2019 to September 2019, reflects withdrawals to the tune 

of ₹18,110 crore. 
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On 6th March 2020, ICRA downgraded the rating of Yes Bank's ₹526 billion (US$7.4 billion) in 
core bonds to a "D" rating, while Moody's downgraded them to "Caa3". On 8th March 2020, Yes 
Bank founder Rana Kapoor was arrested by the Enforcement Directorate under charges of money 
laundering. 
 
The moratorium has caused major disruptions to e-commerce in India, due to a number of 
prominent services and online stores having used Yes Bank as its payment provider for UPI. Some 
services using Yes Bank in tandem with other payment providers have seen fewer disruptions. 
 

Sushmitha. S 
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Update for the day #642| "THE KING OF 
HOLLYWOOD" 
 
Every picture I make, every experience of my private life, every lesson I learn are the keys to my 
future. And I have faith in it" - William Clark Gable 
 

 
Dubbed the “King of Hollywood,” 'Gone with the Wind' actor Clark Gable epitomized 
Hollywood's Golden Age, and was a legend for his on- and off-screen romances. 
 
Who Was Clark Gable? 
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William Clark Gable (February 1, 1901 – November 16, 1960) was an American film actor, often 
referred to as "The King of Hollywood".[1] He had roles in more than 60 motion pictures in a wide 
variety of genres in a career that lasted 37 years, three decades of which was as a leading man. Gable 
died of a heart attack; his final on screen appearance was of an aging cowboy in The Misfits, released 
posthumously in 1961. 
 
A School drop out ! ! 
 
William Clark Gable's father was an oil driller and farmer; his mother died when he was an infant. 
 
Gable dropped out of high school at 16 and went to work at a tire factory in Akron, Ohio. One 
evening he saw a play and enjoyed it so much that he decided to become an actor. He tried to work 
his way in by taking an unpaid job with a theatre company, but his dream was temporarily derailed 
when his stepmother died in 1919 and he went to help his father in the oilfields of Oklahoma. 
 
The Unknown Gable- 
 

 
 
On August 12, 1942 Gable joined the U.S. Army Air Forces. Commanding General of the U.S. 
Army Air Forces Henry H. "Hap" Arnold offered Gable a "special assignment" with the First 
Motion Picture Unit following basic training. 
 
Gable spent most of 1943 in England at RAF Polebrook with the 351st Bomb Group. Gable flew 
five combat missions, including one to Germany, as an observer-gunner in B-17 Flying Fortresses 
between May 4 and September 23, 1943, earning the Air Medal and the Distinguished Flying Cross 
for his efforts. 
 
In May 1944, Gable was promoted to major. 
 
Adolf Hitler favored Gable above all other actors. During World War II, Hitler offered a sizable 
reward to anyone who could capture and bring Gable to him unscathed.[8]:268 
 
Gable was awarded military honors for service, they are: the Distinguished Flying Cross, Air Medal, 
American Campaign Medal, European-African-Middle Eastern Campaign Medal, and World War 
II Victory Medal. He was a qualified aerial gunner having received his wings upon completion of 
flexible gunnery school at Tyndall field. 
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Culmination ...The final destiny !! 
 

 
 
The definition of Debonair 
 
On November 6, 1960, Gable was sent to Hollywood Presbyterian Medical Center in Los Angeles, 
California, where doctors found that he had suffered a heart attack. Newspaper reports the 
following day listed his condition as satisfactory. By the morning of November 16, he seemed to 
be improving, but he died that evening at the age of 59 from an arterial blood clot. Medical staff 
did not perform CPR for fear that the procedure would rupture Gable's heart, and a defibrillator 
was not available. 

 
Gable is interred in the Great Mausoleum, Memorial Terrace, at Glendale's Forest Lawn Memorial 
Park next to Carole Lombard (his wife) and her mother. 
 

Isha.R 
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Update for the day #643|The complex box office model 
in India 

 
At present, the total revenue of the Indian film industry is Rs 23,800 crores. If the income from 
television, film, music and other related industries is mixed together, then its total size was $ 22 
billion in 2017 which will become $ 31 billion in 2020. 

But do you know that how the earning of a movie is calculated? Okay, let us know how it 
works...! 
  
Firstly, let us look at the people involved at various stages. 

Producer:  
The person who invests in films. The money that a Producer invests in making a film is called the 
“Budget”. It includes everything from remuneration of the actors, technicians and other crew 
members to transportation and other costs. Apart from this, once a film is complete, it has to be 
marketed and that calls for PA (Promotion & Advertising) expenses. 
  
Distributor: 
The Distributor forms the most vital link in this money chain by acting as a medium between 
Producers and Theatres. The Producer has to deal out their film to the All India Distributors. The 
price at which the producer sells his film to the distributors is termed as “Theatrical Rights”. The 
producer can either directly sell the Theatrical Rights to Distributors or make a contract with any 
Third Party which in turn has the responsibility to deal with Distributors. In that case the Producer 
will get his share from the third-party even before his film releases and all Profit/Loss will be 
incurred by third-party only. 
  
The distributor buys the “theatrical rights” from the producer, mostly in the very beginning itself 
(or) sometimes after previewing the final cut. However, the pre-acquiring of film distribution right 
is based on the casting, crew, director, story and the producer’s past success. Also, nowadays it is a 
usual tendency to distribute films by the producers itself. They were implementing this method is 
because of avoiding the distributor expenses. 

How it works? 
  

• On pre-defined agreements with the theatre owners, the distributors hire their theatres to 
showcase films. There are two types of theatres in India, namely Single Screens & Multiplex 
Chains. Both have different kinds of agreements with distributors. This agreement focuses 
mainly on “Number of Screens” and “Monetary Returns” to be paid back by theatres to 
Distributors. 

  

• The Indian film industry is majorly divided into 14 circuits and each circuit has its own 
"distributor representative". The name of 14 circuits are; Mumbai, Delhi/UP, East Punjab, 
Central India, CP Berar (Central Provinces), Bihar, Rajasthan, Nizam, West Bengal, Tamil 
Nadu, Mysore, Kerala, Orissa and Assam. 
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• After the total collection by theatre owners, entertainment Tax is deducted from the total 
collections at the ticket window and it differs from state to state and it is charged at different 
rates in every circuit. After taxes, a percentage of the total net gross is paid back to the 
Distributors. This return is known as “Distributor Share”. 

  
 

Distributor Share is generally calculated as below: 
 

Particulars Week 1 Week 2 Week 3 Thereafter 

Multiplex 50% 42% 37% 30% 

Single 
screen 70-90% 70-90% 70-90% 70-90% 

  

Thus, the profit and loss of the distributor can be calculated as: 
Benefit /(Loss) of the distributor = Share of the distributor - Cost of buying the film 

"That is why all your superstars promote movies in such a way that the audience will watch 
the movie in the very first week, so that the collection for the distributor would be high". 

 
Scenario 

Let us now go through a scenario to better understand about these terms. Suppose a film releases 
with an average ticket price of Rs 120 at Multiplex and Rs 60 at Single Screens in first week. 100 
people visit a multiplex and single screen each. Entertainment Tax to be deducted from gross 
collections is same as 30%. 

            (Amount in Rs.) 
 

Particulars Multiplex Single 

Footfall*          100                100 

Average Ticket 
Price           120                  60 

Gross 
Collection     12,000             6,000 

Entertainment 
Tax @ 30%       3,600             1,800 

Net Collection       8,400             4,200 

Distributor 
Share       4,200  2,940-3,780 

 
*Footfall = Total number of tickets Sold                                   
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Multiplex v/s Single Screen: 

It is quite an inevitable fact that Multiplexes have been dominating the box office with every passing 
year; still the strength of Single Screens can’t be ignored. Single Screens may be termed as the 
backbone of Distributor Share for the consistent contribution they make and even today, when it 
comes to making/breaking big records, a film cannot bypass Single Screens. 

 
Hit vs Flop: 

General norm is that the collection of a film judges how big success it is. But this is false. In reality 
it is the Distributor Share which decides a film’s fate because it takes into account both the film’s 
cost & its box office performance. A film may be called as FLOP, even if it collects 60 crores net 
because of its huge costs to the makers and distributors. On the contrary, another film may turn out 
to be HIT even if it collects 40 crores net only due to low budget. 

 

Sumukh K A 
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 Update for the day #644| Richard P Feynman & his 
learning technique 
 
Richard P. Feynman was born in New York City on the 11th May 1918. He studied at the 
Massachusetts Institute of Technology (MIT) where he obtained his B.Sc. in 1939 and at Princeton 
University where he obtained his Ph.D. in 1942. He was a Research Assistant at Princeton (1940-
1941), Professor of Theoretical Physics at Cornell University (1945-1950), Visiting Professor and 
thereafter appointed Professor of Theoretical Physics at the California Institute of Technology 
(1950-1959). Professor Feynman is a member of the American Physical Society, the American 
Association for the Advancement of Science; the National Academy of Science; in 1965 he was 
elected a foreign member of the Royal Society, London (Great Britain). 
 
He holds the following awards: Albert Einstein Award (1954, Princeton); Einstein Award (Albert 
Einstein Award College of Medicine); Lawrence Award (1962). 
 
They called Feynman the “Great Explainer.” 

 
Richard Feynman (1918–1988), an author, graphic novel hero, intellectual, philosopher, physicist, 
and No Ordinary Genius is considered to be one of the most important physicists of all time. 
 

• He pioneered an entire field: quantum electrodynamics (QED). 
 

• In the 1940s, his invention of the Feynman Diagram helped bring much-needed visual 
clarification to the enigmatic behaviour of subatomic particles. 

 

• His work helping scientists understand the interaction of light and matter earned him a 
share of a Nobel Prize in 1965. 

 

• His work has directly influenced the fields of nanotechnology, quantum computing, and 
particle physics. 

 

• In 1986, his research and explanations were critical in helping to understand the cause of 
the space shuttle Challenger disaster. 

 
In addition to his ground-breaking research, Feynman was brilliant, eloquent, and an exquisitely 
passionate thinker. In the world of science, he stands unequivocally for his ability to synthesize and 
explain complex scientific knowledge. His lectures are the stuff of legend — Albert Einstein 
attended Feynman’s first talk as a graduate student, and Bill Gates was so inspired by his pedagogy 
that he called Feynman, “the greatest teacher I ever had.” Gates purchased the rights to his lectures 
and made them publicly available on a video portal nicknamed “Tuva” in honour of Feynman’s 
famous failed quest to reach the Russian region later in his life. 
 
“I do think that making science cool to people when they’re young and therefore getting more 
people to go into it in an in-depth way, I think that’s very important right now,” Gates said, when 
announcing the purchase. 
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Feynman’s lectures, many of which were delivered during his time at California Institute of 
Technology, were aimed at students who had no previous knowledge of particle physics or deep 
science. Taking the mystery out of complex scientific principles was Feynman’s forte. His lectures 
were underscored by a conviction and passion for science. 
 
If Einstein created the ‘beautiful equation,’ then Feynman brought an unparalleled sense of beauty 
and romanticism previously absent in the world of scientific research. A vast majority of Feynman’s 
life was as vividly eccentric and illustrious as the unpredictable movements of the atomic particles 
that defined his life’s work. When he wasn’t in the throes of researching particle physics, he spent 
significant time dabbling in the arts, sketching, and even playing the bongo. 
 
The Feynman Technique 
 
Have you ever had a co-worker who used business-speak, or had a teacher explain something with 
language that was difficult to understand? 
 
You’re not alone. The Feynman technique for teaching and communication is a mental model (a 
breakdown of his personal thought process) to convey information using concise thoughts and 
simple language. This technique is derived from Feynman’s studying methods when he was a 
student at Princeton. 
 
At Princeton, Feynman started to record and connect the things he did know with those he did not. 
In the end, Feynman had a comprehensive notebook of subjects that had been disassembled, 
translated, and recorded. 
 
You can use this model to quickly learn new concepts, shore up knowledge gaps you have (known 
as targeted learning), recall ideas you don’t want to forget, or to study more efficiently. Taking that 
concept further, you can use this technique to grapple with tough subject matter, which is one of 
the great barriers to learning. 
 
Feynman’s technique is also useful for those who find writing a challenge. Feynman had an 
interesting relationship with writing. Instead of committing his knowledge to paper like many other 
scientific figures, he chose to use speech as the foundation for many of his published works. He 
dictated most of his books and memoirs, and his scientific papers were transcribed from his 
lectures. 

 
How to use this technique? 

 
1. Identify the subject 

 
Write down everything you know about the topic. Each time you run into new sources of 
information, add them to the note. 

 
2. Teach it to a child 

 
If you can teach a concept to a child, you’re way ahead of the game. 
 
Start with a blank note and write the topic or subject you want to teach. Then, below that topic, 
write everything you know about it. But, the trick is to write it plainly and simply — so that a child 
can understand what you’re talking about. 
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Doing this takes into consideration a few things: 
 

• Speaking in plain terms: Children don’t understand jargon or a lexicon of dense vocabulary. 
Science is full of complex terminology, which is the reason Feynman’s diagrams became so 
valuable. His charts illustrated things that other scientists delivered marathon lectures about. 
When we speak without jargon, it frees us from hiding behind knowledge we don’t have. 
Big words and fluffy “business speak” cripples us from getting to the point and passing 
knowledge to others. 

 

• Brevity: The attention span of a child requires you to deliver concepts as if you were pitching 
a business idea during one short elevator ride. You better get the concept out before those 
doors open. Children also don’t have the ability — or mental capacity, to understand 
anything longer than that. If you had difficulty putting thoughts into your note, that shows 
you have room to improve. This is also where the power of creativity can help you reach 
new heights in learning. For Feynman, much of the pleasure in science was in this first step 
— unraveling his levels of understanding. 

 
3. Identify your knowledge gaps 

 
This is the point where the real learning happens. What are you missing? What don’t you know? 
 
Highlighting knowledge gaps will help you when you collect and organize your notes into a cohesive 
story (which is the next step.) Now you can call upon your source material (lecture notes, ideas, 
etc.) when you run into questions about how much you do know about your topic. 
 
If you don’t know something, hit the books. Go back to the source material and compile 
information that will help you fill in the cracks. 

 
4. Organize + simplify + Tell a story 
 
Start to tell your story. Piece together your notes and begin to spin a tale using concise explanations. 
Bring the most vital pieces of your knowledge about the topic together. 
 
Practice reading your story out loud. Pretend to tell the story to a classroom of students. That way, 
you’ll hear where language stops being simple. Stumbles could indicate incomplete thoughts. 
 
Use analogies and simple sentences to strengthen your understanding of the story. 
 
This sentence, written by Feynman, encapsulates the power of this technique. What started as a 
question about our existence has been translated into a single sentence that can be understood by 
a middle school student. 
 
“All things are made of atoms — little particles that move around in perpetual motion, attracting 
each other when they are a little distance apart, but repelling upon being squeezed into one 
another.” 
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Basically, Feynman says that if you know nothing about physics, the most essential scientific 
knowledge to understand is that everything is made up of atoms. In one simple sentence, Feynman 
conveys the foundational existence of our universe. It’s a master class not just for scientists, but for 
writers of any stripe. Get to the hypothesis in as few words as possible. Avoid clunky, verbose 
language. 

 
 
 
More about Richard Feynman is here, down in the link: 
 
https://www.britannica.com/video/186486/overview-life-work-Richard-Feynman 
 
 
 

Sri Ganesh N R 
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Update for the day #645| Advantages of using Eco - 
Friendly products 
 

“The environment is where we all meet; where all have a mutual interest; it is the one thing all of us 
share.” — Lady Bird Johnson 
 
We have come to the age where we don’t know life without innovation. We were born in it, got 
used to it, and gradually, our advancement is the main reason why our home is slowly dying. People 
have discovered all the things possible, from machines to construction to food to clothing to almost 
everything. We have used all the materials we can think of, and we have exhausted Mother Nature. 
 
As of now, some people do not see the harm we do to our planet, but life is changing bit by bit. 
There is global warming because of the chemicals intoxicating the Earth. Fortunately, there are still 
people who care enough to fix things and make them better. People and organizations are 
promoting eco-friendly products to try and contribute to saving our one world. 
 
Advantages of using Eco-Friendly Products: 

 
Saves Energy 
 
Eco-friendly products such as solar panels generate energy from the sun. They serve as an 
alternative to fossil fuels in producing electricity. They are non-renewable which means they do not 
consume materials like coal, gas, or oil. 
 

 
Low Maintenance 
 
Eco-friendly buildings are low maintenance because of reduced operation.  For instance, an eco-
friendly facility promotes natural lighting by using huge windows. It results in the conservation of 
energy along with the decrease in artificial lighting usage. 
 
Costs Less 
 
Green buildings allow for conserving water and energy. Construction may be more expensive, but 
in the long run, it is a way of investing for a reliable and decreased operation and maintenance costs. 
 
Saves Water 
 
Green building promotes water conservation and ascertains that the future generations would still 
live with abundant and clean waters. It also permits alternative water sources like rainwater and 
encourages water recycling. 
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Improves Health 
 
Eco-friendly products and green buildings are safe to the health as the materials used are free of 
harmful chemicals and components. People are at peace knowing they don’t expose themselves to 
dangerous elements caused by pollution. Eco-friendly products and green buildings do not use 
plastic by-products that release toxic materials. 
 
  
 
Improves Mental Health: 
 
Green buildings provide a pleasant environment which is beneficial to both physical and mental 
health. They diminish stress and enhance the quality of life. By installing huge windows, we invite 
healthy and fresh air inside, and the natural lighting provides clear and bright ambiance. 
 
Saves Environment: 
 
Eco-friendly products and green buildings contribute to saving the environment by not using 
materials that are harmful. Their production and construction are also by the aim of preventing 
pollution. They avoid the use of fossil energy. They also help in diminishing the levels of carbon 
dioxide to the atmosphere, hence prevention of climate change. 
 
Examples of some eco - friendly products -  
 

• Insulated thermal bags. 

• Wine paper bags. 

• Rechargeable Batteries. 

• Reusable Water Bottles. 

• Wooden chairs. 
 

People should be mindful of using our natural resources. As much as we have the right to harness 
all the provisions of Mother Nature, we also have a responsibility to protect our home. We need to 
find and implement ways to meet our needs without endangering the environment. With the use of 
eco-friendly buildings, we send a message that people care. Yes, innovation is a way to take 
advantage of life as we only have one. However, we also have one world. The least we could do is 
to play our part in protecting it. 
 
Mounisha Ramesh 
 

 
 
 
 

   



45 
 

 

SURESH & CO.                                                           EMERGING THOUGHTS 
 

 

 Update for the day #646| Target Rating Point 

 
We all would have watched many shows on television at a point of time whether it is any reality show, 
drama serials, news, sports, but have we ever thought how is it decided which show gets aired on TV 
more, or how is it determined what is liked by the audience at home. Why is it that an advertiser has 
to pay more to get the ad aired during a cricket match when compared to launching the same on a 
regular day. 
 
This is determined based on what is known as Target Rating Point or Television Rating Point (TRP). 
TRP is a metric used in marketing and advertising to indicate the percentage of the target audience 
reached by a campaign or advertisement through a medium. 
 
In the particular case of television, a device known as People’s Meter is attached to the TV set in a 
few thousand viewers' houses   depending on the class to which people belong to in that area, region 
etc. to measure impressions. 

 
Using this device, a special code is telecasted during the programme, and the device records the time 
and the programme that a viewer watches on a particular day. 

 
This data is then segregated and analyzed by the agencies such as INTAM (Indian Television Audience 
Measurement) to create a national TRP data of various TV channels and TV programmes. 

 
Target rating points reflects the gross rated points achieved by an advertisement or campaign among 
targeted individuals within a larger population. 

 
Some of the highest TRP rated shows watched in India include IPL matches, Kaun Banega Crorepati, 
Sa Re Ga Ma, and some Hindi serials. 

 
Why is TRP important? 

 
1. For Advertisers: TRP enables Advertisers to determine which channels and which programmes are 
viewed the most and what people enjoying watching on the television. This enables advertisers to 
decide on which channels and during which TV shows they want to display their advertisements. It 
also enables them to verify if their Advertisements being viewed or not. 
 
2. For content providers: TRP number enables the content providers to know whether their content 
is being liked or not. Also, based on the TRP number, they can modify the content to be shown if 
needed. Higher TRP for a content also implies higher earnings for the content providers. 
 
3. For Broadcasters: TRP ratings enable the broadcasters to charge advertisers accordingly. TRP rating 
is a measure of the viewership and it enables Broadcasters to know if they are going in the right 
direction and meeting the minimum necessary viewership for their content. 
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Although TRP plays an important factor in decision making for advertisers or broadcasters, it has it’s 
own drawbacks 
 
1. Not a full proof measure of viewership: Measuring of TRP includes measuring viewership of 
selected households out of the total households. Though the households are selected strategically but 
still it doesn’t take into account millions of households into consideration and hence it does not prove 
to be a not a full proof measure of viewership 
 
2. Content going wrong: Higher TRP rating does not necessarily imply the high quality of TV shows. 
Content providers, in order to earn high TRP ratings, modify the content just to make it more 
appealing without contributing towards any innovation or relevance. Higher TRP of a channel or a 
particular programme may prove to be completely irrelevant for higher quality in terms of originality 
and relevance of the content. 

 
TRP is not the ultimate source where the companies can rely on. At the same time companies while 
opting best combination of their media advertisement and target audience TRP is one of the reliable 
sources of information. 
 
VARSHA S V 
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Update for the day #647| Exotic options 

 
Exotic options are a variation of the American and European style of options—the most common 
options contracts available. American options let the holder exercise their rights at any time before or 
on the expiration date. European options have less flexibility, only allowing the holder to exercise on 
the expiration date of the contracts. Exotic options are hybrids of American and European options 
and will often fall somewhere in-between these other two styles. 

 
An exotic option can vary in terms of how the payoff is determined and when the option can be 
exercised. These options are generally more complex than plain vanilla call and put options. Exotic 
options usually trade in the over-the-counter (OTC) market. The OTC marketplace is a dealer-broker 
network as opposed to a large exchange such as the New York Stock Exchange (NYSE). 

 
Further, the underlying asset for an exotic can differ greatly from that of a regular option. Exotic 
options can be used in trading commodities such as lumber, corn, oil, and natural gas as well as 
equities, bonds, and foreign exchange. Speculative investors can even bet on the weather or price 
direction of an asset using a binary option. 

 
Despite their embedded complexities, exotic options have certain advantages over traditional options, 
which can include:  

• Customized to specific risk-management needs of investors 

• A wide variety of investment products to meet investors' portfolio needs 

• In some cases, lower premiums than regular options 
 

Types of Exotic Options 
As you may imagine, there are many types of exotic options available. The risk to reward horizon 
spans everything from highly speculative to more conservative. Below are several of the most common 
types you may see. 

 
Chooser Options 
Chooser options allow an investor to choose whether the option is a put or call during a certain point 
in the option's life. Both the strike price and the expiration are usually the same, whether it is a put or 
call. Chooser options are used by investors when there might be an event such as earnings or a product 
release that could lead to volatility or price fluctuations in the asset price. 

 
Compound Options 
Compound options are options that give the owner the right—not obligation—to buy another option 
at a specific price on or by a specific date. Typically, the underlying asset of a traditional call or put 
option is an equity security. However, the underlying asset of a compound option is another option. 

 
Rishabh Jain 
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Update for the day #648| Illuminati 

 
Like Michael K Dane said, 
 
“Always tell the absolute truth...no matter how unbelievable!” 
 

ILLUMINATI 
 
Lucifer, the Mohanlal-starrer Malayalam movie, triggered a controversy recently when a group of 
Christian organizations in Kerala protested against it, saying it promotes Satanic worship. According 
to some Christian literature, Lucifer is a fallen angel, the one expelled from heaven. In the movie, 
directed by actor Prithviraj Sukumaran, Stephen Nedumpally, the protagonist played by Mohanlal, 
often refers to himself as the devil. There are symbols used in the movie that’s linked to Satanic 
worship and secret cults. One of them is the Owl of Minerva, the symbol of the Illuminati, the 18th 
century secret cult (Minerva is the Goddess of Wisdom in the Roman mythology). 
 
The Illuminati has been featured in popular culture extensively. The Illuminatus! Trilogy by American 
authors Robert Shea and Robert Anton Wilson is a series of three novels that deals with the subject. 
It treads through both historical facts and conspiracy theories. A more recent and popular depiction 
of the Illuminati is in Angels and Demons, the best-selling novel by Dan Brown, which introduced 
the character Robert Langdon, the Harvard symbolist who was played by Tom Hanks on the screens. 
The book opens with the murder of CERN physicist Leonardo Vetra with an ambigram of the word 
illuminati branded on his chest. Professor Langdon’s investigation leads the reader to the dark history 
of Illuminati and its imagined continuing presence both within and outside the Catholic Church. 
 
Who are the Illuminati? 
 
The original Illuminati group was founded in Bavaria in the 18th century by Adam Weishaupt, an anti-
clerical professor who wanted to limit the interference of the Church in public life.  
 
Convinced that religious ideas were no longer an adequate belief system to govern modern societies, 
“he decided to find another form of ‘illumination’; a set of ideas and practices that could be applied 
to radically change the way European states were run”. He based his secret society on the Freemasons, 
with a hierarchy and mysterious rituals, and named it the Order of Illuminati to reflect the enlightened 
ideals of its educated members. 
 
The Illuminati was stamped out by a government crackdown on secret societies in the late 1780s, but 
rumors that it continued to survive as an underground organization have persisted into the modern 
day. 
 
What is the New World Order? 
 
The idea of a powerful modern Illuminati conspiring to rule the world remained a niche belief upheld 
by a handful of enthusiasts until the 1990s. 
 
The internet changed all that, giving conspiracy theorists a global platform to expound their beliefs 
and present their evidence to a massive audience. 
 
Theories about how the New World Order operates run from relatively straightforward ideas to the 
outright bizarre. 
 
Conspiracy theorists obsessively analyze public events for "evidence" of Illuminati influence. The 
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symbols most associated with the Illuminati include triangles, pentagrams, goats, the all-seeing eye – 
such as the one that appears on US bank notes - and the number 666. 
 
This has led to claims some of the American Founding Fathers were members, with Thomas Jefferson 
accused in the aftermath of the War of Independence. 
 
Another commonly cited Illuminati symbol, which appears on US currency, is the so-called Eye of 
Providence, which is said to represent the omniscience of God watching over humanity. 
 
According to a 2013 survey by Public Policy Polling, 28% of US voters believe that a secretive power 
elite with a globalist agenda is conspiring to eventually rule the world through an authoritarian global 
government. It found that 34% of Republicans and 35% of independents believe in the New World 
Order threat compared to just 15% of Democrats. 
 
 
It's a shadowy conspiracy that has existed since the dawn of time, secretly pulling the strings of every 
major organization in the world. It manipulates finances and dictates policy so as to usher in a 
terrifying new world order. 
 
 
There are no historical records that suggest the Illuminati is now present. But according to some 
conspiracy theories, there’s a New World Order, a secret government of global elites which is 
controlling the global affairs through their rule and the illuminati are a part of it. A former Canadian 
defence minister had said recently that the illuminati is real. But there are no facts available to suggest 
that such a world order is existing. But the group continues to appear in popular culture, the latest 
being the Mohanlal movie. 
 

GHANASHYAM M 
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Update for the day #649| Home Quarantine 
  
 
How does Social distancing work? 
 
Social distancing includes ways to stop or slow the spread of infectious diseases 
 
As Covid-19 is most likely to spread from person to person through contact the more space 
between you and others, ideally 6-feet, the harder it is for the virus to spread. 

 
Why do we need social distancing for Covid-19? 
 
Compared to other fatal viral diseases, the coronavirus causes milder symptoms and thus there is a 
greater chance of the infected people being active and still spreading the virus. With no vaccine or 
specific treatment against the disease yet, containing its spread is vital 

 
How can Social distancing help? 
 
A slow growth in patients can be handled by healthcare systems much better than a sharp rise. 
 
Experts are thus looking to reduce the virus impact by “flattening the curve” of coronavirus cases 
from a sharp bell curve to an elongated speed-bump-like curve. Mass gatherings are being advised 
against as limiting community transmission is the best way to flatten the curve. 

 
How distance worked in China? 
 
Figures show that the virus spread exponentially within Hubei in China but the following the 
lockdown in Wuhan and neighbouring cities, new cases plateaued and eventually tapered off in 
Chinese regions outside Hubei. Cases in all these regions have otherwise exploded exponentially. 
 

 
  
 
What is Home Quarantine? 
 
The home quarantine for 14 days from contact with a confirmed case or earlier in case of a negative 
lab testing. The quarantined person is isolated at their home to see if they too develop symptoms 
of Covd-19 such as dry cough, fever and shortness of breath. 
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Instructions of People home quarantining 
 

• Stay in a well-ventilated single room preferably with an attached toilet and restrict 
movement within the house. 

 

• Stay away from elderly people, pregnant women, children in the house. 
 

• Do not attend any social or religious gatherings. 
 

 
 Health measures to be followed on quarantine 
 

• Wash hands as often thoroughly with soap and water or with alcohol-based sanitizer. 
 

• Avoid sharing household items like dishes, cups, utensils, towels, bedding, etc., with other 
people at home. 

 

• Always wear a surgical mask, changing it every 6-8 hours, and never reuse disposable masks. 
 
 
Instructions for family members of persons being home quarantined 
 

• Only an assigned family member should be taking care of the quarantined person 
 

• Use disposable gloves when cleaning the surfaces or handling dirty linen 
 

• Visitors should not be allowed.    
 
                      

  Adarsh S 
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Update for the day #650| Six Markets Model 

 
"Don't find customers for your product, find products for your customers" - Seth Godin 
 
 
An Organization must exceed customer expectations in order to retain them and develop a healthy 
relationship with them. The methods and tactics involved to develop long term relationship with 
the customers in order to retain them is termed as Relationship Marketing. 
 
To attract and retain its customers the company must put into place some tactics and methods 
which may include promoting the product and brand, offering good quality product/services at 
competitive prices. At the same time it is very difficult to keep the customers 100% satisfied reasons 
could be any as needs and wants of the customers change. So it’s a good practice to keep monitoring 
them in a number of ways. One such way is Six Markets Model.  
 
The six markets model suggests that a firm must regulate its actions towards developing appropriate 
relationships with each of the market areas as the management of relationships in each of the six 
markets is critical for the attainment of customer retention objective. 
 
Six Markets Model identifies the six key “market domain” where organizations may consider 
directing their marketing activities. 
 
Internal Markets 
 
Internal Markets are the crucial requirement for the success of relationship marketing. Internal 
markets include internal departments and staff. Staff have the ability to determine customer 
oriented corporate culture. 
 
Referral Markets 
 
Referral Markets include two main categories: existing customers who recommend their suppliers 
to others and referral sources such as a consultancy firm that may refer work to a law firm. 
 
Influence Markets 
 
Influence Markets represent entities and individuals, which have the ability to influence the 
marketing environment of a firm may include financial analysts, shareholders, the business press, 
the government, and consumer groups. A good relationship needs to be developed by the firms 
with critical sources of influencers relevant to their markets. 
 
Recruitment’s Markets 
 
Recruitment Markets are focal point for relationship marketing. Firms have to manage its 
relationships with recruitment markets such as commercial recruitment agencies, universities and 
institutes in order to have access to potential employees who possess the required skills for the job 
position. 
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Supplier’s Markets 
 
Supplier Markets refer to traditional suppliers as well as organizations with which the firm has some 
form of strategic alliance to gain benefits such as better quality, faster reach-to-market, original and 
creative products, and lower levels of inventory. 
 
Customer’s Markets 
 
Customer Markets represent all existing and prospective customers as well as intermediaries.  They 
can be either consumers or intermediaries. In today’s environment, the way firms provide services 
affects the market and helps in gaining customers. 

 
 
 
 

PRATHIKSHA.J. SHETTY 
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Update for the day #651| Impact of Corporate Tax 
reduction on Cost of Capital of the Company 

 
Considering the Economic issues, a big step has been taken by the Government of India in the form of 
corporate tax reductions. Assuming other factors will remain constant; this step will lead to an increase  
in the production, demand, and employment as well. But, from the viewpoint of the company whether 
tax benefits only impact its tax burdens? 
 
With respect to the subject, the Capital structure of the company comprises financing through debt or 
equity or combinations of both. The weighted average cost of capital (WACC) depends on the capital 
structure of the company. WACC is the overall cost of funds obtained by the company and it is 
considered while calculating returns to be earned by the company on investments made, as ROI must be 
higher than WACC. A capital structure having lower WACC with manageable risk is considered as 
optimum. But, companies having a good capital structure will be affected by corporate tax rate 
reductions, as tax rate have major consideration while calculating WACC of the company. 

 WACC = (Kd x Wd)(1 - T) + (Ke x We) 

 W = Weight in capital structure 

 d = Debt, e = Equity 

 K = Cost of respective fund 

 T = Tax rate 
 
Cost of Debt: 

If we interpret the above formulation, (Kd x Wd) is having multiplier of (1 - T) meaning thereby cost of 
debt is benefited by the tax shield on interest incurred on debt. Such tax shield suggests saving in tax 
payable by the company due to interest incurred and this is one of the major reasons of debt being a 
cheaper source of finance. But, the decrease in tax rate will reduce the benefit of tax shield; increases the 
cost of debt and ultimately results in higher WACC. 

Considering the tax impact in the above formulation by following two different situations: 
 
 

Components 
 
  

Original Tax Rate 
 
  

Reduced Tax Rate 
 
  

Kd (before 
tax shield) 
 
  

11% 11% 

Ke 16% 16% 

Wd 40% 40% 

We 60% 60% 

T 30% 22% 

WACC(above 
formula) 

12.68% 13.03% 
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Even though weights and costs are the same in both the situations, but reduction in tax rate i.e. (T) leads 
to increase the multiplier (1 - T) to the cost of debt. So, company having capital structure comprises high 
debts will get affected due to tax reductions and accordingly alteration of its capital structure will be 
required because no company will ready to bear the high risk of debt with high cost. 

 

Cost of Equity: 

Cost of equity is depending upon the dividend distributed by the company as well as growth of the 
company and such growth is based upon profits retained by the company. Tax reductions will increase the 
profit after tax (PAT) and accordingly profit available to equity shareholders, but will it actually increases 
the cost of equity or not? That is subjective in nature because cost of equity is complex as it indicates the 
expectations of shareholders and also based upon market price. Now, increase in PAT due to decrease in 
tax will actually affect the expectations of shareholders and to which extent? It can't be measured by figures. 
So, before evaluating this kind of impact, we should also consider some non-financial factors as well. 

 

Conclusion: 

We can conclude from above that reduction in tax rate will lead to change the cost of capital of companies 
but, degree of such change is subjective due to weights of respective funds in capital structure and impact 
on cost of equity which is substantially depending on behaviour of shareholders and their expectations 
from different companies.    

 
Chinmay G Hegde 
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Update for the day #652| Key Highlights of Vivad Se 
Vishwas Scheme 
 
As you all are aware, our Hon’ble Prime Minister Shri Narendra Modi in his address to the nation 
has asked people to observe Janta Curfew on 22nd March (i.e. today) from 7.00 AM to 9.00 PM. As 
a part of this, people have been asked to stay at home, off roads and public places. 

“Today, I am seeking one more support from every citizen. It is Janta Curfew-a curfew for 
the people and imposed by people themselves,” Hon’ble PM said. 

I hereby request all of you to suspend all activities and stay at home during 7.00AM to 9.00 PM.   

Being a responsible citizen of this country, it is our duty to call for Janta Curfew and make it a huge 
success, so that the coronavirus pandemic can be stopped from reaching the third stage. 

On 1st Feb, 2020 Hon’ble Finance Minister Smt. Nirmala Sitharaman announce this scheme which 
is now seen as a golden prospect to settle long pending tax disputes/litigations between Income 
tax Department and assessee. A dedicated legislature ‘THE DIRECT TAX VIVAD SE 
VISHWAS ACT, 2020’ with a supportive CBDT as per circular No.7/2020 in the form of 
questions and answers, which address many questions in highly constructive and explanatory 
manner, to give executory wheels to this welcome scheme. 

Complexity of taxation laws, specially Income tax laws is sometimes beyond understanding of 
common man, this leads to professionals, tax practitioners to play a critical role in making intent 
and spirit of law to prevail. To end-up majority of tax litigation cases and to speed us recovery of 
tax revenue that got plugged due to time-taking litigation process, this scheme of Vivad Se Vishwas 
is now before us: 

It is imperative to have insight of data of pending Income tax litigation at various levels 

  

  

  

  

  

 

The amount struck in the above litigations is Rs.9.32 lakh crores. 
 

Eligibility of the Scheme: 

• Cases where appeal pending as on 31st Jan, 2020 before: 
Commissioner of Income Tax (Appeals) 
Income Tax Appellate Tribunal 
High Court 
Supreme Court 
  
 
 
 
 

Authority No. of 
Cases 
pending 

CIT(Appeals) 3,41,000 

ITATs 92,205 

High Courts 43,224 

Supreme Court 6,188 

Total 4,82,617 



57 
 

 

SURESH & CO.                                                           EMERGING THOUGHTS 
 

 

• Cases where order has been passed but time limit for filing appeal as per the Income Tax Act, 
1961 which is not expired as on 31st Jan, 2020. 

• For an instance 

• All orders passed by Assessing officers up to 1st Jan, 2020 (considering 30 days’ time limit for 
filing appeal before CIT(A)) 

• All orders passed by CIT(A) up to 2nd December 2019 (considering 60 days’ time limit for filing 
appeal before ITAT) 
  

• Cases where objections filed assessee against the draft order of Dispute Resolution Panel. 
  

• Cases where DRP has issued directions but AO has not yet passed the order. 
  

• Cases where revisions application U/s 264 of the IT Act, 1961 is pending before Principal 
Commissioner of Income Tax or Commissioner of Income Tax. 

 

Benefit and amount payable under the scheme with due dates: 

In case of appeals/writs/SLP filed by assessee 

Particulars Amount payable 
on  or before 
31st March, 2020 

Amount 
payable after 
31st March, 2020 

Benefit 
under the 
scheme 

Tax arrears is aggregate 
amount of disputed tax, 
disputed interest or 
interest charged on 
disputed tax and penalty 
on such disputed tax 

100% of disputed 
tax and 125% in 
search cases 

110% of disputed 
tax and 135% in 
search cases 

Complete waiver of 
disputed interest 
and disputed 
penalty which is 
connected with 
disputed tax. 
Complete immunity 
from future 
prosecution and re-
opening U/s 148 

Tax arrears relate to 
disputed interest or 
disputed penalty or 
disputed fees 

25% of disputed 
interest, penalty or 
fees 

30% of disputed 
interest, penalty or fees 

Waiver of 75% (70% if 
paid after 31st March 
2020) of disputed 
interest, penalty or fees. 
Complete immunity 
from future prosecution. 
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In case of appeals/writs/SLP filed by Income Tax Department 

Nature of tax arrear Amount payable 
on or before 
31st March, 2020 

Amount payable after 
31st March, 2020 

Benefit under the 
scheme 

Tax arrears is aggregate 
amount of disputed tax, 
disputed interest or interest 
charged on disputed tax and 
penalty on such disputed 
tax 

50% of disputed tax 
(62.5% in search 
cases) 

55% of disputed tax 
(67.5% in search cases) 
  

Partial waiver (50% or 
45%) of disputed tax 
and complete waiver of 
disputed interest and 
penalty which is 
connected to disputed 
tax 

Tax arrears relate to 
disputed interest or 
disputed penalty or disputed 
fees 

12.5% of disputed 
interest, penalty or 
fees 

15% of disputed 
interest, penalty or fees 

Partial waiver (87.5% or 
85%) of disputed 
interest, penalty or fees 

 

Following are class of taxpayers who are kept outside the purview of the scheme 

Cases of Taxpayers Reasons 

Search and seizure cases where demand is more 
than Rs.5 Crores 

These cases are high tax demand cases, highest 
amount of tax revenue plugged in this category. 
Department may not want to loose possibility 
of getting revenue in such high tune cases 

Where source of income located outside India 
or undisclosed assets located outside India 

In majority of these cases provisions of The 
Benami Transactions (Prohibition) Amendment 
Act, 2016 may got attracted. This scheme does 
not provide immunity from the said Act. These 
cases are also high demand cases. Department 
have to put lot of intelligence and resources in 
identifying such cases. 

  

Key points 

• Where no appeal is pending but the case is pending in arbitration, such cases are also eligible 
for the scheme. Disputed tax on the disputed income for which arbitration has been filed. 

• Scheme is not applicable for pending disputes before Authority for Advance Ruling. In 
case, writ has been filed against an order of AAR, such cases are covered. 

• Excess amount in comparison to amount payable under the scheme will be refundable. 

• In case a writ has been filed to challenge the validity of any notice, such cases are not 
covered as quantification of demand is not possible. 
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How to apply for the scheme? 

• Login to https://www.incometaxindiaefiling.gov.in/home 

• A new tab of Vivad Se Vishwas appears on the main dashboard 

• Go to prepare and submit DTVSV Form, select AY and Filing type as Original/Revised 

• Fill Form-1 which is declaration having Part A and Part B with Schedules A to F (last date 
to file is 30th June, 2020) 

• Fill Form-2 which is and undertaking under the Act for final submission 

• You may require, Assessment order with calculation of demand, copy of appeal filed, 
challan of tax paid towards recovery made for disputed amount 

• File with DSC or EVC as the case may be 

• Within 15 days Form-3 issued by tax authority which states final amount payable by 
assessee to settle dispute 

• Assessee have to make payment within the next 15 days from the date of issuance of  
Form-3 

• Authority will issue a final order under this scheme for settling of dispute. 

       
Manoj Kulkarni 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.incometaxindiaefiling.gov.in/home
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          Update for the day #653| The Placebo Effect 
 
Your mind can be a powerful healing tool when given the chance. The idea that your brain can 
convince your body a fake treatment is the real thing — the so-called placebo effect — and thus 
stimulate healing has been around for millennia. Now science has found that under the right 
circumstances, a placebo can be just as effective as traditional treatments. 
 
The placebo effect is more than positive thinking — believing a treatment or procedure will work. It's 
about creating a stronger connection between the brain and body and how they work together. 
 
Placebos won't lower your cholesterol or shrink a tumour. Instead, placebos work on symptoms 
modulated by the brain, like the perception of pain. "Placebos may make you feel better, but they will 
not cure you." 
 
 
So, what is a Placebo? 
 
A Placebo is anything that seems to be the “real” medical treatment but isn’t. It could be a pill or a 
fake treatment which induces the patient to believe that the treatment or pill provided is real. What all 
placebos have in common is that they do not contain any active substance that could actually have a 
real effect on the health of the patient. 
 
We need to recognize that placebo effects do not cure. There are no placebo cures. Placebo effects 
are improvements in the condition of the patient. Placebo treatments are all about the psychology of 
the patient, how well does he/she believe in the things said by the doctors. It usually includes Inert 
Tablets, Sham surgeries, etc. 
 
So what it’s basically is, suppose, you're suffering from fever, you ask for your brother's help, he tells 
you that this is the medicine that'll work for you and gives you a tablet (an inert tablet). So now you 
think you've had medication and if you trust in your brother's medication skills that's it, you're healing 
yourself, psychologically! 
 
Researchers use placebos during studies to help them understand what effect a new drug or some 
other treatment might have on a particular condition. For instance, some people in a study might be 
given a new drug to lower cholesterol. Others would get a placebo. None of the people in the study 
will know if they got the real treatment or the placebo. 
 
Researchers then compare the effects of the drug and the placebo on the people in the study. That 
way, they can determine the effectiveness of the new drug and check for side effects. 
 
Sometimes a person can have a response to a placebo. The response can be positive or negative. For 
instance, the person's symptoms may improve, or the person may have what appears to be side effects 
from the treatment. These responses are known as the "placebo effect." 
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There are some conditions in which a placebo can produce results even when people know they are 
taking a placebo. Studies show that placebos can have an effect on conditions such as: 
 

• Depression 

• Pain 

• Sleep disorders 

• Irritable bowel syndrome 

• Menopause 
In one study involving asthma, people using a placebo inhaler did no better on breathing tests than 
sitting and doing nothing. But when researchers asked for people's perception of how they felt, the 
placebo inhaler was reported as being as effective as medicine in providing relief. 
 
 
How Does the Placebo Effect Work? 
 
Research on the placebo effect has focused on the relationship between mind and body. One of the 
most common theories is that the placebo effect is due to a person's expectations. If a person expects 
a pill to do something, then it's possible that the body's own chemistry can cause effects similar to 
what a medication might have caused. 
 
Anand.M.B 
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Update for the day #654| Adiós Free UPI Transfers 
 

We all know and have been using UPI mode of payment. From paying at restaurants, fuel station to 
a roadside bhelpuri wala. UPI is one of most used method of online transaction. The UPI is one of 
the ways for our country to become a cashless economy. 

 
Do we have to pay UPI charges on transactions? 
 
This question might have been the very first to strike your mind since other payment sources like 
IMPS, NEFT etc., do attract a charge on different transaction volumes. Currently, neither the banks 
nor any third-party apps charge the users so as to keep the demand high. But the Axis Bank and 
Kotak Mahindra Bank have sent out advisories to customers, stating the upcoming charges. These 
additional charges will benefit the banks by earning more revenue by easing UPI transactions on their 
banking platform either through their own app or through e-wallet apps 
like Google Pay, PhonePe or Paytm. 

 
UPI Charges 
 
With effect from 1st April 2020, for Kotak Mahindra Account Holders and 3rd April 2020 for Axis 
bank account holders UPI free Peer to Peer fund transfers (using “Send Money” option on UPI apps) 
will be capped at 20 transactions per month. Any subsequent transactions thereof will be charged as 
per the below-mentioned table: 

 
Slab Transaction value <=1000 Transaction value > 1000 
Up to 20 Transactions/Month 0 0 
21st Transaction Onwards/Month 2.5**/Transaction 5**/Transaction 

 
*18% GST applicable. 
* *Charges not applicable for Axis Priority, Axis Burgundy & Axis Burgundy 
Private scheme codes 

 
UPI "Send money" fund transfers that will be charged post first 20 
transactions are: 
* Transfers done through Kotak Mobile Banking App 
* Transfers done through any PSP or 3rd party App 
* Transfers done using bank account and IFSC 
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Transactions exempt from charges 
UPI transactions that will continue to have zero charges are: 
* Merchant Payments 
* Online Shopping 
* Bill Payments 
Will these charges drive the users’ preference back to cash transactions? 
 
Bashar Hamdi 
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  Update for the day #655| Credit Default Swap (CDS) 

 
What is a Credit Default Swap (CDS)? 
 
A credit default swap (CDS) is a financial derivative or contract that allows an investor to "swap" or 
offset his or her credit risk with that of another investor. For example, if a lender is worried that a 
borrower is going to default on a loan, the lender could use a CDS to offset or swap that risk. To swap 
the risk of default, the lender buys a CDS from another investor who agrees to reimburse the lender 
in case the borrower defaults. Most CDS will require an ongoing premium payment to maintain the 
contract, which is like an insurance policy. 
 
  
Credit Default Swaps Explained: 
A credit default swap is designed to transfer the credit exposure of fixed income products between 
two or more parties. In a CDS, the buyer of the swap makes payments to the swap's seller until the 
maturity date of a contract. In return, the seller agrees that – in the event that the debt issuer 
(borrower) defaults or experiences another credit event – the seller will pay the buyer the security's 
value as well as all interest payments that would have been paid between that time and the security's 
maturity date. In the CDS world, a credit event is a trigger that causes the buyer of protection to 
terminate and settle the contract. Credit events are agreed upon when the trade is entered into and are 
part of the contract. The majority of single-name CDSs are traded with the following credit events as 
triggers: reference entity bankruptcy, failure to pay, obligation acceleration, repudiation, and 
moratorium. A credit default swap is a type of credit derivative contract. 
 
Bonds and other debt securities have risk that the borrower will not repay the debt or its interest. 
Because debt securities will often have lengthy terms to maturity, as much as 30 years, it is difficult 
for the investor to make reliable estimates about that risk over the entire life of the instrument. 
 
Credit default swaps have become an extremely popular way to manage this kind of risk. The U.S. 
Comptroller of the Currency issues a quarterly report on credit derivatives and in a report issued in 
June 2018, it placed the size of the entire market at $4.2 trillion, of which CDS accounted for $3.68 
trillion. 
 
Credit Default Swap as Insurance: 
A credit default swap is, in effect, insurance against non-payment. Through a CDS, the buyer can 
avoid the consequences of a borrower's default by shifting some or all that risk onto an insurance 
company or other CDS seller in exchange for a fee. In this way, the buyer of a credit default swap 
receives credit protection, while the seller of the swap guarantees the creditworthiness of the debt 
security. For example, the buyer of a credit default swap will be entitled to the par value of the contract 
by the seller of the swap, along with any unpaid interest, should the issuer default on payments. 
 
It is important to note that the credit risk isn't eliminated – it has been shifted to the CDS seller. The 
risk is that the CDS seller defaults at the same time the borrower defaults. This was one of the primary 
causes of the 2008 credit crisis: CDS sellers like Lehman Brothers, Bear Stearns and AIG defaulted 
on their CDS obligations. 
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While credit risk hasn't been eliminated through a CDS, risk has been reduced. For example, if Lender 
A has made a loan to Borrower B with a mid-range credit rating, Lender A can increase the quality of 
the loan by buying a CDS from a seller with a better credit rating and financial backing than Borrower 
B. The risk hasn't gone away, but it has been reduced through the CDS. 
 
If the debt issuer does not default and if all goes well, the CDS buyer will end up losing money through 
the payments on the CDS, but the buyer stands to lose a much greater proportion of its investment if 
the issuer defaults and if it had not bought a CDS. As such, the more the holder of a security thinks 
its issuer is likely to default, the more desirable a CDS is and the more it will cost. 
 
   
Saketh P 
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Update for the day #656| The role of Failures in our 
Success 

 
In this modern era, everybody wants to change the world, everybody wants to have an impact on the 
world, everybody wants to become rich, people want to be influencers. People have very fancy ideas 
to do those things. The problem is not with the ideas, the problem is not about the intentions, the 
problem is that we have become politicians of our own world. We have become visionaries; we just 
have huge visions but fail to realize them. The question is why have we become talkers and keep 
talking but fail to actualize our visions?   
 
 
The problem is with the start. Even before we start making our dream a reality, we actually start 
thinking about, what if I fail? This pause that we give to ourselves before doing anything is called 
“Fear of Failure”. One should realize that it's almost impossible to go through life without 
experiencing some kind of a failure. Failure is a part of life and everyone has experienced failure at 
some point or the other. Yet the greatest barrier to success and one of the biggest fears in life that 
people have is the fear of failure. It's also the major reason that holds back people from realizing 
their full potential and achieving their goals. 
 
 
People who think that failure is unacceptable are often vulnerable to anxiety, they fear change and 
are reluctant to try out new things. They lack resiliency or the ability to bounce back from 
disappointment which is a crucial life skill. 
 
 
Now, how did this fear of failure come to us? It started from our schools. Our education system is 
characterized by fear. We have fear of losing out, fear of exams, fear of disappointment, fear of 
failure. This is understandable. After all, we live in a society that places heavy emphasis on 
performance and achievement, so parents have high expectations of their children. These 
expectations cause a sense of anxiety among children who even after giving a good shot fear that, 
what if I don’t meet my parent’s expectations? Because nobody ever told them to just give their best 
shot and not to worry about the results. 
 
 
What does fear of failure do? Fear of failure immobilizes you and restricts you to your comfort zone, 
prevents you from moving forward in life and hampers your chance of success. People prefer to play 
it safe by restricting themselves to their comfort zone and avoiding any risk. But people fail to realize 
that playing safe is risky too as it puts you out of action and you choose to forgo opportunities. 
 
 
As we all have heard, Failure is a stepping stone to success. Nothing worthwhile in life has ever been 
achieved without a series of failures. Every failure is a lesson. If you are not willing to fail, you are 
not ready to succeed. Jack Ma, the owner of the most prominent online shopping website in the 
world, Ali Baba, was rejected for a job at KFC. Michael Jordan was removed from his school 
basketball team. Steve Jobs was fired from his own company. Warren Buffet was rejected by Harvard 
University. Abraham Lincoln lost 8 elections. Thomas Edison failed more than 1000 times before he 
invented the light bulb. But they didn’t lose hopes and learned from their mistakes. Failure did not 
keep these great people away from realizing their visions and becoming extraordinarily successful. 
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Everybody fails at some point in their lives, but what matters most is moving forward and never 
giving up on success. Failure is just absence of success. Failure is not a means to an end, but it is an 
opportunity to learn a lesson. Failure is a lesson learned and success is that lesson applied. 
 
 

Akshit K Jain 
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Update for the day #657| HantaVirus 

 
Amidst the coronavirus pandemic, a man in China's southwestern Yunnan province has died of 
hantavirus, a disease spread by rodents, reported on Tuesday. 
 
The person from Yunnan province died while on his way back to the eastern Shandong province for 
work on a chartered bus on Monday, state-run Global Times tweeted. 
 
"He was tested positive for #hantavirus. Other 32 people on the bus were tested," the tweet said 
without divulging further details. 
 
Hantaviruses are a family of viruses spread mainly by rodents and can cause varied disease syndromes 
in people worldwide. 
 
Is this something to be worried about? Let’s see…. 
 
 

 
 
Hantaviruses are RNA viruses transmitted to humans by rodents (rodent-borne). 

• Hantavirus pulmonary syndrome, also referred to as HPS, is a disease in which, in the late 
stage of infection with a hantavirus subtype. 

• Early symptoms of hantavirus infections (fatigue, fever, muscle aches) are not caused by 
anything specific. 

• Signs and symptoms of HPS as it spreads throughout the body include; 
o lung congestion, 
o fluid accumulation in the lungs, and 
o shortness of breath. 

• In addition, some hantaviruses can cause hemorrhagic fever with renal syndrome (HFRS) as 
the disease progresses. 

• Health officials first identified hantavirus in an outbreak in 1993 in the "Four Corners" area 
of the southwestern United States. Hantavirus is spread to humans by particles of; 

o rodent urine, 
o feces, 
o saliva, and 
o airborne particles containing these excretions.  
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• It takes about one to five weeks (incubation period) for the signs and symptoms of hantavirus 
pulmonary syndrome begin. 

• About 38% of hantavirus infections are fatal (mortality rate). 

• Lung capillaries leak fluid into the lung tissue, which causes hantavirus. 

• Doctors usually diagnose HPS infections based on hantavirus lung symptoms are associated 
with rodents or probable contact with rodent-contaminated airborne dust, and chest X-rays 
provide additional evidence, but definitive diagnosis is usually done at a specialized lab. 

• There is no specific treatment, vaccine, or cure for hantavirus pulmonary syndrome. 

• Usually, treatment is in an intensive care facility and often require respiratory support 
(intubation and mechanical ventilation). 

• Special doctors usually care for people with hantavirus infections. 

• Risk factors are any association with rodents and their airborne body excretions. 

• If a person with HPS survives, there are usually no long-term complications. 

• Prevention of HPS centres on avoiding rodent contamination. 

• There is no vaccine available to prevent hantavirus infection or pulmonary syndrome. 

• There is no cure for hantavirus pulmonary syndrome. 
 
 

Symptoms of Hantavirus 
Flu-like Symptoms 
The flu (influenza) is a viral disease of the respiratory tract. Characteristic symptoms are 
 

• fever, 

• chills, 

• cough, 

• malaise, and 

• headache. 
 
Other symptoms can occur, like 
 

• nausea and vomiting, 

• muscle or body aches, 

• tiredness and fatigue, 

• appetite loss, 

• sore throat, and 

• diarrhea.   
 

Deeksha Namburi 
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Update for the day #658| Candlestick Charts 

 
What is Technical Analysis? 
 
Technical analysis is a trading discipline employed to evaluate investments and identify trading 
opportunities by analyzing statistical trends gathered from trading activity, such as price movement 
and volume. Technical analysts believe that past trading activity and price changes of a security can 
be valuable indicators of the security's future price movements.  
Technical analysis may be contrasted with fundamental analysis, which focuses on a company's 
financials rather than historical price patterns or stock trends. 
 
One of the most common tool for technical analysis is - Candlestick Charts 
 
What is a Candlestick Chart? 
 
A candlestick chart is a style of financial chart used to describe price movements of a security, 
derivative, or currency. On the chart, each candlestick indicates the open, high, low, and close price 
for the time frame the trader has chosen. 
Each "candlestick" typically shows one day. Candlestick charts can also be built using intervals 
shorter or longer than one day. For example, if the trader set the time frame to five minutes, a new 
candlestick will be created every five minutes. For an intraday chart, the open and close prices will 
be those for the beginning and end of the five-minute period. 
 
Understanding the candlestick: 
 
Each candlestick represents all four important pieces of information for that day:  Open Price, Close 
Price , High Price and Low Price. 
 
Open and close price are in the thick body. 
High and low price represented in the 'candle wick' also called  'shadow' or ‘tail’ 
 
If the asset closed higher than it opened, the body is hollow or unfilled, with the opening price at the 
bottom of the body and the closing price at the top. If the asset closed lower than it opened, the 
body is solid or filled, with the opening price at the top and the closing price at the bottom. Thus, 
the color of the candle represents the price movement relative to the prior period's close and the ‘fill’  
(solid or hollow) of the candle represents the price direction of the period in isolation (solid for a 
higher open and lower close; hollow for a lower open and a higher close). 
 
How colors are used in a chart? 
 
Usually in a chart, a black i.e., filled (or red) candle represents a price action with a lower closing price 
than the prior candle's close. We can also call this bearish trend. 
Whereas, a hollow (or green) candle represents a higher closing price than the prior candle's close 
i.e., bullish trend.  
In practice, any color can be assigned to rising or falling price candles. 
 
OP > CP = Bearish market = red candle or filled candle 
OP < CP = Bullish market = green candle or hollow candle 
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Generally, the longer the body of the candle, the more intense the trading. Rather than using the 
open, high, low, and close values for a given time interval, candlesticks can also be constructed using 
the open, high, low, and close of a specified volume range. In modern charting software, volume can 
be incorporated into candlestick charts by increasing or decreasing candlesticks length/width 
according to the relative volume for a given time period.           
 

 
 

 
 
Simran S Jain 
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Update for the day #659| What are Zodiac Signs? 

 
What are Zodiac Signs? 
 

 
 
There are 12 zodiac signs, and each sign has its own strengths and weaknesses, its own specific 
traits, desires and attitude towards life and people. By analyzing the projection of the position of 
planets, and the Sun and the Moon on the Ecliptic at the moment of birth. Astrology can give us a 
glimpse of a person's basic characteristics, preferences, flaws and fears. 
 
Each of the 12 horoscope signs belongs to one of the four elements – Air, Fire, Water and Earth. 
These elements represent an essential type of energy that acts in each of us. Astrology aims to help 
us focus these energies on the positive aspects and to gain a better understanding of our potential 
and our positive traits and deal with negative ones. 
 
These four elements help describe the unique personality types associated with astrological signs. 
The four zodiac elements exhibit profound influence on basic character traits, emotions, behaviour 
and thinking. 
 
Water Signs 
 
Water signs are exceptionally emotional and ultra-sensitive. They are highly intuitive and they can 
be as mysterious as the ocean itself. Water signs love profound conversations and intimacy. They 
rarely do anything openly and are always there to support their loved ones. The Water Signs are: 
Cancer, Scorpio and Pisces. 
 
Fire Signs 
 
Fire signs tend to be passionate, dynamic, and temperamental. They get angry quickly, but they also 
forgive easily. They are adventurers with immense energy. They are physically very strong and are 
a source of inspiration for others. Fire signs are intelligent, self-aware, creative and idealistic people, 
always ready for action. The Fire Signs are: Aries, Leo and Sagittarius. 
 
Earth Signs 
 
Earth signs are “grounded” and the ones that bring us down to earth. They are mostly conservative 
and realistic, but they can also be very emotional. They are connected to our material reality and 
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can be turned to material goods. They are practical, loyal and stable and they stick by their people 
through hard times. The Earth Signs are: Taurus, Virgo and Capricorn. 
 
Air Signs 
 
Air signs are rational, social, and love communication and relationships with other people. They are 
thinkers, friendly, intellectual, communicative and analytical. They love philosophical discussions, 
social gatherings and good books. They enjoy giving advice, but they can also be very superficial. 
The Air Signs are: Gemini, Libra and Aquarius. 

 
 
Now that you know your Sun Sign, have a look at your traits!   
 
AQUARIUS TRAITS 
 
Strengths: Progressive, original, independent, humanitarian 
 
Weaknesses: Runs from emotional expression, temperamental, uncompromising, aloof 
 
Aquarius likes: Fun with friends, helping others, fighting for causes, intellectual conversation, a 
good listener 
 
Aquarius dislikes: Limitations, broken promises, being lonely, dull or boring situations, people who 
disagree with them 

 
 
PISCES TRAITS 
 
Strengths: Compassionate, artistic, intuitive, gentle, wise, musical 
 
Weaknesses: Fearful, overly trusting, sad, desire to escape reality, can be a victim or a martyr 
 
Pisces likes: Being alone, sleeping, music, romance, visual media, swimming, spiritual themes 
 
Pisces dislikes: Know-it-all, being criticized, the past coming back to haunt, cruelty of any kind 
 
 
ARIES TRAITS 
 
Strengths: Courageous, determined, confident, enthusiastic, optimistic, honest, passionate 
 
Weaknesses: Impatient, moody, short-tempered, impulsive, aggressive 
 
Aries likes: Comfortable clothes, taking on leadership roles, physical challenges, individual sports 
 
Aries dislikes: Inactivity, delays, work that does not use one's talents 
 
 
TAURUS TRAITS 
 
Strengths: Reliable, patient, practical, devoted, responsible, stable 
 
Weaknesses: Stubborn, possessive, uncompromising 
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Taurus likes: Gardening, cooking, music, romance, high quality clothes, working with hands 
 
Taurus dislikes: Sudden changes, complications, insecurity of any kind, synthetic fabrics 

 
 
GEMINI TRAITS 
 
Strengths: Gentle, affectionate, curious, adaptable, ability to learn quickly and exchange ideas 
 
Weaknesses: Nervous, inconsistent, indecisive 
 
Gemini likes: Music, books, magazines, chats with nearly anyone, short trips around the town 
 
Gemini dislikes: Being alone, being confined, repetition and routine 
 

 
CANCER TRAITS 
 
Strengths: Tenacious, highly imaginative, loyal, emotional, sympathetic, persuasive 
 
Weaknesses: Moody, pessimistic, suspicious, manipulative, insecure 
 
Cancer likes: Art, home-based hobbies, relaxing near or in water, helping loved ones, a good meal 
with friends 
 
Cancer dislikes: Strangers, any criticism of Mom, revealing of personal life 

 
 
LEO TRAITS 
 
Strengths: Creative, passionate, generous, warm-hearted, cheerful, humorous 
 
Weaknesses: Arrogant, stubborn, self-centred, lazy, inflexible 
 
Leo likes: Theatre, taking holidays, being admired, expensive things, bright colours, fun with friends 
 
Leo dislikes: Being ignored, facing difficult reality, not being treated like a king or queen 

 
 
VIRGO TRAITS 
 
Strengths: Loyal, analytical, kind, hardworking, practical 
 
Weaknesses: Shyness, worry, overly critical of self and others, all work and no play 
 
Virgo likes: Animals, healthy food, books, nature, cleanliness 
 
Virgo dislikes: Rudeness, asking for help, taking centre stage 
 

 
LIBRA TRAITS 
 
Strengths: Cooperative, diplomatic, gracious, fair-minded, social 
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Weaknesses: Indecisive, avoids confrontations, will carry a grudge, self-pity 
 
Libra likes: Harmony, gentleness, sharing with others, the outdoors 
 
Libra dislikes: Violence, injustice, loudmouths, conformity 
 

 
SCORPIO TRAITS 
 
Strengths: Resourceful, brave, passionate, stubborn, a true friend 
 
Weaknesses: Distrusting, jealous, secretive, violent 
 
Scorpio likes: Truth, facts, being right, long time friends, teasing, a grand passion 
 
Scorpio dislikes: Dishonesty, revealing secrets, passive people 
 
 
SAGITTARIUS TRAITS 
 
Strengths: Generous, idealistic, great sense of humour 
 
Weaknesses: Promises more than can deliver, very impatient, will say anything no matter how 
undiplomatic 
 
Sagittarius likes: Freedom, travel, philosophy, being outdoors 
 
Sagittarius dislikes: Clingy people, being constrained, off-the-wall theories, details 

 
 
CAPRICORN TRAITS 
 
Strengths: Responsible, disciplined, self-control, good managers 
 
Weaknesses: Know-it-all, unforgiving, condescending, expecting the worst 
 
Capricorn likes: Family, tradition, music, understated status, quality craftsmanship 
 
Capricorn dislikes: Almost everything at some point 
 
Aarathi B 
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Update for the day #660| Cure.fit 

 
"To keep the body in good health is a duty, otherwise we shall not be able to keep our mind strong and clear."   

                                                                                                                                                     - Buddha  
  

 
Cure.fit – How This Startup Is Revamping The Idea Of Fitness 
 
CureFit is a health and fitness company offering digital and offline experiences across fitness, 
nutrition, and mental well-being. The company was started in 2016 by Mukesh Bansal (founder of 
Myntra) and Ankit Nagori (ex-CBO, Flipkart). 

 
This Bengaluru- based startup has designed a fitness-based online platform to address preventive 
healthcare techniques. It addresses the concept of preventive healthcare through a combination of 
engagement, coaching, and delivery by providing services for mental wellness, healthy food, and 
fitness through its mobile application enabling customers to manage their healthy lifestyle on a single 
platform. 
 
Offerings: 

 
Cure.fit currently has 4 business verticals, which are Mind.fit, Cult.Fit, Eat.Fit and Care.fit.  Cure.fit 
offers subscription models, wherein users can opt for either of the four offerings or all of them.  
Mind.fit offers mental wellness programs, Cult.fit offers physical wellness programs like zumba, yoga, 
weight lifting, martial arts and boxing.  Eat.fit offers curated meals which are calorie counted to 
complement a weight loss or weight gain journey. Care.fit offers access to trained healthcare 
professionals. 
 
 

 
 
 
Business Models: 
 
CultFit: DIY home workouts are a new addition to the physical fitness aspect of the company in 
cult.fit. The videos are freely available and help people stay in their houses and get fit, which suits well 
for the majority of the working people in this generation. 
  
 
Whole.Fit: Wearable technology to track multiple vitals and heart rate during workouts and after 
workouts is necessary. Often tracking data may help raise alarm bells for the otherwise sidelined issue 
that would’ve led to a tragic problem. 
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Care.Fit: Medical diagnostics at home; medicine delivery and consultation services over a phone call 
for house-bound people is a new service that rolls out in the timeline of this company. 
Cure.fit also recently established gyms in their working cities for an effective working out experience. 
They conduct multiple programs to create a lively atmosphere for people to enjoy working out. 
 
 
CureFit Revenue model 
 
Cross-Selling: The company is beautifully designed to sustain itself via cross-selling its platforms to 
the user as, indeed, fitness is not just about one aspect but multiple, which are all covered by each tier 
of the company. For example, it would also advise a user seeking the service from EatFit business 
model to seek mental health service as staying on a diet can often be demanding and requires focus. 
  
 
Subscription Model: Another advantage of the company is its subscription model. It works in 
offering multiple permutation and combination to the user. They give the user choices of different 
service packs, for example, eat.fit and cult.fit pack for a certain amount or an eat.fit and care.fit pack 
and many more, and the user is allowed to choose any given service to help customize their experience 
in the journey to health care.  
 
In addition to this, pay by order, membership plans and other sources contributes to their revenue. 
With this the company has been able to register an annual revenue of 5million $. 
 
Success reasons behind CureFit Growth: 
 
This company brings together everything required to help a working, busy individual have a fitter 
lifestyle as it is difficult to source all the necessary aspects of the same. This gives them an added 
advantage over every other singularly available entity out there. This also increases its customer base 
drastically which contributes towards CureFit growth.  
 
Trainers have a separate app of theirs’ to track information better and provide better workouts to 
people seeking the service of CultFit business model. 
 
Cross-selling, as mentioned earlier, is a very efficient ecosystem for any platform. They help promote 
and sell services of other tires when the user is trying to seek some other service. This works as a two-
way street, helping both the user and the company. 
 
Possible Challenges for CureFit Business Model: 
 
Much like every other start-up in the market, there emerge certain gigantic challenges that this 
company would have to overcome for a long period. 
 

• Competitors: Apps like Swiggy and Zomato who run as food delivery service are better laid 
out and have the public more used to their usage. Often someone could reach out to order 
from them leaving eat.fit is a problem in the longer run. Also emerging equivalent competitors 
like HealthifyMe, FitCircle, mobiefit, FITPASS etc can be a threat. 
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• Human Mentality towards a healthy lifestyle: Changing the mentality of a country is a slow 
and tedious process. Being Indians, we are used to eating heavier meals and not changing our 
diets often. This rigidness in the state of mind can lead to difficulty in the gain of users as fast 
as the founders would map. 

 
However, as of now due to the COVID-19 outbreak, the company had to shut down its centers and 
has increased the number of online sessions on its app so that users could continue to workout at 
home. 
  
Source: 
https://www.startupstories.in/stories/emerging-startup-stories/cure-fit-how-this-startup-is-
revamping-the-idea-of-fitness 
https://onlineseoblog.com/startup-business-model-analysis/b2b-b2c-startups-working-
operation/how-curefit-work-earn-interview-questions/ 
http://www.twenty19.com/curefit 
https://craft.co/curefit 
 

 

Chaithra Shree G 
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#43/61, Surveyors Street, Basavanagudi, Bengaluru – 560004 

P – (080) 26609560 

 

 
D S Vivek Udupi Vikram 

Managing Partner Partner 

vivek@sureshandco.com vikram.u@sureshandco.com 

+91 98453 78991 +91 97387 79117 

 

 
 
 

Compiled by: Akshit Jain and Pratham Sakaria V 

Guided by: Udupi Vikram 

Disclaimer -The information included above is a summary of recent developments and is not intended to be advice 

on any matter. SURESH & CO. expressly disclaims liability to any person in respect of anything done in reliance of 

the contents of these publications. Professional advice should be sought before acting on any of the information 

contained in it. 

mailto:vivek@sureshandco.com
mailto:vikram.u@sureshandco.com

