
Do you co-own a house?
Share equal tax liability 

with your co-owner



Everything
you need to

know

Before-- if a person is a joint owner in a house
property and there is no specification of shares
of ownership in the sale deed. Then the share of
ownership would be distributed in the proportion
of investment made. 

Now-- In the ruling of Shivani Madan vs ITAT
Delhi, it was held that if a registered sale deed did
not specify the extent of holding of a husband
and wife in a house property, then both would be
held as owning an equal share in it. 

Therefore, 50% of house property income will be taxed in the hands of the wife and
50% of house property income will be taxed in the hands of the husband.



Income consideration in case of House Property
Acquisition of a
house property

Construction of a
house property

Occupation of a
house property

House property
on rent

Sale of a
 house property

Capital Gains income
may arise

Rental Income from
house property is

taxable u/s 22

Annual Value to be
determined. It is ‘Nil’ in
case of self-occupied

house property.

TDS obligation u/s
194M may arise

TDS obligation  u/s
194-IA may arise,
if acquired from a

resident

TDS obligation  u/s
195 may arise, if
acquired from a

non-resident

Gift income u/s
56(2) may arise









The agreement should include a clear
demarcation of possession between the two
owners. 
Co-owner's income tax return should clearly
reflect the share of ownership of the property.
 Holding more than one house property  (even
as a joint owner) will impact certain tax
exemptions.

For the above tax implications,
Precautions to be taken:



1.

2.

3.
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