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WHAT IS THE LRS REMITTANCE LIMIT?

LRS(LIBERALISED REMITTANCE SCHEME) ALLOWS INDIAN RESIDENTS TO FREELY REMIT
FUND OUTSIDE INDIA UP TO USD $250,000 PER FINANCIAL YEAR. ANY REMITTANCE
EXCEEDING THIS LIMIT REQUIRES PRIOR PERMISSICN FROM THE RBI.

WHAT TYPES OF TRANSACTIONS ARE PERMITTED?

e PRIVATE VISITS ABROAD (EXCLUDING NEPAL AND BHUTAN)
e GIFTS/DONATICONS

e GOING ABROAD ON EMPLOYMENT

e EMIGRATICN

e MAINTENANCE OF RELATIVES ABROAD
e BUSINESS TRIPS

e MEDICAL TREATMENT ABRCAD

e PURSUING STUDIES ABROAD




WHAT IS TCS IN FOREIGN

REMITTANCE
TRANSACTICONS?

EVERY RESIDENT WHO REMITS FUNDS
ABROAD SHALL BE LIABLE TO PAY
TAX ("TCS") IF SUCH FOREIGN
REMITTANCE IN THE FINANCIAL YEAR
EXCEEDS RS. 7,00,000. THE BANKER
OF SUCH INDIVIDUAL COLLECTS THE
TCS AND REMITS TO  THE
GOVERNMENT. CURRENTLY, THE TCS
RATES RANGE FROM 0.5% - 5% ON
THE REMITTANCE.

2023 UNION BUDGET
UPDATE IN TCS

WITH EFFECT FROM
TCS IS TO BE HIKED
ALL THE WAY UP TO 20% FROM

5% FOR ALL REMITTANCES
(REMITTANCE IS ANY MONEY
YOU SEND ABROAD) EXCEPT
THOSE CONCERNING EDUCATICON

OCR MEDICAL TREATMENT.



PARTICULARS

OVERSEAS TOUR PROGRAM

EDUCATION AND MEDICAL TREATMENT
(REMITTANCE AMOUNT IN EXCESS OF
RS. 7,00,000 DURING FY)

ABRCAD STUDIES EDUCATICONAL LOAN
(REMITTANCE AMOUNT IN EXCESS OF
RS. 7,00,000 DURING FY)

ANY OTHER CASE

TCS RATES
BEFORE
01.07.2023

3%

2%

0.5%

2 %

(REMITTANCE EXCEEDS
7,00,000 IN A FY)

PROPOSED TCS
RATES FROM
01.07.2023

20%

2%

0.5%

20%

THRESHOLD-NIL



WHAT CAN YOU DC NOW?

LIMIT OF $2,50,000 ALLOWED
UNDER THE SAID SCHEME CAN
BE UTILISED WITHIN 31ST
MARCH 2023 FOR FY 2022-
23. FURTHER, IT IS ADVISABLE
TO UTILISE SPECIFIED LIMIT OF
- $2,50,000 WITHIN 30TH JUNE
2023 FOR FY 2023-24 |IN
ORDER TO REDUCE THE
OVERALL TAX BURDEN ON
FOREIGN REMITTANCE.
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FOR MORE INFORMATION, PLEASE
REACH US AT :

P - INFORANNVESHAN.COM
J - 080-26623610/1

— WWW.ANNVESHAN.COM

OUR OFFICES LOGAYED IN:
__ BENGALURU | CHENNAI | NEW DELHI




